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Message from ErykINTERVIEW
Kłossowski
Chairman of the Board of Directors, CEEP
In 2016, we have witnessed major changes within the
European Union which will impact the community on a
longer term. Brexit is of course the number one issue.
The EU will lose its second economy and an important
player in the energy sector. The second is the implementation of the Energy Union with two major EC’s proposals: on gas security of supply and “Clean Energy for All
Europeans” package. These legislative initiatives will
have a significant influence on the future of the energy
policy and development of the sector. The third one is
the reform of the ETS which increases EU’s climate ambitions, but could decrease the competitiveness of the
power generation and certain branch of the European
industry. The last but not least, is the consequent switch
from a centralised power system to a more decentralised
one with a rapid expansion and penetration of renewables and greater role of consumers.
The following words of European Commission’s
Vice-President in charge of Energy Union, Maroš Šefčovič,
properly sum-up last year’s developments: “2016 will be
remembered as a highly turbulent year, a turning point between the old and the new energy systems. With the just released “Clean Energy for All Europeans” legislative package
we made sure that the necessary legislation is there to frame
all these profound changes. The biggest changes since the
centralised energy system was introduced in our continent.”

Eryk KŁOSSOWSKI
Chairman of the Board of Directors, CEEP
CEO & President of Management Board PSE S.A.

Let us have a look at Central Europe in 2016. Energy
markets in the region are in the process of profound transformation. Gas markets from rigid, monopolistic, and rather
isolated structures, are becoming more dynamic, competitive and integrated with neighbours. The main achievement is higher interconnectivity allowing to secure supplies
in emergency situations. In turn, Nord Stream 2 project as
well as increased access of Gazprom to OPAL pipeline rise
the risks of gas supply distortions to the CE region and
represent a challenge for use of current gas infrastructure
as well as the legal constraints. Diversifying the gas supplies, not only by its routes, but by the sources will allow
the creation of a real gas market, with free competition
between suppliers and freedom of choice for customers.

representatives thinking how to adapt to the new situation and challenges and how to further develop its business to make it more modern, innovative and profitable.
2016 was also a changing year for CEEP itself. Structural and personnel changes in major member companies were followed by the election of a new Board of Directors in July and, since then, I was entrusted to further
conduct the association as a Chairman of the Board which
I accepted with great passion and hopes. I think the time
has come to renew CEEP’s functioning and put its activity into a higher gear providing it with more strengths and
powers in order to become an even more valuable player
in Brussels and Central Europe’ business circles. New challenges require new approaches and serious stand for our
members. The Board of Directors is committed to fulfill
this role and protect the interests of the companies part
of CEEP. We will guide the activities of the association in
2017 and beyond to better achieve the goals we jointly set
– to strengthen the role and integration of Central Europe’s
energy sector - and to develop CEEP’s brand as a reliable
and valuable contributor to the EU energy policy making.

When it comes to the electricity, and this is my expertise field by excellence, the adequacy of traditional
generation capacities and the stability of power grids in
Central and Eastern Europe are under severe pressure
due to ageing, low wholesale prices, the expansion of
renewables, uncontrolled loop flows and the EU’s climate policy, including ETS. These factors make industry
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CEEP MEMBERS

INTERVIEW

Central Europe Energy Partners, AISBL, (CEEP), is an
international, non-profit association based in Brussels.
The Association was established in the middle of 2010, under
Belgian law. It represents the views of the energy and
energy-intensive sectors in Central Europe.
The over-riding goal of the organisation is to influence over the
EU decision making bodies to shape the EU energy and climate policy which take into account the interests and views of Central European companies. It also supports the integration and understanding among the member companies thus increase the cooperation
and energy security of the region.
Throughout the last seven years of its existence, CEEP has been
taking an active part in the process of the design of EU legislation for
the energy and energy intensive sectors – exerting real influence.
We strongly believe that there is still room for enhanced co-operation among the energy players from Central Europe: an inward form
– looking to launch new, and speed up existing regional projects;
and outward ones – through engaging our immediate neighbours,
and formulating common positions within the EU.
CEEP has currently 15 members representing the widely-understood energy and energy-intensive sector companies (oil, gas, electricity generation and transmission, renewables, coal, steel, chemical industries, etc.), universities and scientific institutions.
The Association covers four EU Member States: Lithuania, Poland, Croatia, Romania and Ukraine (as a member of Energy Community). Some CEEP members also have their own representative
offices in Brussels, but consider participation in CEEP to be crucial
for their ability to be more influential when working with EU decision-makers.
At the end of 2016 member companies of CEEP had produced
approximately 30 billion EUR aggregated annual income and had
over 200,000 employees. CEEP’s non-profit status underlines both
the Association’s independence and transparency. CEEP is one of
the most important regional stakeholders within the EU’s energy
and energy security policy areas.
CEEP has three types of membership:
•
Actual members are companies/institutions from EU-11
countries with full rights under the statutes;
•
Affiliated members are entities from non-EU countries,
members of European Energy Community who are involved in the Association’s work, but do not have voting
rights at the Annual Members’ Meeting;
•
The last type of membership is honorary – reserved for individuals and significant personalities within the energy and
energy-intensive sectors.
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KEY INITIATIVES
CEEP had the main task in 2016 of continuing to promote and facilitate integration of Central Europe's
energy sector within the framework of the EU’s energy
and climate policy. In full support of the Energy Union
and Climate priorities, our Association has continued
to represent Central European interests, ensuring that
they are presented in a clear and consistent manner,
and that they are given proper consideration in the EU
arena.
CEEP promotes a balanced approach to achieving the
EU's climate protection, sustainable development,
economic growth and security policies in the energy
and energy-intensive sectors. We are advocating for
a fair energy transition which should take into account
the different views all around the continent, including
the Central Europe.
Dozens of meetings and events, numerous published
materials, articles and statements, and participation in
the most important bodies which decide on the future
of Europe’s industry, and monitoring closely, developments in the energy and energy-intensive sectors,
along with climate policy: these were just some of the
key activities implemented by Central Europe Energy
Partners in 2016.
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An important step forward for the Energy Union

The year 2016 was supposed to be the year of delivery
of the Energy Union project. Eventually, it was marked
by the publication of two tremendous legislative proposals: “Sustainable energy security package” in February
and “Clean Energy for all Europeans” in November. The
former predominantly focuses on security of gas supply
in the EU and the security of supply dimension of the
Energy Union touching upon the solidarity principle in
case of emergency, the regional cooperation on the matter, increase the transparency in the intergovernmental
negotiations of gas imports deals and strategy on LNG.

by 2020 targets: 3x20: RES, energy efficiency, reduction of
emissions. The EC estimates that emissions were reduced
by 22% between 1990 and 2015. The EU is meeting the trajectory to reach 20% of the final energy consumption from
RES (in 2015 share of RES at the EU level was estimated at
16.4%). Regarding the energy efficiency target for final energy consumption, it has been already completed, whereas
the primary energy consumption rate of improvement, between 1990–2015, was of 12%.
In 2016, several legislative actions have been undertaken
by the EC to achieve the energy transition. This includes the
proposal to reform the EU Emissions Trading System and
for the sectors outside of the ETS, covering also the integration of land use, land use change and forestry (LULUCF);
emission mobility strategy aimed in lowering emissions
level from transport and promoting use of biofuels.
As the future-proof infrastructure for Energy Union is
concerned, last year brought some progress in terms of
interconnectivity and overcoming existing bottlenecks. Energy infrastructure is a backbone of market integration and
security of supply. To support its development, platforms
were established at the EU level to facilitate trans-border
cooperation: Central East South Europe Gas Connectivity
group (CESEC) and High-Level Group on energy cooperation between the Northern Seas countries.
In practical terms, EU financially supported several projects: 187 million EUR was granted from the Connecting
Europe Facility (CEF) to the Baltic connector for a gas interconnector between Finland and Estonia; 179 million EUR
was granted for the BRUA gas pipeline through Bulgaria,
Romania, Hungary and Austria. Importantly, several new
LNG terminals have become operational, namely: Świnoujście (Poland), Dunkerque (France) and Pori (Finland). Support for the infrastructure projects will be further strengthened by selection of a third Projects of Common Interest
list.
It is estimated that in order to meet 2030 targets, 379
billion EUR investments are needed each year over the
2020-2030 period. In order to facilitate it, the EU provides
financing platforms: The European Fund for Strategic Investments (EFSI) and The European Structural and Investment Funds (ESIF). Furthermore, reform of the ETS encompasses establishment of a Modernisation Fund to support
lower-income member states to modernise their energy
systems and Innovation Fund.

When it comes to the external dimension of the EU energy policy, much was achieved. The EU continuously supported the energy sector reform in Ukraine. It conducted
also a series of bilateral and trilateral meetings with Russia
and Ukraine to ensure stable domestic supplies to Ukraine
and gas transit from Russia via Ukraine to the European
Union. In 2016, fortunately, we have not witnessed any major gas delivery disruptions.
As regards the “Clean Energy for all Europeans”, one
can say that it is a holistic legislative proposal focusing on
electricity sector and covering all dimensions of the Energy
Union. It aims to set a regulatory framework after 2020. It
consists of recasts of seven legal acts (among others, market design and renewables) and one entirely new submission on the Governance of the Energy Union. The legislative
process of this proposal is supposed to be finished in 2019.
As the Third Energy Package was mainly “addressed” to
energy utilities, liberalising the markets and breaking monopolies, Clean Energy package is focusing on the role and
position of customers. The Commission plans to launch an
awareness raising campaign in 2017 to encourage more
consumers to take part and benefit from energy market developments. The campaign aims to highlight the benefits
of energy efficiency and switching providers. In addition,
the Observatory of Energy Poverty should be operational
at the end of 2017, helping member states to monitor energy poverty and set up measures to tackle this growing
problem.
The Clean Energy package is in line with the irreversible priority of the European Union: decarbonisation of
its economy in line with the Paris Agreement which came
into force on 5th of October 2016. In this regard, the EU is
well on track to meet its sustainability goals exemplified
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‘Clean Energy for All INTERVIEW
Europeans’ package
The fundament of the future electricity markets

On the 30th of November 2016, the European Commission (EC), presented a legislative package entitled:
‘Clean Energy for All Europeans’. It consists of a recast
of seven legal acts (Regulation on European Agency for
Cooperation of Energy Regulators, Directive on common
rules for the internal market in electricity, Regulation
on the internal market for electricity, Regulation on
risk-preparedness in the electricity sector, Directive
on the promotion of the use of energy from renewable
sources, Directive on energy efficiency and Directive on
the energy performance of buildings) and one entirely
new proposal of a Regulation on the Governance of the
Energy Union.

Regional Operational Centers. The latter relates to the new
roles of market players, particularly DSOs (digitalisation of
local electricity distribution and managing complex set of
data), introduction of new ones (aggregators) and empowering consumers (introduction of energy communities and
self-consumers). The EC frequently emphasised that consumers are crucial for the functioning of the future market and triggering demand side response which adds the
much needed flexibility to the market.
Energy efficiency gained an important role in reaching
EU’ climate and energy goals. The EC often underlined that
this is the first source of energy and the cheapest one. The
recast of the Directive on Energy Efficiency assumes setting
a new target for up to 2030 and several mechanisms of support. It is accompanied by even more specific legislation on
energy standards for buildings.
RES Directive on the one hand should incentivise further
development of this technology, inter alia by harmonising
support schemes and increasing certainty for investors,
thereby reducing capital costs. On the other hand, it also
aims, a imposing a more market approach strategy, by erasing priority access to grid system for new installations.
In the era of increased interconnectivity and emergence
of integrated regional electricity markets, the EC foresees
strengthening the position of ACER to manage these
changes.
Regulation on Risk Preparedness provides a common
template for assessing and managing risks in the electricity
sector, focusing on regional dimension of security of electricity supply and cooperation between member states.
Regulation on Governance goes beyond the electricity
markets, being an umbrella above the whole energy and
climate policy of the EU. By requiring member states to
prepare the Integrated National Energy and Climate Plans
and exchange opinions between member states and the
EC, provides a holistic vision on energy and climate policy
development encompassing its different dimensions.
To sum up, Clean Energy for all Europeans is the most
ambitious legislative proposal related to energy since the
Third Energy Package. In the big picture, it highlights several trends which will determine the future development
of European electricity markets: decarbonisation, regional
cooperation and further integration, decentralisation and
promotion of RES, active role of consumers (demand side
response) and increased market approach to energy (for
example, by eliminating regulated prices).

The aim of the legislator is to adopt legal acts which will
constitute the framework for the development of an energy policy and functioning of the electricity market after
2020. In substance, this legislative package is an instrument
of transformation of the European electricity market from
the current one, based on centralised power generation
(mostly from the large-scale fossil power plants), to one
with a greater share of decentralised renewable energy
generation (associated with the emergence of the self-consumer model) and increased cross border electricity flows
and competition.
Furthermore, it may be also perceived as a response to
the fundamental distortions of the market caused mostly
by the integration of subsidised RES. New market model
should both provide investment signals by introducing
prices reflecting actual scarcity on the market and encouraging the development of technologies (smart meters,
smart grids etc.) facilitating further deployment of RES,
particularly at local level. From a policy perspective, Clean
Energy package is a mean to implement the Energy Union
both in terms of the design of the governance system,
as well as the attainment of the 2030 energy and climate
goals: emission reduction cut by 40% in comparison with
1990 level, at least 27% share of renewable energy at the
EU level, at least 27% improvement in energy efficiency.
The proposed legal acts should be looked at in a holistic manner. The Regulation and Directive on the internal
market for electricity are both shaping the future market
design. The former focuses on wholesale markets touching upon fundamental issues like the rules on capacity
markets establishment, delimitation of bidding zones or
introduction of the European Adequacy Assessment and
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GAS
INTERVIEW
Security of supply

Vice-President Maroš Šefčovič on “Nord Stream II – Energy
Union at the crossroads”

Director General at the European Commission, DG Energy, Dominique Ristori

The European Commission has taken note of the plans of
gas undertakings to build Nord Stream 2. If built, Nord
Stream 2 would have to fully comply, as any other infrastructure project, with applicable EU law, including on
energy and environment.

“The development of infrastructure networks is essential to complete European integration and in particular
to better connect economies of Central Europe with the
rest of the European Union,” Dominique Ristori, Director General at the European Commission, DG Energy,
wrote in an exclusive message to CEEP members.”

In May 2014, the European Commission set out in
its Energy Security Strategy how the EU remains vulnerable to external energy shocks. It called on policy makers at national and EU level to diversify and reduce our
dependency on particular fuels, energy suppliers and
routes. The Energy Union builds on this strategy. Energy security, solidarity and trust constitute a key dimension of our framework strategy of 25 February 2015.
The key drivers of energy security remain the completion of the internal energy market and more efficient
energy consumption. But events over the past years have
also shown that diversification of energy sources, suppliers and routes are crucial for ensuring secure and resilient energy supplies to European citizens and companies.
More transparency and solidarity between the Member States are equally important. At the same time, the
EU’s energy security is closely linked with its neighbours.
It is in this spirit, that on 16 February of this year, the European Commission presented its Security of Supply
Package, which responded to many calls of this house.

One of the priorities of the Juncker Commission is the
creation of a resilient European Energy Union with a forward
looking climate change policy. In February 2015 the European Commission presented the Energy Union Strategy with
a full list of actions to be taken over the next five years. The
fundamental goal of the Energy Union is to ensure that the
EU consumers – businesses and citizens – will have access
to secure, sustainable, competitive and affordable energy.
Infrastructure is central to all of our energy objectives. This is the case for energy security, or to provide
affordable energy to all or to meet our renewable energy targets. That is why modern energy infrastructure
and interconnections are a key element of this strategy.
In such a process, involvement of relevant stakeholders is also important. CEEP is well placed to provide
detailed analyses on how industrial consumers see the
bottlenecks in infrastructure development, in particular
concerning project and financial engineering, and the possibility of investment project pooling at a regional scale.
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Central Europe Energy Partners’ Position
Paper on ETS reform (Directive 2003/87/EC)

The Paris Agreement has shown that the EU’s proposal
to decrease CO2 emissions by 40% by 2030, from 1990
levels, was the most ambitious pledge made at the Summit. This means that the other industrialised countries,
such as the US, Canada and Australia, are lagging behind
the EU’s ambitions, as well as the emerging powers,
notably China and India.
If we translate the pledges into emissions per tonne
per capita, then in 2030, we can expect below 5.0 tonnes
in the EU, whilst in the US nearly 12 tonnes. Why should we
be so ambitious and accept a constant loss of competitiveness and not fulfill one of the basic principles of the Lisbon
Treaty, which states, that the EU should implement policies
ensuring advances in economic integration? As Eurostat
shows, the distance between the EU-15 and EU-11 (GDP
per capita), has practically not changed during the last 10
years. As figures indicate , a 1% increase of GDP per capita
in the EU-15 is equal to 3.1 % in the EU-11. If the ratio is
1% to 4%, the chance to catch-up will take 40 years. This is
our real European problem requiring immediate attention,
as new investments are desperately needed in the EU-11.
The revision of the EU Emissions Trading Scheme
(ETS) is highly important for the Central European energy-intensive industries ( steel, chemical, refining, etc) and crucial in determining how the EU
aims to combine its agenda on growth, jobs and investments with climate and environmental policies.
For example, in its current form, the proposal puts
at risk the viability of the steel industry in the EU, which
has been recognised, even in the Commission’s own
impact assessment, as one of the four to five sectors

at very high risk of carbon leakage, due to its high exposure to international trade and its carbon intensity.
A level playing field is urgently needed with the global
competitors and in order to safeguard a long-term operating perspective in Europe; this can at the moment only
be done with a robust carbon leakage protection against
direct and indirect carbon costs. In this sense, the revision
of the ETS Directive should provide the legal certainty that
sectors at high risk of carbon leakage, like steel ,chemical,
fertilizer and refinery industries, receive truly 100% free
allocation and offsetting of indirect costs in all member
states, at the level of the 20% most efficient installations.
Conclusions
•
The ETS should be reformed, as proposed above,
the MSR concept should be dropped but this measure needs unanimous approval in the Council.
•
Each industrial sector eligible for carbon leakage, should receive free allowances up to 2030,
to the extent which is necessary to deal with the
negative impact of the EU ETS. The balance between auctioned EUA’s (57%) and freely allocated allowances (43%) should be respected.
•
The balancing of the market value of free allowances with modernisation investments should be
based on National Investment Plans ,with the incentive effect defined as the investment undertaken from 24th October, 2014. Improvements
of current NIP schemes should be envisaged
to better address the diversification purposes,
such as inclusion of RES investments in the plan.
•
The climate neutrality indicator (point 9) should be
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Central Europe Energy Partners’ Position Paper
on ETS reform (Directive 2003/87/EC)
CONTINUED

•

•

INTERVIEW

introduced into EU statistics, as a real GHG decrease
by a Member State, starting from 2017. Same concerns
consumption-based CO2 emissions.
The Modernisation Fund framework should respect the
leading role of the beneficiary Member States, with the
coordination provided by the European Commission
and a strictly advisory role for the European Investment
Bank.
More EU funds for new technologies and innovations,
should go to those Member States, where GDP per capita is below 60% of the EU average – e.g. from the Innovation Fund.

•

•
•

Each Member State should be allowed to shape its energy-mix, and be regarded as eligible for financial support, whilst the EU’s co-legislators have to respect that
right.
The next review of the EU GHG emissions should be
conducted by the end of 2018, and new measures, adjusted to the situation, should be implemented.
A healthy energy-intensive sector benefits the envisaged European circular economy and EU society as a
whole. The EU’s policies play an important part in fostering this, whilst fully reaching its environmental and
climate goals.

Central Europe Energy Partners' Position Paper
on the proposal on occupational exposure limits
for nitrogen monoxide (NOx)
The position of Central Europe Energy Partners (CEEP)
regarding the European Union’s proposal to decrease the
highest admissible level of nitrogen oxide concentration
to 2,5 mg/m³ (2 ppm) is not applicable to underground
mining in European Union, where this level is much
higher in many Member States whereas in some leading
countries is currently set at 5,0 mg/m3 (according to the
legal regulations for underground mining).
The proposed level by the European Commission is not
acceptable, due to the lack of sufficient scientific, social,
and economic impact research on the implementation
of the planned regulations. In the mining sector, despite
the use of the most advanced machinery and equipment
, technologies, and best practices in the field of NO emissions reduction, it is currently impossible to ensure compliance with the norms which are recommended by the
Scientific Committee on Occupational Exposure Limits
(SCOEL). The actual time of exposure of the mining employees to these agents, throughout the day, is lower than that
which is established in the eight-hour norm, and it totals:
•
for those employees who are employed on regular
7.5-hour shifts – about 5 hours,
•
for those employees who are employed on reduced 6-hour shifts – about 4 hours.
The duration of professional activity of those employees who work underground on regular shifts is
limited in many Member States to 25 years, and thus,
the duration of their exposure to hazardous agents is
also limited. The professional activity of the employees employed outside mining, is usually 15 years longer.
Moreover, in the past 50 years of copper mining,
there has been a general shift in the field of the technological level and applied technologies. New machines and equipment , fitted with modern, low-emission combustion engines have been put into operation.
New emulsive explosive materials with lower emissions
of harmful gases, including NOx, in relation to the traditional, nitroglycerine-based ones which were previously used,
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have been introduced into the process of mining. The existing exploration systems have been modified, collective
and individual protection measures are commonly used,
and modern labour organisation solutions have been implemented, as well as work safety management systems,
etc., which in total, translates into a significant improvement of work conditions, benefitting the employees’ health.
Remarks
1.
The results of medical tests, made for example
in KGHM Polska Miedź S.A, on the efficiency of the respiratory systems of about 860 employees of the mines
employed in a work environment, in which exposure
to nitrogen oxides lasts for periods of 20 or 25 years, do
not confirm their negative impact on human health.
2.
The
underground
mining
industry,
despite the application of the most modern machinery and equipment , technology, and best practices in the field of NO mitigation, is currently, unable to
comply with the norms recommended by the SCOEL.
3.
The introduction of new, restrictive norms, related to the admissible NO concentration levels, can have a
direct impact on the necessity to limit or halt mineral extractions which could result in a significant reduction of the
revenues of the state and local authorities, which are generated by taxes (corporate income taxes, personal income
taxes, local taxes (for example for only cooper industry in
Poland it amounts to around 800 million Euro per year )
about PLN 3.4 billion per year, according to data from 2014),
4.
At present, there is no alternative technology, to
reach the Commission’s proposal. Replacing self-propelled
mining machines powered by engines, in line with the TIER
(STAGE IV) standard, would be extremely costly. There are
ongoing research works related to the use of mining machines powered by electrical engines, in room and pillar
systems, and their adoption to the existing geological-mining conditions. It is expected that these solutions could be
applied by the mines but not earlier than the next 10 years.
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EU’s directive on Energy
Efficiency
INTERVIEW
A Central Europe Energy Partners (CEEP) Perspective

The European Council of October, 2014, agreed on an
EU objective of saving at least 27% of energy by 2030,
compared to projections, and requested the Commission
to review the tar-get by 2020, “having in mind an EU level
of 30%”. It was felt that the existing policy frame-work
should, therefore, be updated to reflect the new EU energy efficiency target for 2030, and align it with the overall
2030 Framework for Climate and Energy.

learned from the implementation of the EED, and CEEP’s response to that, is that future decision-making should take
into account the specifics of each Member State, and try to
adjust the commitments depending on various factors, especially the capability of the Member State to confront the set
necessities. The EED should also consider certain time lapses,
which are needed, to establish and implement the processes, prior to setting the exact numbers/targets to be reached.
When the Commission reviews the 2030 energy efficiency targets, CEEP again repeats the strong message that the
EU should consider the various diversities amongst Member
States, with particular focus on their economic indicators,
as well as the degree of development of the energy market
and its’ services. CEEP also makes it clear that there are other
tools to improve energy efficiency than just the EED, such as
promoting benchmarks, tax and tariff policies. To ultimately
support Member States in achieving the set 2030 energy efficiency targets, the EU must provide dedicated programmes
and funds allowing them to finance valuable projects.
On the question of sufficient guidance in each Member
State to characterise energy efficient products, services, and
buildings, CEEP is of the opinion that ‘yes’ is the probable answer: for instance, electric hybrid buses are visible in Central
Europe now, along with a wide range of renewable energy
sources, and knowledge about the potential energy of water.
Article 7 of the EED, refers to energy efficiency obligation
schemes, and 16 Member States have agreed to put an obligation on utilities to reach the cumulative savings by 2020.
Bulgar-ia and Poland will use it as the only instrument to
achieve the required energy savings. Croa-tia, Estonia, Latvia, Lithuania, and Slovenia, will use the obligation scheme
in combination with alternative measures. The Czech Republic, Hungary, Romania, and Slovakia, will only use alternative measures to reach the required savings. Clearly, opinion is divided in the EU-11, as to the best way forward, here.
However, the current commitment of a 1.5% level of energy savings per year from final energy sales, is too high for
countries with a GDP per cap-ita, lower than the EU average.
CEEP has a positive view of energy efficiency obligation
schemes, and thinks that they will lead to lower energy
bills for consumers, better awareness of energy efficiency
potential by consumers, and increased competitiveness in
the energy markets, amongst other factors. The obligations
should certainly continue beyond 2020, and Article 7 should
have a dedicated website, listing programmes and schemes
offered by utilities, along with other useful docu-ments.
In conclusion, CEEP considers the EED to be a functioning, fairly efficient document, which needs some refining, but overall, must be a stronger driver towards
an energy efficient fu-ture, backed by greater funding.

Energy efficiency policies have been put in place by
the EU for some time now, and they have delivered tangible results. The Energy Efficiency Directive (2012/27/EU),
Energy Per-formance of Buildings Directive, Energy Labelling Directive, and Ecodesign Directive are some of the key
‘building blocks ‘ of the current energy efficiency framework. Many climate policies, such as the CO2 performance
standards for passenger cars and light commercial vehicles, also contribute towards improving energy efficiency.
Since the Energy Efficiency Action Plan was adopted in 2011, primary energy consumption has fallen across
the Union, which, at the same time, has seen steady economic growth, and Member States have successfully
strengthened their national energy economic programmes.
CEEP has recently responded to the Consultation Paper reviewing the Energy Efficiency Di-rective (EED), and I
will briefly look at some of the key answers to the numerous questions raised. In terms of the EED helping to achieve
the 2020 energy efficiency targets, CEEP rightly pointed out that contributions differ from country-to-country.
Croatia, for instance, is heavily reliant on its 3rd NEEAP
(National Energy Efficiency Action Plan), which features a
system for monitoring, measuring and verifying savings,
as well as encouraging all stakeholders to implement measures. Poland, on the other hand, could pro-duce rapid
rates of energy efficiency through the replacement of old
coal power plants with energy efficiency below 30%, with
new ones achieving 46% energy efficiency. The positive
impact would be 6.8% savings for the decade 2020-2030,
plus the bonus of a tremendous decrease in CO2 emissions.
Energy-intensive industries have a major potential
to produce energy savings, but they need support from
the European Structural and Investment Funds (ESIF),
and the European Fund for Strategic Investments (EFSI).
As for the EED working with such entities as the ETS and
MSR, CEEP was forthright in its view that, without the MSR, the
EU had already reached, in 2013, its 2020 goal of a 20% CO2
re-duction. So, the MSR is not needed in CEEP’s view, whereas
an increased focus on energy efficiency performance is seen as
important, as it’s lagging behind the CO2 reduction pro-cess.
The Consultation Paper asks about the main lessons
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LNG supplies in Europe
INTERVIEW
The European Commission presented beginning of 2016 a proposal of new regulations
aiming to strengthen the EU’s energy security. Brussels wants to put more emphasis on the
development of energy infrastructure, based on a policy that is co-ordinated at both the EU
and regional levels. Experts from Central Europe Energy Partners (CEEP) argue that it is a
step in the right direction.
The new regulations have been designed to safeguard the security of gas and electricity
supply, map out the strategy for LNG supply and storage, strengthen the position of EU institutions in the process of negotiating gas contracts for the Member States, and define challenges
related to heating and cooling. According to Marcin Bodio, Chief Executive Officer of CEEP, the
‘winter package’ should be seen as a reaction to macroeconomic and geopolitical challenges
that the European Union is facing these days. The EU is responding to these challenges by
enhancing its internal market, diversifying the supplies of strategic resources, especially liquefied natural gas, and increasing the transparency in trade relationships between suppliers and
consumers of energy resources.

As the US recently lifted its 40-year ban on the export of crude oil, the first shipment of
oil has already reached Europe. The cargo has been sold to Vitol, the commodity trading
company based in Switzerland. The light, low-sulfur type of crude, abundant in US shale
fields, is favoured by many European refineries that are not equipped to handle heavier
grades of oil, so this makes US crude oil all the more attractive to many European buyers.
We at CEEP, feel that we were heavily involved in efforts to spur US oil and LNG exports, and
strongly conveyed our message to the US authorities, regarding the value to Europe of such
exports, ‘loud and clear’, and that we were undoubtedly listened to. The news of the lifting of
the crude oil ban, and the commencement of LNG exports, has indeed been a good start to
2016 for CEEP, and we will strive for further success, in relation to this major boost for European
energy security.

The United States can support Europe, especially Central Europe, by influencing its
energy security policy. When it comes to the EU-11’s gas dependency on one supplier, the
trade role that the US can play will be an integral part of a better and fairer world. This was
argued by Marcin Bodio, the CEO of CEEP, at the 3rd Transatlantic Energy Conference, that
took place on April the 4th, 2016, in Washington, D.C.
This conference edition focused on the theme: ‘American gas for Europe’. In his well-received speech, Mr. Bodio broadly covered the topic of LNG, as well as touching upon such
areas as the EU’s proposed Energy Union, the TTIP, and the crucial North–South Corridor. He
also looked at how gas markets are developing globally, including Gazprom’s response to the
ongoing changes. The EU-11’s gas dependency on one supplier was also highlighted, whilst all
of these topics were underpinned by the subject of energy security.

On 17th of June 2016, the LNG terminal in Świnoujście, Poland, received the first commercial cargo ship with liquefied gas, 210,000 bcm, from Qatar.
So, the $640 million terminal is clearly up-andrunning, “an economic investment, which
speaks volumes for Poland’s sovereignty and security,” declared Poland’s Prime Minister, Beata
Szydło, who proposed the construction of a second, most probably, a floating LNG terminal.
The government hopes to increase Świnoujście’s capacity to 7.5 bcm, build additional gas storage facilities, and make its operations more economically efficient.
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GAS
OPAL pipeline increasedINTERVIEW
capacity – a legal perspective
OPAL Gastransport & Co. KG, operates the OPAL, an
approximately 470 kilometers long pipeline, which runs
south from the Nord Stream landing point in Lubmin,
near Greifswald, as far as the Czech Republic. Along the
route, the natural gas pipeline with a transport capacity
of 36 billion cubic metres of gas per year, goes trough
Germany.

mence an action. Non-privileged applicants – article 263
provides any natural or legal persons (in effect individuals
or businesses) can bring an action in three circumstances:
•
where the applicant is the addressee of the act; or
•
where the act is of ‘direct or individual’ concern to
the applicant; or
•
where there is a ‘regulatory act’, which is of direct
concern to the applicant, not entailing implementing measures.
Examples of grounds for bringing a challenge:
1.
Lack of competence – where a union body has acted in an area where they don’t have the power to;
2.
Infringement of an essential procedural requirement – for example, the council failing to consult the European Parliament, e.g. Roquette Freres v Council (139/79);
3.
Infringement of the treaty of any rule of law relating
to its application – this rule often overlaps with others, and
the court has explained that it can include a breach of one
of the general principles of European law, e.g. Nold v Commission (4/73);
4.
Misuse of powers – this ground will be relevant
where an institution has used its power(s) for a purpose other than they were intended.
In the case of the OPAL decision, approval of the EC may
violate the EU’s Third Energy Package (more specifically, Directive 2009/73/EC) of rules barring pipeline operators from
discriminating against rival companies. The European Commission decision may infringe the following provisions:
•
36 sec. 1 (a) of Directive 2009/73/EC, which states
that the investment must enhance competition in gas supply and enhance the security of supply;
•
36 sec. 1 (e) of Directive 2009/73/EC, which states
that the exemption from the provisions of Articles 9, 32, 33
and 34 and Article 41(6), (8) and (10) of the Directive, must
not be detrimental to competition or the effective functioning of the internal market in natural gas, or the efficient
functioning of the regulated system to which the infrastructure is connected;
•
102 of TFEU (abuse of a dominant position within
the internal market);
•
49 of TFEU (infringement on the freedom of establishment of entrepreneurs and the conducting of business
activity in a Member State);
•
24 sec. 3 of the Treaty on European Union, which
determines that the Member States shall support the EU’s
external and security policy actively, and unreservedly, in a
spirit of loyalty and mutual solidarity, and shall comply with
the EU’s action in this area.
The proceedings provided for in art. 263 TFEU shall be
instituted within two months of the publication of the measure, or of its notification to the plaintiff, or, in the absence
thereof, of the day on which it came to the knowledge of the
latter, as the case may be. After a time limit expires, an unchallenged decision becomes definitive. If the action is well
founded, the Court of Justice of the European Union shall
declare the act concerned to be void. However, the Court
shall, if it considers this necessary, state which of the effects
of the act which it has declared void, shall be considered as
definitive.

On the 28th of October, 2016, the European Commission
announced a decision on the OPAL gas pipeline. According
to a published press release, it was decided to:
•
set a level of (exempted from the TPA rule) OPAL
capacity at 50%;
•
20% of OPAL capacity (in the case of demand) is to
be sold to third parties at auctions on the German Gaspool
hub. Gazprom (and other companies with a dominant position on the Czech market) may seek such capacity, only at a
certain base price. If great demand is documented, the level
of sales to third parties may be increased;
•
as a consequence, the European Commission enabled the remainder of at least 30% of capacity to be sold
through an auction, without additional conditions, and/or
limitations, which means that Gazprom may reserve it increasing its share in OPAL capacity, to at least 80%.
The character of the European Commission’s decision
A decision to release gas pipelines from internal market
principles (including the TPA rule) is made upon individual
request by the regulatory body of the given Member State.
If the legally cited infrastructure is located in two Member
States, a decision from two regulators is required. Additionally, the Agency for Co-operation of Energy Regulatory Bodies may provide an advisory opinion, which may serve as a
basis for a decision by regulatory bodies. A regulatory body
immediately provides the Commission with a copy of each
request for release, at the time of its receipt. A decision is immediately reported by a relevant body to the Commission,
together with all vital pertinent information. Such information may be presented to the Commission, in the form of a
summary, in order for a decision to be made.
Subsequently, the European Commission may approve,
reject, or modify a decision of the regulatory bodies, within
two months of a submitted notification.
Legal procedure to challenge the European Commission’s
decision
The European Commission decision may be challenged
on the basis of art. 263(1) TFEU which allows to challenge
documents which are ‘legislative acts, and acts which ‘produce legal effects, vis-a-vis a third party’.
Art. 263 TFEU distinguishes the applicants who may
challenge Union acts, into privileged, semi-privileged, and
non-privileged applicants. Privileged applicants are those
who have an interest – this includes Member State, European Parliament, the Council of European Union and European
Commission. Semi-privileged applicants – In cases where
their prerogatives (rights or interests) are affected, Article
263 states that the Court of Auditors, by the European Central Bank and by the Committee of the Regions, can com-
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Central European Day
of Energy
INTERVIEW
Policy Paper
The European energy sector is in the process of profound transformation which will shape its profile for
decades to come. Changing global environment, the
perceptions of energy itself, technologies and innovations, new sources of conventional, but also renewable
energy, require an adequate answer from the European
energy companies but also states and international institutions. There is a number of issues we should tackle
in coming years, and one of the crucial ones is how to
secure energy supplies, in order to provide our customers with stable ones and in affordable prices.
These issues are of utmost importance for Central and
Eastern Europe where energy security, due to history, but
also geopolitical factors, always stands high on the agenda. The disruption in gas supplies witnessed in recent
years, the ongoing Russia-Ukraine conflict and Gazprom’s
announcement to halt transit to Europe through Ukraine
after 2019, result in persistent uncertainty over the stability
of Russian gas supplies to Europe.
These concerns are amplified by preparations to build
new lines of the Nord Stream gas pipeline as well as the European Commission’s recent decision to grant to Gazprom
increased capacity usage of the OPAL pipeline. There is
also an ongoing debate on a proposal for a revised, based
on a more regional approach, regulation on the security of
gas supply.
Meanwhile, the security of electricity supply draws

more and more attention. The adequacy of traditional
generation capacities and the stability of power grids in
Central and Eastern Europe are under severe pressure due
to ageing, low wholesale prices, the expansion of renewables, uncontrolled loop flows and the EU’s climate policy.
Moreover, the European Commission has just presented
a package Clean energy for All Europeans covering new
electricity market design and security measures, which
could profoundly reshape how power is generated, traded
and transported.
In this dynamic context fundamental questions are
being raised. Is Central and Eastern Europe prepared for
potential gas and power supply disruptions? How real is
this threat, and how can we mitigate potential risks? What
should be on the agenda in light of the different interests
and approaches to energy security within the EU? What is
the role of the regional cooperation in this area?
This brief policy paper will not answer all these questions. We would rather draw your attention to the peculiarities of energy markets in the region, as well as would
present the main achievements and new challenges for
energy security. We particularly focus on the Visegrad
Group countries (Poland, the Czech Republic, Slovakia and
Hungary) as well as on Ukraine, which is an indispensable
part of any debate over energy security in the region. We
also concentrate our analysis on gas and electricity, as
these two sectors are currently the focal point of energy
security debate in Europe.

Source
CEEP and Roland Berger
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CEEP key recommendations - gas sector
•

•

•

•

•
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•

CEEP key recommendations - power sector

The most important challenge is to diversify the gas
supplies to the region, not only by its routes, but first of
all, the sources of supplies. This will allow the creation
of a real internal gas market, where there is free competition between suppliers and a freedom of choice for
customers.
For instance, there is still a low number of such projects:
Polish and Lithuanian LNG terminals serve as an example of how the new ways of supplying gas, can bring a
decrease in its prices. The LNG terminal in Krk Island in
Croatia, should be built without delay, in order to complete the connection between the Baltic and the Adriatic Seas.
There is a need to further pursue the completion of the
North South Corridor, in the promotion of which, CEEP
has been active since 2014. The implementation of major investments in interconnections between the CEE
countries on the North South axis has to be accelerated,
so as to make it reality.
The Polish project of bringing the gas from Norwegian
Continental Shelf (NCS-Poland pipeline, including Baltic
Pipe) could constitute a significant game changer in the
CEE region. Once constructed, it will contribute significantly to the Energy Union objectives, contrary to other
planned gas projects. Therefore it deserves an attention
and support of the European institutions. CEEP stands
to support this project as perceives it as one which can
substantially change the gas market in the region due
to diminishing a dominant position of Gazprom in the
region.
The European Commission should assist Central and
Eastern Europe countries, in their efforts to build up a
real gas market through technical assistance, but first
and foremost, a financial one. CEEP calls, therefore, on
the Commission to pay more attention to the development of the infrastructure in the region, and dedicate
more financial assistance.
There should be a clear and unequivocal assessment of
the Nord Stream 2 project by the European institutions.
This project is undoubtedly contradictory to the Energy
Union’s goals, whose main pillars are diversification of
supplies, routes, and sources, as well as “increasing energy security, solidarity, and trust”. Nord Stream 2 harms
the EU’s solidarity values and undermines the strategic
partnership with Ukraine.
The same approach should be pursued to the OPAL
pipeline which constitutes the same threat for the CEE
gas market (including Ukraine). The further exemption
approved by the European Commission allowing Gazprom to increase access to the capacities of the OPAL
pipeline is contrary to the Energy Union principles and
its basis is legally doubtful. As such, it has been challenged in the court by Polish and most probably will be
challenged by Ukrainian companies.
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First of all, the Central European countries should address the loop flows phenomena, which significantly
harms the transmission systems in the region, and seriously limits trading cross-border capacities, with increased risks of interconnectors overloading. The introduction of the first Phase Shifting Transformers on the
Polish-German border is a step in the right direction.
Therefore, CEEP considers that only a holistic regional
approach, involving States, companies, and EU representatives, can resolve the problem.
A proper market design for integrated energy markets
of CEE countries, constitutes a strategic goal for energy
co-operation in the region. However, the accompanying ambition should go beyond just the development
of physical infrastructure and interconnections, and also
include a regulatory framework. There is still a broad
space in the field of harmonisation of regulatory policies which can be implemented in the region, in order
to determine the proper functioning of the market. Ultimately, the regulatory side of electricity market reforms
should follow the physics of electricity.
The development of interconnectivity remains one of
the main tasks for the region. However, setting the goals
without considering market demand and the network
constraints, could be harmful for the whole regional
system of transmissions, and may result in stranded
costs. Therefore, in CEEP’s opinion, the proposed interconnectivity targets should be thoroughly analysed.
Badly designed interconnectivity may negatively affect
the electricity markets in CEE, given a limited ability of
the interconnectors to transport the unscheduled loop
flows. This could substantially influence the flows of energy in the Member States, making the whole system
unstable.
In this context, CEEP underlines the point that the security of supply in the electricity sector should take into account the different electricity mixes of the EU Member
States, and it should also address the power availability
for trade and market transactions.
The significant problem for CEE countries in the midterm perspective, is that of possible shortages of power,
which could happen due to ageing infrastructure and
too ambitious EU climate policy goals. Therefore, CEEP
recommends the pursuit of a common regional study
on capacity markets which can be a useful starting point
for ensuring the security of supply.
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CEEP ENERGY SUMMIT
29+1
Bratislava, 2016

CEEP members request the strengthening of the beneficiary Member States’ control over the Modernisation
Fund, and ask for the right to give subsidies to indigenous
fossil fuels, to the extent decided by each Member State.
This was stated during the ‘29+1’ Annual Energy Summit,
organised by Central Europe Energy Partners (CEEP), in
co-operation with GLOBSEC, on October the 27th–28th, in
Bratislava.
CEEP members – who comprise Central Europe’s leading energy and energy-intensive companies – entered into
a comprehensive dialogue with the European Commission’s
Vice-President in charge of Energy Union, Maroš Šefčovič,
only weeks before the publication date of the European
Commis-sion’s legislative ’Energy Union Package’. In this
context, they underlined that the security of supply in the
electricity sector should take into account different electricity mixes across the EU Member State and it should also
address the power availability for trade and market transactions.
“I welcome the Bratislava Memorandum and appreciate
the efforts the members of the CEEP have put into its preparations. At European level we are working hard towards creating an Energy Union that will provide all Europeans with
energy supply that is secure, sustainable, competitive and
affordable. At the same time we are open to views of stakeholders and partners as these are invaluable in the process
of creating our legislation,” stated Maroš Šefčovič.
Participants agreed also that further development, with
the Commission’s support, of gas infrastructure in Central
Europe, mainly the North-South corridor, would facilitate
creation of integrated market of energy in the region with
necessary interconnections and gas storage facilities. It
has already helped the price difference for gas paid by the
Central European countries to drop significantly, but still remains higher than for Western countries.
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Bratislava Memorandum
Taking into account the importance of energy for
societies, the global economy, and particular regions and states, the representatives of the companies from the energy and energy-intensive sectors
from Central Europe met for the 5th edition of the
annual ‘29+1’ Energy Summit in Bratislava, in order
to discuss the main challenges facing the energy
sector in Europe.
The EU has found itself at a crossroads, facing numerous internal and external challenges. Continuing financial problems, Brexit, lack of trust in the
European institutions, and growing anti-European
sentiments, which question the objectives of the
European project, comprise the main concerns of
European societies, politicians, and businesses.
The geopolitical situation revolving around the EU,
has also evolved, dramatically. Both in the East and
in the South, we can observe serious turbulences
which influence the EU directly. We are witnessing
unprecedented migration and humanitarian crises,
state failures, and military conflicts within the proximity of the EU’s borders.
In the opinion of Central European companies
from the energy and energy-intensive sectors, all
these challenges should be addressed in the spirit
of solidarity and mutual trust, in order to ensure
sustainable economic growth and the prosperity of
our continent.
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ETS reform
The EU is a world leader in reducing CO2 emissions.
The EU, with its 8.72 CO2 tonnes of emissions per capita in
2014, is way below the emissions levels in the US - 16.50,
in Canada - 15.90, and Australia - 17.30. Each tonne of CO2
emission cuts, costs around 400 EUR, which constitutes a
serious challenge for our competitiveness, both regionally
in the EU, as well as locally. Furthermore, one cannot deny
its impact on carbon leakage, which can harm economic
growth and increase unemployment. On top of that, there
is an important asymmetry in the way CO2 emission cuts
are spread among different energy-intensive industries
and economies.
Our suggestion is to provide, until the end of 2030,
100% free EUAs, for energy-intensive industries, such as
chemical, fertilizer, refineries, and steel, as well as a 100%
derogation for power plants, that use new technologies
with 43% energy efficiency (lignite) and 45% (coal), whilst
strengthening the beneficiary Member States’ control over
the Modernisation Fund. Moreover, EU ETS should ensure
long-term predictability, simplified governance, technological neutrality, and flexibility, to evaluate investment
strategy depending on changing market and regulatory
environments. Taking into consideration the immense financial resources that should be used, in order to fulfill the
EU’s climate goals, Member States should have the opportunity to review their National Investment Plans.
In our opinion, the application of ad-hoc instruments as
backloading, MSR, or a linear decrease of allowances, will
not stimulate additional decreases of CO2 across the EU.
On the contrary, it will be harmful for the development of
the Central European energy and intensive-energy industries. Given the progress through innovations and technology, even if the free allowances were to be granted, the
EU would surely fulfill its 2030 goals, and would remain a
world leader in CO2 emission cuts.

Energy infrastructure
We acknowledge with great satisfaction, the development of gas infrastructure in Central Europe, with the
EU support. Due to the progress in this field, the price difference for gas paid by the Central European countries, in
comparison to the EU-15, has dropped significantly, however, it still remains higher than in the Western part of our
continent.
We would like to support the idea of building up the
North-South Corridor, which would facilitate the creation
of an integrated market of energy in the region, with the
necessary interconnections and gas storage facilities.
In this context, we are convinced that solidarity and
mutual trust should constitute the grounds for an integrated energy market. This is why we oppose projects, such
as Nord Stream II, which undermines European solidarity,
creates division lines, and breaches the European Union’s
competition and energy laws.
Internal electricity market
Electricity interconnections between the EU countries,
securing 10% of energy flow between EU Member States,
will be reached by 2020. The new proposal of 15% for the
2030 perspective, should be thoroughly analysed, as it can
negatively affect electricity markets in Central Europe, given their ability to transport the unscheduled loop-flows
that prohibit proper market exchanges. They can substantially influence tradeable flows of energy in Member
States, thereby making the whole system unstable.
We, therefore, strongly support a proper approach
to the electricity market’s functioning, which means that
interconnectivity indicators should take into account the
supply, the demand, and the availability of power.
Security of supply
In the gas sector, Central Europe remains mostly dependent on one supplier. Hence, we support the Commission’s efforts to diversify the routes and sources of energy
supplies. Meanwhile, we stand for transparency in the gas
contracts, and strict application of the EU rules and principles for all companies, active within the EU internal market,
including those from the third countries.
The oil sector remains quite diversified, due to the substantial investments from previous years. However, global
changes in the oil market, have enforced further expenditure in oil storage facilities and critical oil interconnections.
Those projects should be supported by EU funds.
The security of supply in the electricity sector, should
take into account the different electricity mixes across the
EU Member States. It should also address the power availability for trade and market transactions. A limited contribution of EU-wide solutions for the regional security of
supply situation in electricity, should guide the EU towards
limiting its role and leaving the scope of activity for properly defined bidding zones, and regionally defined, voluntary
co-operation between the transmission system operators.

Renewables
We strongly support the Commission’s point of view
that the renewables target should be “met in a sustainable
and cost-effective way” meaning that the low-emission
transformation should not cause significantly high costs
for consumers. The cost of transformation must respect
the holistic approach which includes the overall cost for
the national electricity system – i.e. including the cost of
back-up generation capacity.
The differences among Member States’ share of renewables in energy mix are a consequence of national preconditions in terms of geographical potential, fuel sources and
the ability to pay for RES technologies. Still, investments in
RES are much more expensive than with fossil fuels, especially coal, which is still the cheapest and non-intermittent
indigenous source of energy. We need affordable energy
prices to be competitive and ensure economic growth, so
that is why subsidies should also be allowed for indigenous
fossil fuels, to the extent decided by each Member State.
This would address the asymmetry of the RES deployment,
which cannot be equal across the EU countries.
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INTERVIEW
Brussels, 2016

The first Central European Day of Energy (CEDE) event
attracted over 130 stakeholders from Central and Eastern
Europe to Brussels, on the 9th of December. During the
discussions, participants agreed that the Central Europe
region needs real diversification of the supply of energy
resources. It was especially pleasing that Maroš Šefčovič,
Vice-President of the European Commission for the
Energy Union, reflecting the success of the gathering,
confirmed that the CEDE event should become a permanent platform for dialogue.

sential to a successful implementation of the Energy Union.
He also confirmed that such meetings should become a
permanent platform for dialogue. He further stated the importance of looking beyond traditional national interests,
whilst increasing the role of the regions and co-operation
with the Energy Community members. He praised the CEE
region as an exemplary region that has shown solidarity, not
only within the EU, but also with partners from the Energy
Community, e.g. gas reverse-flows from Slovakia to Ukraine.
Mr. Šefčovič asserted that preservation of the gas transit
through Ukraine is, and will be, a priority for the whole EU.
He also highlighted the importance and necessity of the
further modernisation of infrastructure in the region, and
acknowledged his support for future CEE regional interconnection plans. Mr. Šefčovič, in particular, mentioned the
Northern Gate project, which has an enormous potential to
address many of the challenges faced in CEE.
The Commission’s Vice-President highlighted that,
whilst preparing the new legislative package, “Clean Energy
for All Europeans”, special attention to some of the specific
needs of the CEE region was paid, such as decreasing carbon-intensity in industry and energy sectors, along with the
problem of energy poverty.
Finally, Mr. Šefčovič concluded that the EU is deeply
committed to the stability and integrity of Ukraine, and will
maintain its support. The Vice-President underlined that
the Nord Stream 2 project is not officially on the European
Commission’s table, and asserted that all new pipeline projects must respect EU laws, such as Third Party Access (TPA).
Alexander Micovčin, Deputy Permanent Representative
of the Slovak Republic to the EU, speaking on behalf of the
Slovak EU Council Presidency, confirmed that the Energy
Union is one of the priorities of the Presidency. He pointed out that there is a need to find a balance between the
three pillars of the Energy Union strategy: security of supply, affordability, and environmental sustainability. He also

The event was opened by Dominique Ristori, Director-General of DG Energy, who focused on the three main
energy policy priorities of the European Commission: energy security, regional co-operation and clean energy. He
stressed that in terms of regional co-operation, some success has been already achieved with key projects in electricity and gas, thanks in part to co-operation within the CESEC
initiative.
The Vice-Chairman of the Board of Directors of CEEP
and Vice-President of the Management Board of PERN S.A.
(Poland), Rafał Miland, underlined that the event could become a permanent dialogue platform for Central and Eastern Europe’s key regional players for analysis of the energy
and energy-intensive sectors’ futures. In his opinion, the region’s main challenges in the gas sector are the enormous
dependence on Russian gas supplies and a subsequent lack
of alternative gas infrastructure in the North-South axis. As
for electricity markets, Mr. Miland pointed out that traditional generation capacities and the stability of power grids
in the region are under severe pressure, due to ageing, low
wholesale prices, the rapid expansion of renewables, uncontrolled loop flows, and the EU’s climate policy.
The first of a series of keynote speeches was delivered
by Maroš Šefčovič, who stressed that the regions are important building blocks in the European network and es-
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pinpointed the main challenge for the CEE – the decarbonisation of industries, and drew attention to the necessity of
completing the internal market.
Afterwards, Jerzy Buzek, Member of the European Parliament, Chair of the Industry, Research and Energy Committee (ITRE), argued that energy solidarity in the CEE is
urgently required, more so than in the rest of Europe. He
stressed the importance of the security of supply, because
of weak interconnectivity in the region. The North-South
Corridor and completion of the internal energy market had,
therefore, become increasingly important projects. In order
for the whole EU to benefit, he argued, Member States must
act in the spirit of solidarity in all of their dealings, and look
beyond national interests. Mr. Buzek also called for more
co-operation and solidarity with members of the Energy
Community.
Michał Kurtyka, Undersecretary of State, at the Ministry of Energy of Poland, reflected on the Polish Presidency’s programme of the Visegrad Group. He singled out the
progress achieved in relation to the implementation of the
North-South Corridor with the commissioned Polish LNG
terminal in Świnoujście. He also confirmed the readiness of
the Polish government to support their Croatian counterparts, to help them to finalise the Croatian LNG terminal in
Krk. Mr. Kurtyka also emphasised the Polish government’s
concerns over the Nord Stream 2 pipeline project for the
CEE region, as it is a direct competitor to the priority NorthSouth Corridor, and endangers the interests of the EU’s
partner – Ukraine.
On the European Commission’s recent package, ’Clean
Energy for all Europeans’. He argued that the EU has to make
sure that it does not undermine the sole right of Member
States to define their own energy-mixes: “We need not only
clean, but also a secure and competitive package”, he concluded”.
Following the keynote speeches, two panel discussions
took place. The first one referred to the security of gas supply in the CEE region, in which Maciej Woźniak, Vice-President of the Management Board, PGNiG S.A., Poland; Andriy
Kobolyev, CEO, NJSC Naftogaz of Ukraine; Tomasz Stępień,
CEO, Gaz-System, Poland; Saulius Bilys, General Manager,
AB Amber Grid, Lithuania; and Mirek Topolánek, Member of
the Board of Directors, Eustream, Slovakia, all took part. The
second one, about the security of electricity supply in the
CEE region, in the context of the transformation of Europe’s
power markets, featured Daivis Virbickas, CEO, Litgrid, Lithuania; Leszek Jesień, Director of Strategy and International
Co-operation, PSE S.A., Poland; Maciej Burny, Director for
International Affairs, PGE S.A., Poland; Miklós Panyi, Head of
the Foreign Affairs Department, MVM, Hungary; and Adriana Cernat, Manager of the International Co-operation and
ENTSO-E Department, Transelectrica SA, Romania.
During the interactive discussions, the panelists noted
that the gas pipeline network is well-developed on the EastWest axis, but not so well on the North-South axis, and the
main challenge remains how to connect the three seas: Baltic, Black, and Adriatic. In this context, they mentioned the
proposed project of a gas pipeline from Norway to Poland

via Denmark, known as the Northern Gate, as being of special interest for the region.
Apart from the required infrastructure, the development of EU procedures supporting energy security is of crucial importance for the functioning of the internal energy
market. The projected Nord Stream 2, as well as the European Commission’s recent decision to grant to Gazprom,
increased capacity usage of the OPAL pipeline, which is not
in accordance with the objectives of the Energy Union, and
threatens competition and the interests of the CEE countries, were major issues discussed. It was also underlined by
many speakers that the simple replacement of the existing
routes of gas supply with other ones, does not necessarily
provide full security. The supply sources have to be diversified, which, in turn, will increase the competition within
the CEE.
It was noted that the European Commission, when
drafting new legislation, should consider the specific energy-mixes of CEE countries, as some rely on an important
share of conventional sources of energy.
The participants of the panel, when discussing electricity markets, noticed some problems in the CEE region, such
as loop flows from wind generators from the German grid,
which put the security of their national electricity supply at
risk and prevent the international electricity market from
functioning properly. They touched upon the issue of capacity markets, which need to be technologically neutral
and should be concentrated on security of supply, as well as
interconnectivity targets, which should be market demand
driven, and not fixed to pre-supposed numbers.
The panelists cited the market coupling project 4M
MC, which started in 2009, as a good example of regional
co-operation. Market coupling allows for higher efficiency
of trading and capacity allocation, which leads to a higher
security of supply, higher liquidity, and lower price volatility.
The 4M MC project demonstrates this model, and also outlines potential for the further integration of CEE countries’
electricity markets.
Participants also acknowledged the importance of both
European Commission-CEE countries and the intra-CEE regional dialogues on energy matters. Ultimately, all speakers
agreed that more regional co-operation, more interconnections, and more solidarity among all Member States, are all
necessary, in order to complete the EU’s internal energy
market. This was the prime message emanating from the
event.
On December 9th, 2016, Central Europe Energy Partners
(CEEP) organised in co-operation with the European Commission, and with the support of the International Visegrad
Fund, the first edition of the Central European Day of Energy. The event took place in the premises of the European
Commission, and was prepared in close alliance with CEEP’s
partners from the V4 countries and Ukraine: the Center for
Social and Economic Research (CASE), Poland; the Research
Center of the Slovak Foreign Policy Association (RC SFPA),
Slovakia; The Institute for Foreign Affairs and Trade (IFAT),
Hungary; The Institute for Politics and Society (IPS), the
Czech Republic,and the Razumkov Centre, Ukraine.
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Other events

INTERVIEW

The Modernisation Fund must
follow the objectives of the
national energy markets

CEEP and FuelsEurope
workshop dedicated to the
EU ETS Reform

On May the 4th, 2016, CEEP’s CEO spoke at a hearing at
the European Parliament, which was devoted to the revision of the 2003/87/EC directive. Mr. Bodio stressed that
the new proposal regarding the directive may not change
the formula of the Modernisation Fund, by reducing the
role of Member States, when it comes to investment decisions in the energy sector.

On the 22nd of April, thanks to the courtesy of the Chairman of the ITRE Committee, Mr. Jerzy Buzek, CEEP and
FuelsEurope had an opportunity, in the premises of the
European Parliament, to organise a workshop dedicated
to the European Union’s Emissions Trading System (ETS)
Reform.
The meeting was directed especially at the Assistants
and Advisors to the Members of the European Parliament.
During the meeting, CEEP and FuelsEurope were able to
express their opinions regarding ETS reform. As for industry, this issue has become one of the key proposals being
now discussed. So, both organisers decided to focus on
the – Myths and Reality behind the ETS system, in order to
explain its actual position within the European Union’s Climate policy.
There was plenty of discussion and both organising
parties were able to open up a meaningful dialogue with
the large audience, regarding a true understanding of ETS
reform. All participants were informed that the meeting
would be followed up with delivery to them of all provided
materials, including transcripts of the presentations.

The aim of the works, which are now taking place in the
European Commission, is to make the ETS system compliant
with the European Council’s conclusions. In October, 2014,
heads of governments reached an agreement in relation to
the climate and energy policy framework post-2030. The
CEO of CEEP reminded the audience at the European Parliament that part of the compromise was the establishment
of the Modernisation Fund for those Member States, where
GDP per capita does not exceed 60% of the EU average.
The current proposal from the European Commission
provides the EIB and Non-Beneficiary Member States with a
decisive role concerning the selection of specific investment
projects. This could lead to the blocking of financial support
for modern energy technologies, whose only ‘fault’ is making use of coal.

CEEP: The European fertilizer sector seriously endangered by
the EU Emissions Trading System
The European Commission is working on a revision of the
EU emissions trading system for the period after 2020.
Central Europe Energy Partners (CEEP) and Fertilizers Europe call for a better targeting on those sectors that are
most exposed to carbon leakage risk, so they can continue to increase production and jobs in Europe.
The emissions trading system (ETS) is the EU’s main tool to
address climate change and reach its target of a 40% reduction of carbon emissions by 2030. The system is widely
criticised by the industry, as paying for emission allowances
makes them lower their global competitiveness. Yet, some
emissions are allocated for free to those industries, which
otherwise could move their production out of Europe to
countries or regions with less ambitious climate measures.

“The risk of carbon leakage varies greatly between different
sectors, and the fertilizer industry is one of the most exposed to that threat. We see at least 100,000 jobs, concerning this industry, in the whole European Union seriously endangered by the process of carbon and investment leakage,
which, in turn, are generated by the ETS mechanisms,” said
Marcin Bodio, CEO of CEEP, at a debate on the ETS reforms,
which was organised in the European Parliament. “This industry plays the important role in the EU’s economic growth
and its food security, as half of the food consumed today
can be produced due to the use of fertilizers.
CEEP, alongside other industry organisations, such as Fertilizers Europe, points out that, as a result of specific technological situations, a proper targeting or differentiation of the
ETS system is highly needed.
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About CEEP
We believe that EU Member States could only be
successful in enhancing the energy security of the European Union, if they act together, including Central
Europe. CEEP wants to strengthen the idea of energy
solidarity within the European Union.
CEEP’s Major Tasks:
• To monitor and assess the EU legislative proposals
concerning the energy sector.
• To represent the members before the EU bodies
and agencies and present their views on the energy policy development.
• To increase the energy security of Central Europe,
as well as the European Union as a whole.
• To strengthen the idea of energy solidarity within
the Energy Union.
• To build relations and facilitate contacts between
members and EU bodies and agencies, industry
associations and companies from the energy and
energy-intensive sectors, as well as international
think-tanks and lobbies.
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Honorary members

INTERVIEW
Zbigniew Brzezinski, Jerzy Buzek and James
Jones are the honorary members of CEEP
Zbigniew Brzezinski, Jerzy Buzek and James Jones have become honorary members of Central Europe Energy
Partners (CEEP). The organisation has, therefore, gained powerful allies in its campaign to enhance the energy
security of the European Union.
CEEP represents the Central European energy sector and energy-intensive industry in international forums. “We
bring producers and consumers of energy together, in order to speak in Brussels with ‘one voice’. We can make this
voice stronger, due to the knowledge and experience of the Honorary Members, who have joined CEEP to form its
Advisory Board. By combining our forces, we stand a real chance of infrastructurally integrating the whole of Europe,
diversifying its energy markets, and enhancing our industry’s competitiveness. I am proud to work on making this vision happen with such dedicated experts on strategic security and economic analyses,” declared Paweł Olechnowicz,
Chairman of the Board of Directors of CEEP.
Zbigniew Brzezinski is a US-based political scientist and geostrategist who served in the Policy Planning Office of the State
Department under President Lyndon B. Johnson, and as the
head of the National Security Council for President Jimmy Carter.
“Energy security is a key factor in the process of strengthening
peace and prosperity in Europe, particularly Central Europe. As
an independent industry body, CEEP already plays a central role
in assisting the EU in diversifying its energy sources away from an
over-dependence upon monopoly oil and gas suppliers. This role
needs to be vigorously supported, which is the reason I decided
to join the organisation as its honorary member,” Mr. Brzezinski
proclaimed.

According to Prof. Jerzy Buzek – Prime Minister of Poland in
1997–2001 and President of the European Parliament in 2009–
2012, now chairing the EP’s Committee on Industry, Research and
Energy (ITRE) – CEEP effectively strengthens the region’s energy
security within the framework of a common European policy.
“CEEP is an indispensable partner for the European institutions
in creating new regulations on raw materials and energy. CEEP
members contribute to building a more resilient and more competitive Europe whose growth is based on strong fundamentals:
affordable energy sources, well-developed infrastructure, and
the free flow of resources in the whole continent,” Prof. Buzek
stressed.

Gen. James L. Jones – a former Commander of the US European Command and Supreme Allied Commander of NATO in Europe, as well as President Obama’s National Security Advisor – believes that achieving energy security is a key element of national
and international security. “Energy is elemental to the prosperity
and security of the transatlantic community and touches every
geo-strategic issue we face. In these complex times we need to
remember that there can be no prosperity without security, and
no sustainable global security without prosperity. Energy is instrumental to both. CEEP is a crucial forum for the EU and US to
work together in addressing shared strategic energy challenges.”
General Jones firmly stated.
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Board of directorsINTERVIEW
July, 2016

The association is managed by a Board of
Directors of three to nine persons, appointed
for a renewable term of five years. The current
board, elected in July 2016, is composed of four
members: Mr. Henryk Baranowski; Mr. Eryk
Kłossowski; Mr. Rafał Miland, Mr. Marcin
Jastrzębski.

Eryk Kłossowski, Chairman of the Board of Directors.
Mr. Kłossowski is the Chairman of the Board of PSE SA. He previously worked in law firms. In 2014, Mr. Kłossowski was President
of the Board of the Foundation of Initiatives Security-Development-Energy. An expert at the Jagiellonian Institute in 2011-2012.
In 2000-2003, he associated with Ernst & Young Ltd. Lecturer in
postgraduate studies at the Collegium Civitas, Warsaw University
of Technology, Helena Chodkowska University of Technology and
Economics.

Rafał Miland, Vice – Chairman of the Board of Directors.
Mr. Miland is the Vice-President of the Management Board of
PERN S.A. from January 2016. A graduate from the Department
of Law and Administration at the Adam Mickiewicz University in
Poznań, National School of Public Administration and post-graduate studies at the Leon Koźmiński University. He started his professional career in the Ministry of Finance. He was a Vice Consul
in the Consulate General of the RP in Malmö (Sweden) in 2005
– 2006.

Henryk Baranowski, Vice – Chairman of the Board of Directors.
Mr. Baranowski was appointed in March 2016 to the Management Board PGE with the position of the President of the Management. He also completed Executive MBA program at Business
School of the Warsaw University of Technology, HEC School of
Management, London Business School and Norwegian School of
Economics and Business Administration. Previously, he was the
Director for Sales and Marketing of Energy Sector at Alstom Power Polska.

Marcin Jastrzębski, Vice – Chairman of the Board of Directors.
Mr. Jastrzębski is the President of the Management Board of Grupa LOTOS S.A. since January 2017. Previously, he held different
management positions within Grupa LOTOS and before that,
between 2013–2015, he served as President of the Management
Board of Gazoprojekt S.A., 2006–2010, President of the Management Board of MPR Sarmatia; 2006–2008, Member of the Management Board of PERN Przyjaźń S.A., in charge of Strategy and
Operations.
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New partnerships
2016

INTERVIEW

CEEP – member of the Commission’s expert group on
electrical interconnection targets

CEEP is a member of the Industry Advisory Panel of the
Energy Charter
The Industry Advisory Panel (IAP) of the Energy Charter
held its third meeting of 2016, in Prague, on the 6th of
September. The meeting was hosted by ČEZ (an electricity
entity with operations in most of the countries in Central
and South-eastern Europe and Turkey, headquartered
in the Czech Republic). The IAP welcomed the recent
application of Central Europe Energy Partners to become
a member of the Panel, which was approved.

The European Commission has appointed CEEP as a
member of its expert group on electrical interconnection
targets. Ms. Ivona Štritof, Head of Regulatory Affairs,
HEP Group, will be a permanent representative of our
association, Prof. Madejewski – a candidate proposed
by our member PSE S.A. – will serve as a substitute when
required.
The Director-General, Mr. Dominique Ristori, in his correspondence, declared that “the Commission had received
a great number of high-quality applications”, so we at CEEP,
are especially proud of this particular success, as it provides
yet another signal of our effectiveness and status within the
EU environment.
The inaugural meeting of this high-level group will
take place in Brussels on the 17th and 18th of October. The
appointment is valid for two and a half years, and may be
renewed once. Daivis Virbickas, CEO of LitGrid AB, a CEEP
member, will be as well part of this experts group.
One of the group’s tasks will be to propose solutions to
the European Commission, to overcome bottlenecks for the
proposed 15% interconnection target by 2030, related in
particular, to the financing of projects and permit granting
procedures.
The Commission seeks advice on how to break this down
into regional, country, and/or border interconnection targets.
CEEP agrees with the Commission that “well interconnected electricity infrastructure is a key condition for a fully
integrated, competitive, and sustainable internal market for
electricity in the EU. To reach the EU’s ambitious energy and
climate targets by 2030, investments in energy grid infrastructure must be stepped up significantly”.

"We are pleased that CEEP is looking forward to taking an
active role as a member of the IAP. It proves that the growing interest of Central European energy companies towards
the Energy Charter, is a useful platform for energy dialogue
between Governments and Industry" – remarked Tomasz
Bąk, an Investment Expert at the Energy Charter Secretariat,
who co-ordinates the work of the IAP. The contribution of
CEEP in Prague had brought important arguments related
to current policies, and their impact on decreasing European
competitiveness.
In the course of the next few years, Bąk says, the IAP will
continue to provide business views and advice to Governments on investment, transit, dispute settlement and energy efficiency, as well as the effective implementation of the
Energy Charter Treaty. Therefore, the engagement of CEEP
in the IAP, will certainly bring diversity to the discussions in
the Panel, and will make the views of its member companies
more visible in Europe and beyond.
Currently, the IAP has members from 53 energy companies, international associations and institutions from 24
countries, operating in fields such as exploration, production, generation, transmission, distribution, finance, equipment, services, technology and consultancy.
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Closing remarks

INTERVIEW
Maciej Jakubik, executive
director, CEEP

Last year was full of fascinating developments in the EU
energy policy. The tremendous changes in the sector
have, of course, a big impact on CEEP’s member companies which are more and more exposed to climate
policy obligations, competition and the new regulatory
framework.
The transition of the energy sector is accelerating,
though, without knowing precisely where it heads to. European companies are trying to adapt to the new conditions on the market which are characterised by low wholesale prices, expansion of renewables and self-consumers,
increased competition and modern technologies. New
business models are expected to emerge in the near future, encompassing not only production, distribution and
trading, but entering into new branches: financial, telecommunication, IT and different services. A rapid developing, with good perspective, is the e-mobility which could
play a major role in the coming years.
The energy companies have been reshaping their ownership and governance structures. They are dividing their
assets, separating production from conventional power
plants and RES, distribution and energy services. The division and decentralisation of capital groups are designed
to allow the companies to have a more flexible response
to the market developments and offer new products to
customers.
The low-emission economy and decarbonisation are
repeated all-around the continent. EU climate ambitions
are increasing and its role as a leader in renewable energy
development is placed high in the political and economic
agenda. The pressure on the conventional power generation is growing, raising questions about the security of
energy supply and investments incentives, especially in
Central Europe.
We observe that to date separate national markets are

becoming more and more integrated and interconnected
what allow for higher trans-border trade of energy, but
also causing problems, such as loop flows.
Two broad Winter Packages presented by the European Commission in 2016, on gas and electricity, pointed
towards the direction of the implementation of the Energy Union. Meaning, the creation of a common EU energy
market, well interconnected, competitive, with liberalised
prices and solidarity measures in emergency cases.
In this complicated environment, CEEP maintained
its activity in 2016, publishing position papers and statements on gas and electricity sector developments, as well
as ETS reform. We have organised various public events in
Brussels, Strasbourg and Bratislava, and also exclusive, behind the closed doors, only for high-level guests. We did
our best to constantly influence the Commission and the
Parliament to ensure that Central European companies’
point of view is taken into consideration when legislation
is worked and decided upon.
CEEP strives to shape the debate and policy agenda
and our 2016 success is for sure the first edition of the
Central European Day of Energy event. A true platform for
Central Europe’s key regional players for real and fruitful
discussions on the energy and energy-intensive sectors’
future. This event was lacking from a Brussels busy agenda
and this was reconfirmed by the high interest in our initiative that we will reproduce in 2017.
There are numerous challenges in the energy sector
that the EU has to tackle with and I would like CEEP to become an even greater player in the discussions, but also
decision-making process. I believe that Central European
energy and energy-intensive companies share the same
main concerns. This is why our common stand and activities in 2016 and as well during the coming years in Brussels
and in the region will constitute a real added value and will
strengthen our impact on the EU policy development.

Maciej Jakubik was appointed executive director of CEEP in October 2016 by the
board of directors of CEEP. He graduated from the Institute of Political Science
and the Centre for Eastern Studies, Warsaw University. He also holds an MA in European Studies, from the College of Europe. In the meantime, he has completed
various courses relating to the energy sector and energy security.
A Diplomat and civil servant with several years’ experience working in Polish public administration, EU institutions, and international organisations, he recently
worked in the Ministry of Foreign Affairs in Warsaw, where he was responsible for
common Foreign and Security Policy. His years of public service included a spell
in the Polish Embassy in Moscow, whilst a pivotal term of office was conducted
within the Chancellery of the President of Poland, dealing with foreign and energy affairs. His duties there involved many activities relating to energy security
and energy diplomacy.
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CEEP in figures
2016

5

position papers
published by CEEP

10

issues of the CEEP
Report published

17

press releases
distributed by CEEP

INTERVIEW

6

8

working groups
within CEEP

public hearings
attended by CEEP

21

15

events organised
by CEEP

member companies
and organisations

conferences
attended by CEEP

CEEP followers
on LinkedIn

48 140

165 400 245
articles and
analyses

CEEP followers
on Twitter

26

articles on CEEP in
international press

Expertise
Get exclusive access to high-quality reports
and analyses on Europe’s energy sector

Networking
Discuss your issues with EU decision makers
and policy regulators

Visibility
Collaborate with EU regulatory institutions
and energy organisations

Information

Obtain the current, accurate and timely
information that ensures your proper decisions

Central Europe Energy Partners, AISBL
Rue Froissart 123–133, 1040 Brussels
Phone: +32 2 880 72 97
E-mail: brussels@ceep.be
www.ceep.be

@CEEP_energy
www.linkedin.com/company/
www.linkedin.com/company/
central-europe-energy-partners
central-europe-energy-partners

Transparency Register No. 8773856374594

Central Europe Energy Partners (CEEP) represents energy and energy-intensive
companies and organisations from four Central European countries, employing
over 200,000 workers, with a total annual revenue of more than EUR 30 billion.
CEEP is the first major body to represent the energy sector companies from the
region at the EU level. The aim of CEEP is to strengthen the region’s energy security within the framework of EU's energy and energy security policy. CEEP is an
international non-profit association with its headquarters in Brussels.

