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Introduction
We believe that EU Member States could
only be successful in enhancing the energy
security of the European Union, if they
act together, including Central Europe.
CEEP wants to strengthen the idea of energy
solidarity within the European Union
and its non-profit status emphasises both
independence and transparency.
With this goal in mind, we build relations
and facilitate contacts between member
companies and organisations and the EU
bodies and agencies, individual representatives
and associations of energy and energy-intensive
sector companies, as well as international
energy sector think-tanks and lobbies based
in Brussels.
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Message from the
Chairman of the Board of Directors
Dear Members,
Central Europe Energy
Partners, AISBL, is five
years old!
We can all be proud that
a lot has been achieved;
but let us not be
mistaken still more
can, and needs, to be
done.
Global energy markets have become very volatile and
rapid changes on them are now a permanent concern in
our decision making process. Central Europe Energy
Partners, AISBL, recognises that there are big challenges in
energy that need intelligent solutions, and they are needed
fast. The energy sector is a highly political one, touching
directly on sensitive and strategic issues at the highest
national levels. It also touches directly on the interests of the
biggest companies, and at the same time, has a direct
impact on the daily lives of all citizens.
CEEP wants to look at these challenges and questions in
a European way. The best way to find solutions is together,
not in fragmented markets, nor in isolation.
very strong focus on results may assure our
members that they can look to the future with confidence.
We try to continually improve the benefits that we offer to
our members. CEEP has, time and again, shown itself to be
an important player in tackling European and global energy
issues of today. CEEP addresses structural challenges and
opportunities within and around the energy sector, such
as competitiveness and innovation. We will concentrate on
continuous work and delivering tangible results to CEEP
members. As our environment evolves, so will we. The
ongoing debate concerning the Energy Union Package will
provide an important opportunity for a broad debate on
energy and energy security. Other key areas which CEEP
follows and will follow, include a series of key international

negotiations, from the Transatlantic Trade and Investment
Partnership with the United States, to the global climate
talks.
Our continued success rests on two pillars: the quality of
our work and the support of our members. This document
highlights a mix of our projects, conferences, publications,
and member events that have shaped and expanded our
work, as well as engaging our diverse and well-informed
membership. As a result, our membership has been
growing steadily, and diversifying presently, 22 members
(actual and affiliated) in fact 26 individual companies from
the energy and energy-intensive sectors from countries of
Central Europe. On behalf of the Board of Directors, I would
like to thank all of you for your vital support.

CEEP wants to look at
challenges and questions
in a European way. The best
way to find solutions is
together, not in fragmented
markets, nor in isolation
Despite all of the above, there is still a need for much
more innovative work, substantive analysis, and informed
discussion to help solve the many challenges laying ahead
for the energy and energy-intensive companies of Central
Europe. I look forward, with confidence, to the expanded
role Central Europe Energy Partners, AISBL, can play in this
vital task.

Olechnowicz
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Message from the
Chief Executive Officer
Dear Members,
At Central Europe
Energy Partners, AISBL,
we strive to make sure
that the product of
our thinking influences
the thoughts and
actions of those people
who can make our
recommendations
a reality.
The European Union is undergoing changes, and CEEP is
changing as well. Yet, for all the
innovation,
CEEP is forging its success by adhering to the principles and
characteristics that set this organisation apart: serious,
authoritative analysis and work to the highest standards,
relevant to the needs of the energy and energy-intensive
industries of Central Europe. I have been Chief Executive
Officer of this association for the last five years, and I am
both proud of our progress and excited about our future.
mission endures: to be a resource to help our
members to better understand the European Union and its
policies, and to mitigate all the forthcoming challenges. We
are, at the core, a membership-driven association.
Economic challenges are testing all non-profit organisations, and CEEP is no exception. However, I am pleased to
say that we have maintained a strong financial position by
exercising smart, financial management. At the same time,
thanks to our
commitment, our growth-rate has
remained steady.
We strive to be innovative and creative in what we do. It
is important to broaden
outreach, and in the meantime, not forget how essential it is to focus on efficient and
targeted delivery of our message. In matters of utmost
importance to our members we strive to shape the debate
and policy agenda. The voice of Central Europe is being
heard.
The marketplace for ideas is increasingly competitive.
role as a non-profit and independent think-tank, with
a broad agenda, is therefore more valuable than ever. We
have many reasons to be confident of the future of Central
Europe Energy Partners, AISBL, because
reputation as
a trusted, authoritative resource has been established.
During 2014, and the first half of 2015, CEEP has
continued to implement
main commitment and task
ongoing support for and advancement of the integration
of Central
energy and energy intensive sector,
within the framework of common EU energy, energy
security and climate policies.
activities were aimed at
securing the interests of Central Europe, and making sure
that our position is clearly and loudly presented and well
heard. CEEP has been seeking to promote a balanced
approach to achieving
climate, sustainability and
energy security objectives. This has entailed support of a
common and broad-based EU energy policy, such as had

emerged in the concept of the Energy Union.
CEEP has continued to put special emphasis on various
issues and aspects of energy security, recognising the fact
that energy politics have become yet more complex. The
political and geopolitical ones are dominant, with the
continuing Ukrainian crisis a major factor affecting the
energy security of the countries of Central Europe, but not
only them. This required CEEP to have a broader outlook
and outreach on this fundamental matter. The transatlantic
dimension was of particular interest to CEEP, too, whilst we
have also devoted more time and effort to other regions,
such as Central Asia and the Mediterranean Basin.

The marketplace for ideas
is increasingly competitive.
-profit
and independent think-tank,
with a broad agenda, is more
valuable than ever
Europe: From the North South Corridor to
Energy, Transportation, and Telecommunications
a
CEEP and Atlantic Council joint project and report
completed in 2014 stands out and continues to be one of
the leading themes of our work in 2015. Meetings on its
findings and recommendations have been organised in
Brussels, Istanbul, across Europe, and in the United States. In
our opinion, the rapid development of the North South
Corridor would contribute immensely to the cohesion and
strengthening of the EU. CEEP is calling for the establishment of the Corridor as a system of developed infrastructural connections, i.e. natural gas and oil pipelines, electrical
grids, highways, rail and telecommunications networks,
which will branch out to complete Europe.
As a follow up, CEEP has commissioned the consultants,
Roland Berger, to prepare a study on the financial aspects of
a North South Corridor and assist the Commission in
introducing an Action Plan for the project to be ready by
autumn of 2015.
Meanwhile, CEEP recognizes that energy sector has
many more aspects to it. The price of energy, innovation
and competiveness, a common energy market and environmental issues, ETS and the broad spectrum of innovative
coal technologies, are just a few to be mentioned. Indigenous resources are, and will still be playing, an important
part in the energy-mix, and not only for Central Europe, in
the years to come. These issues, along with many others,
have remained a target and a challenge to
work in
2014 2015.
CEEP has been following closely, and supporting the EU
work of particular interest to Central Europe.
President, Jean-Claude Juncker, proposed
a better coordinated working programme for the
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Message from the
Chief Executive Officer
CONTINUED

institutions, and flashed out the priorities he had identified
in the Juncker
. Energy is one of the leading themes
across the board, so CEEP was engaged and working
around the broad topic of:
resilient Energy Union with a
forward-looking climate change
. It includes such
specific subjects as: a follow-up to the 2030 energy
package; preparation of the
role in the Paris Climate
Change Conference in 2015, and actions to strengthen
energy security. The energy part of the free trade
agreement negotiations with the USA the Transatlantic
Trade and Investment Partnership (TTIP) and
possible
implications for European industry, has been of particular
interest to us. In the TTIP consultative process, CEEP has
attained a key stakeholder status, not matched so far by any
other NGO of our profile from the energy sector.
In 2014 and 2015 we have significantly increased our
ability to produce, issue and place position papers. CEEP has
prepared and presented to European institutions, several
documents which relate specifically to the energy and
energy-intensive sectors of Central Europe. You will find
their list in the attachments. Two of these are particularly
worth mentioning: the
on energy and
climate goals for 2020 2030 (March 2014), and
Position Paper on an Energy
(February 2015, since
they played a notably important part in the ongoing EU
debate. The EC has already started work on a new strategy
for the development of
industry. Key words are:
competiveness, price of energy, energy efficiency, and clean
energy technologies. We are closely looking at the work and
results of this undertaking.
activities in the field of
photovoltaics, wind energy, and biogas are of specific
interest in this regard.
flag-ship projects have been continuing with
great success. These include the
Summit 29+1
(2014 in Bucharest; 2015 in Warsaw), the monthly Energiegespraeche am
and the
Table on
.
CEEP has also been taking part in conferences and seminars
organised by other leading institutions, such as: GlobSec
2014; the Lech Energy Forum; and the European Energy
Congress in Katowice to mention just a few.
In order to increase efficiency of our work and meet the

growing challenge of information processing, analysis and
dissemination, we have reformed and streamlined our
internal structure by migrating to account-driven management, with clear lines of responsibility and coordination.
With the same idea in mind we have expanded collaborative environment, in which we engage with our members,
by establishing
Working
and
Hoc
Working
on different topics of interest, programmed to provide expert input to CEEP position papers and
serve as a working level interface between CEEP and EU
institutions, as well as a resource pool for CEEP engagement
in the most prestigious and important conferences and
events.
An outreach program to our members, decision makers
and friends with a re-designed
continued.
The CEEP web-page has obtained new content and a refreshed outlook, whilst new publications have been introduced: the
Legislative and Regulatory Agenda Energy
and Related
;
Memo from the
and
Energy & Geopolitics Policy
.
The CEEP team has been actively pursuing a membership drive to recruit new members for the Association. CEEP
delegates met with representatives of respective state
administrations and energy sector companies of the EU-11,
to promote our Association and build good relations with
potential new members.
For Central Europe Energy Partners, AISBL 2014-2015
has been, once again, a year of delivery and implementation. A very strong focus on results shows
members that they can look to the future with confidence. CEEP
has repeatedly shown itself to be an important player in
tackling European and global energy issues of today.

Janusz Luks
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Energy Moves and Power Shifts:
the EU and Central Europe in the
emerging energy world
CEEP 2014 2015 ESSAY
The global energy landscape is undergoing a massive
transformation. New technologies and new sources of
energy are coming on-stream, while shocks emanating from
regional instabilities threaten to disrupt current supply chains.
The Middle-East is shaken by seemingly endless conflicts,
whilst sanctions on Russia create near-term uncertainties
about energy supplies to Europe. At the same time,
unconventional oil and gas production continues to change
market forecasts and perceptions about the future.
annexation of Crimea has marked a turning point, and
combined with the ongoing crisis over Ukraine, it is likely to
reshape the political landscape of the continent. The Ukraine
crisis has put the interdependence between the West, the EU
and the Russian Federation in the limelight. A further deterioration of the relationship between them could have
disastrous results for both sides, as the stakes at hand are
high, and of strategic value. The European Union is confronted with a significant worsening of its immediate security
environment. Within Europe, the post-Cold War architecture
is being openly challenged. All of this has very clear
implications for
energy security, and complex
challenges require complex responses. 2014 was the year
that the European Union started a new chapter in its energy
integration. So, energy has, indeed, loomed very high on the
agenda over the past year.
This was partly a consequence of the instability in Ukraine,
and partly due to the clinching of a European climate and
energy deal in view of the upcoming UN negotiations on
global warming. That agreement was one of the
crucial successes of 2014, confirming that we are firmly set on
the path towards a low-carbon economy. The issue of energy
was, therefore, always at the centre of attention of Presidents
and Prime Ministers. Energy prices matter to consumers and
industries, clean energy is crucial in the fight against climate
change, and, clearly, energy has geopolitical ramifications,
too. Without decisive action, in twenty
time, our
countries will depend on imports for up to 80% of our oil and
gas, with a large share coming from one supplier something which does not alleviate our energy security worries. In
recent years, the European Council had already held a
number of dedicated sessions on energy; for instance, in
February, 2011 and May, 2013. In 2014, it featured on the
agenda of three sessions, in March, June, and October, during
which much of the previous work paid off.
For the whole EU, 2014 was not only a year of political
renewal; it also brought a test of endurance and determination. After the return of financial stability in late 2012, the
road towards economic recovery and job creation proved
longer than many had hoped or expected. Violent turmoil in
our immediate neighborhood, and in the wider Middle-East,
forced a rethink about our security, especially in terms of
energy. The EU imports ca. 53% of
energy, including
almost 90% of the total volume of oil, 66% natural gas, and

42% of solid fuels, such as coal. In 2013, our spending on
external energy sources amounted to about 400 billion euros.
Europe is heavily dependent on a single source, namely
Russia, which supplies a third of oil imports, 39% of
gas
and 26% of solid fuels. The EU is currently trying to reduce
this dependency by diversifying energy sources and
suppliers, cutting energy consumption, increasing energy
production and co-operation by Member States, as well as
investing in renewable energy.
At the end of March, 2014, Mr. Donald Tusk, the then
Prime Minister of Poland called for the establishment of a
European Energy Union, which was intended to put a better
face on emerging energy challenges. According to Mr. Tusk,
the main rationale behind such an institution would be to
confront the Russian dominance on the gas market with a
strong European counterpart in charge of resource purchases, thereby establishing some balance. To this end, Mr. Tusk
presented six goals of the envisaged European Energy Union:
conducting joint negotiations with outside energy suppliers,
enhancing solidarity mechanisms, improving energy infrastructure, making full use of fossil fuel sources available in
Europe, diversifying oil and gas imports, and contributing to
the energy security of the
neighbors.
Whilst the call for a European Energy Union is still far from
finding the necessary broad support for becoming the foundation of a new European institution, it has already achieved
a great accomplishment: revitalising the debate on a
common energy policy and a European energy market. The
first step was to present an outline of a European Energy
Security Strategy. The discussion focused primarily on how to
reduce the
high energy dependency a theme which
even gained in relevance in the context of the Ukraine
situation and on how to keep energy prices in check, an
issue that has lost some of its salience since, as a result of
rapidly falling oil-prices.
Around the table, there was a strong sense that the EU
needed a new way of conducting energy business. Bolstered by a new determination to ensure energy security, EU
leaders agreed in June, 2014, to strengthen the rapid
reaction mechanisms: contingency plans, cross-border
infrastructure, and storage capacity. The EU leaders also
intensified co-operation with neighbors in the Balkans and
to the East. In October, 2014, the European Council took
concrete decisions to speed up the work on interconnections and on information-sharing, all steps toward the same
goal. That was far from all, though, as last year, the EU
leaders also decided on a renewed climate and energy
framework for the period until 2030. In a kick-off discussion
back in March, 2014, the deadline for an EU deal no later
than October 2014 was set. The deal was successful, and
it allows Europe to set the tone in the next round of the
international climate negotiations, ahead of the UN Paris
summit in December, 2015. Its importance should not be
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the EU and Central Europe in the emerging energy world
CONTINUED

underestimated: it is the basis for a long-term energy transition.
The second part of 2015 brought a visible change of
priorities and restructuring of portfolios in the new
European Commission, after elections to the European
Parliament were held. In October 2014, EU leaders agreed
four headline targets. All agreed to work in the same
direction to provide energy that is greener, more secure,
and more affordable. Since Mr.
election as President
of the European Council, the Energy Union has become a
top priority for the EC's work. New Commissioners have
encouraged much needed policy co-ordination between
policy areas, such as climate and energy policies. Responsibilities have been divided between 2 new Commissioners
the Vice-President for Energy Union,
heading a project team called
Resilient Energy Union
with a Forward-Looking Climate Change
and a
Commissioner for Climate and Energy, Miguel Arias Cañete.
Moreover, up to half of the 13 Commissioners of the
College of Commissioners also started to be involved in the
promotion of an Energy Union, which sent out a strong
signal for the outside world that a common EU energy
policy had become a key priority for the new Commission.
The main challenge for Europe was to overcome
barriers, such as a lack of political cohesion and solidarity,
and bilateral energy deals with Russia. Cross-border gas
pipeline projects and other investments aimed at strengthening the European gas transmission grids came to the
fore. To diversify the source of supply, the EC continued to
strengthen works on strategic projects, including the
construction and later expansion of the Southern Corridor.
The
energy policy has been built on the objective of
achieving sustainable, secure and affordable energy for
Europeans. This objective is promoted through two main
pillars of action: firstly, finding ways to enhance energy
security and ensure that energy supplies are uninterrupted,
with energy prices remaining stable, and secondly, creating
and promoting a climate and energy framework that would
make the
economy and energy system more
competitive, secure, and sustainable. Their climate and
energy policies form a framework for action, including such
important priorities as helping to reduce global emissions,
fighting climate change locally and globally, securing
energy supplies, promoting wider socio-economic interests
and increasing competitiveness.
During the October 2014 Summit, the European Council
focused on three targets for 2030. In addition to the
efficiency target, EU leaders discussed what share of the
EU's energy should come from renewable sources in 2030,
and by how much greenhouse gas emissions should be
reduced. To put the Union on track to meet these targets,
the Commission called for a 40% reduction in emissions by
2030, a 30% target in energy savings, providing financial
support to address low-carbon investment needs in lowerincome Member States, in the light of wide decarbonisation, and a target for Member States to link up so-called
with the rest of
internal energy
market, and reach interconnection capacity, equivalent to
15% of installed generation capacity by 2030. They were

willing to strike a compromise with each other, enabling
Europe to set the bar for other major players in the
international climate talks, including the US and China. The
final summit deal was a typical European compromise
aimed at balancing the interests of different groups of
Member States, because elaboration of the new framework
had split the EU into two camps. A number of Eastern
European countries led by Poland, and including Bulgaria,
the Czech Republic, Hungary, Romania and Slovakia were
worried about both the timeline and the overall targets.
Other countries formed a so-called
Growth
including Belgium, Denmark, Estonia, Finland, France,
Germany, Italy, the Netherlands, Portugal, Slovenia, Spain,
Sweden and the UK, calling for support of the
proposals to reduce greenhouse gas emissions by 80% in
2050, when compared to 1990 levels. Every Member State
got something out of the deal, and afterwards, all the
leaders were able to argue to their domestic audiences that
although the compromise had been difficult to reach, they
had been successful in defending national interests.
Besides the four basic elements of the new framework,
the
Conclusions also refer to the issue of energy
security. EU leaders agreed to implement critical projects of
common interest in the gas sector, such as the North South
corridor, the Southern Gas Corridor, and the promotion of
new gas hubs in Southern Europe, as well as key infrastructure projects enhancing energy security in Finland and the
Baltic States. They also agreed to make better use of
regasification and gas storage capacity; further develop a
policy for protecting critical energy infrastructure (including
against ICT attacks); boost the
bargaining power in
energy negotiations through an information exchange
mechanism; and further strengthen the Energy Community,
with the aim of extending the
energy acquis to
enlargement and neighborhood countries. The October
2015 EU Summit clearly demonstrates that EU governments
are much more determined than in the past to reduce
energy dependence, which comes as no surprise
given the Ukraine crisis and the challenges it poses to
energy security. The European Council has also agreed to
come back to this issue in 2015 to assess progress.
Important events in November, 2014, had an important
impact on EU climate policies. The US announced a new
target to cut net greenhouse gas emissions by 26-28%
below 2005 levels, by 2025. At the same time, China
announced targets to peak CO2 emissions around 2030,
with the intention to try to peak early, and to increase the
non-fossil fuel share of all energy to around 20% by 2030.
This joint announcement signalled that the road to
reaching a successful new climate agreement in Paris in
December, 2015, will be finally reached. The culmination of
months of bilateral dialogue, highlighted the critical role
that countries must play in addressing climate change. The
new U.S. goal will double the pace of carbon pollution
reduction from 1.2% per year, on average, during the 20052020 period, to 2.3-2.8% per year, on average, between 2020
and 2025. This ambitious target is grounded in intensive
analysis of cost-effective carbon pollution reductions achievable under existing laws, and will keep the United States
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on the right trajectory to achieve deep economy-wide reductions to the order of 80% by 2050. The United States will
submit its 2025 target to the Framework Convention on
Climate Change as an
Nationally Determined
no later than the first quarter of 2015.
target to expand total energy consumption from zeroemission sources to around 20% by 2030 is notable. It will
require China to deploy an additional 800-1,000 gigawatts of
nuclear, wind, solar, and other zero emission generation
capacity by 2030 more than all the coal-fired power plants
that exist in China today, and close to total current electricity
generation capacity in the United States.
In November, 2014, the Commission presented the 315
billion Investment Plan (in a communication titled:
Investment Plan for
that envisages the creation of a
European Fund for Strategic Investments (EFSI), a transparent pipeline of investment projects at European level, and
the establishment of an advisory hub (European Investment
Advisory Hub). A draft EFSI regulation is to be outlined by
July, 2015, at the latest, so that the EFSI can be established no
later than September, 2015, and funds can start flowing into
projects by the autumn of 2015. Work on the other parts of
the Investment Plan, including the establishment of a
transparent project pipeline of European investment opportunities and a European Investment Advisory Hub (EIAH), is
being fast-tracked to ensure that these are ready by the time
the EFSI is active. It would further establish a European
investment project
to improve investors' knowledge of existing and future projects.
December, 2014, provided Europe with another surprising development. Following a meeting between the Russian
and Turkish Presidents, Russia announced that South Stream
had been cancelled due to the combined failure of the
Bulgarian government to provide assurances that the
pipelines could be laid, and the European Commission to
provide assurances that gas would be allowed to flow
through them. There were public recriminations about who
was to blame for the cancellation of the project. Apart from
Bulgaria, Serbia, and Hungary, the European view of South
Stream had been generally negative, either because of the
belief that the project would undermine diversification of gas
supplies, and reinforce
market dominance, or
because of general political sentiment towards Russia and
Gazprom. There was much speculation about the real reason
for the cancellation, but the official Russian side declared that
due to economic problems stemming from sanctions and a
falling oil price, the project could no longer be afforded.
The South Stream cancellation was accompanied by a
Russian announcement that it would be replaced with
pipelines of the same capacity to deliver gas across the Black
Sea directly to Turkey. Of the 63 Bcm/year of capacity, 14
Bcm/year would replace the volume currently delivered to
Turkey via Ukraine and the trans-Balkan pipeline, while the
rest (approximately 50 Bcm/year) would be delivered to
the Turkish-Greek border, where Gazprom would set up a
natural gas
for Southern European customers. It
emerged that the Russian preference is that the new pipeline
which apparently, the Turkish side has suggested should be
called
should parallel Blue Stream by making

a similar landfall at Samsun, whereas the Turkish preference is
that the landfall should be in the western part of the country.
The preferred Russian option might avoid the need for any
significant new undersea survey, if the route parallels the
existing Blue Stream lines to Samsun, but it would require
substantial additional onshore capacity to take the gas
westwards, to join the Trans-Balkan line which supplies
Gazprom's customers in south-east Europe and Turkey. The
preferred Turkish route would allow two lines to follow the
proposed South Stream route (for which the undersea survey
had been completed), until they reach the Bulgarian
economic zone, which they would avoid, and travel directly
to the Turkish mainland, joining up with the Trans-Balkan
pipeline just south of the Bulgarian border.
As a result of the events of 2014, the
political agenda
was expanded, to include the maintenance of a gas transit
role for Ukraine. The 2014 October Brussels agreement between Russia and Ukraine gave the EU a key role in both the
sales and transit of Russian gas through Ukraine, and
conferred upon Brussels, an important political (although not
legal) responsibility for preventing a breakdown in the gas
relationship between the two sides. This EU role will be
important until 2020, at least, by which time the long-term
supply and transportation contracts between Gazprom and
Naftogaz will have expired, and a new gas status quo
between Russia and Ukraine will need to be established. The
cancellation of South Stream has not fundamentally changed
this situation, although it has certainly delayed
intention to reduce transit though Ukraine prior to 2020.
Unless it is possible by2020, to build four new pipelines to
Turkey, and arrange onward transportation through EU
countries
resolving the TEP problems which proved
impossible in the case of South Stream a significant RussiaUkraine transit relationship will need to be maintained. Unless Russia-Ukraine political relations improve dramatically,
there will duly be a considerable role in that relationship for
the EU as negotiator, mediator, and conciliator.
The South Stream cancellation was rapidly followed by
two other important gas events in Europe:
failure
to continue its fight to obtain an exemption for 100% of
capacity in the OPAL pipeline; and the abandonment of its
asset swap with BASF, which would have given it full control
of the Wingas joint venture. All of this is consistent with the
announcement by Alexey Miller that the company is abandoning its long-held strategy of direct sales to European endusers. This firmly closes the door on any possibility of a strategic
between Russia and Europe on gas, and
places their trading relations at the level of a
i.e. if Russia has gas to sell, and Europe wants to
buy, then a trade will take place, but there will be no deeper
economic or political commitment to facilitate trade. It also
means that Gazprom accepts the fact that it will only be
present in the parts of the European gas chain which are
commercially necessary for gas sales.
US and EU sanctions, limiting the availability of finance for
Russian energy companies, and threatening the possibility of
an embargo on LNG technology, have accelerated both a
move into the Asian market by Russian companies, and a shift
away from Russian LNG to pipeline gas projects. The signing
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of the 38 Bcm/year pipeline contract with the Chinese
company, CNPC, in 2014, with the possibility that a second
contract could be signed in 2015, for 30 Bcm/year via the
Altai pipeline, would mean that (adding in existing LNG
deliveries from the already operational Sakhalin LNG
project) Russia could be delivering over 80 Bcm/year of
mainly pipeline gas to Asia (but mainly to China) by the
early 2020s.
downstream strategy in Europe,
which had largely failed, and in any case, had been
undermined by the reduction of mid and downstream
margins, due to increased competition, has been replaced
by a much more straightforward sales and trading strategy,
for which the corporate capability is already in place. The
phasing out of Ukrainian transit will be delayed, and 30-50
Bcm/year will probably continue to flow into the 2020s,
with the EU maintaining the key role in ensuring security of
supply, which it assumed in 2014. Lack of European gas
demand prospects may prioritise exports to China at the
expense of the expansion of the offshore Turkish corridor
beyond the two lines, for which a large part of the
necessary investment has already been made.
In early 2015, the energy stand-off between Russia and
Europe reached new heights, taking into account the continued impact of Western sanctions and the
objections to
market dominance inside the EU.
Furthermore, it should be added that the risks of an overlap
between the political-military crisis in Ukraine, with a crisis
of European energy security remain prominent. Continued
political and energy-related tensions between Russia and
the West have resulted in
. Europe continues
to place its hopes in Southern Corridor gas projects, whilst
Russia is seeking to strengthen its energy ties with China,
Turkey, and other key sources of demand. Central Asian,
Middle-Eastern and North African gas producers are looking
for closer ties with premium price markets in Europe and
Asia.
On February 25, 2015, the European Commission published
Union
which included three
communications on Energy Union, the Paris Protocol, and
Electricity Interconnections built around five mutuallyreinforcing dimensions: energy security; a fully-integrated
European energy market; energy efficiency; decarbonising
the economy; and research, innovation, and competitiveness. Proposals by the European Commission to bring
together the energy systems of Member States into a single
Energy Union represent the most ambitious attempt to
date at harmonising energy networks across borders. The
Energy Package adopted by the Commission offers a
comprehensive view of the energy challenges to be
addressed by the EU. The Energy Union Package sets out a
strong vision for
energy transition. This vision is the
right one for safeguarding
energy and climate
security.
The Latvian EU Presidency initiated the Riga Process, in
which political discussions on key dimensions of the Energy
Union
security of supplies, solidarity and trust, a
competitive and fully-integrated internal energy market,
energy demand reduction due to energy efficiency,
decarbonisation of energy resources and technology deve-

lopment will take place. Discussions continued during the
March 2015 Energy Council and European Council meetings. It was agreed that the concept of energy security
should be mainly achieved by strengthening the role of the
European Union and its Member States in global energy
markets. Regional co-operation will be very high on the
agenda.
It is important to create a newly-modified, if not new, EU
energy system: resilient, with enhanced liquidity, diversified
suppliers, and new routes (emphasis on the Southern Gas
Corridor). Energy efficiency is to become a must for the
future of the EU, and last, but not least, in terms of Central
Europe, indigenous/domestic resources are to be
recognised as an important element in the energy-mix.
Greater attention is to be given to the import, storage, and
transport of LNG (a new EU strategy is to be worked-out).
The whole energy infrastructure question is to be reevaluated. Countries might be able to collaborate on
common gas purchases, but only on a voluntary basis, or, in
the event of a market failure or crisis, in accordance and full
compliance with WTO rules and EU competition rules. A
new, broader role is to be given to energy diplomacy but
climate issues are included. Strategic partnerships on
energy are to be established with several countries from
(North) Africa, to the Middle- East, Central Asia and the
Americas. It is worth noting that the Commission is thinking
in new terms of Iran, in this context. The energy relationship
with the Russian Federation is to be mutually beneficial.
Measures are to be implemented to reduce the EU
consumption of oil and gas. The
electricity
market is to be looked upon anew, with new legislation in
this regard being proposed. The international market is to
be given priority. Market signals cannot be disregarded
anymore and that includes by the Commission and in
the meantime, prices have to send the right signals.
The Commission will attempt to phase out environmentally harmful subsidies, whilst it welcomes and upholds
diesel preferential tax treatment, but draws attention to the
very low EU minimum tax rates for coal, which are seen as
not promoting change. The Commission is in favour of
reducing CO2 emission levels for passenger cars and vans,
by establishing post-2020 CO2 targets. Most of the
will
be involved in evaluating, and then putting forward, proposals for very specific actions, changing or supplementing
many EU regulations/directives, for instance, on LNG,
renewables, ETS, heat strategy, energy prices, and taxation.
Ministers had a first exchange of views on the climate
policy aspects of the
communication on the
Energy Union. Ministers pointed out that the agreed 2030
climate and energy policy framework should be the basis
for developing the decarbonisation dimension of the
Energy Union, and underlined the importance of maintaining the momentum at this critical stage in the international climate negotiations. Ministers agreed on the key role
of the Emissions Trading System (ETS) for achieving the EU's
2030 emissions reduction target. In this context, many
ministers mentioned the importance of the Market Stability Reserve (MSR) proposal, as well as the future
proposal regarding the revision of the ETS Directive.
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Research and innovation are essential for the development
of low-carbon technologies. Member States stressed that
any governance structures should be transparent, avoid
unnecessary administrative burdens, and fully respect the
freedom to determine their energy-mix. Of course, this
cannot be achieved without the financial support of the EU.
The mobilisation of EU resources is, thus, of critical importance, and all possible EU resources including the European
Fund for Strategic Investments should be regarded as tools
for energy infrastructural investments. More investments in
strategic and smart infrastructure are needed. In this regard,
the roles of TEN-E regulation and of the Connection Europe
Facility are certainly crucial.
2015 will be of paramount importance to the future
shape of the EU Emissions Trading Scheme (ETS). During a
February vote, Members of the European
Environment Committee (ENVI) backed a draft law to reform
the ETS, by reducing the surplus of carbon credits available
for trading, in order to support the price. They advocated
introducing the mechanism early (by the end of 2018), and
also proposed preventing the automatic return to the
market (from 2019), of a portion of allowances
last year in a separate vote. The proposed law is
supposed to help boost the ailing price for EU ETS allowances, which is perceived as being too low to incentivise
investment in green technology.
The Market Stability Reserve (MSR) will mandate officials
to add and remove carbon allowances from the market,
according to pre-set rules, to render the scheme more
resilient to economic changes and the effects of other
policies to promote renewables and energy efficiency. The
proposed law would create a system, which automatically
takes a portion of ETS allowances off the market, and into
the reserve, if the surplus exceeds a certain threshold.
Otherwise, these would automatically have returned to the
market from 2019, and possibly triggered another price
crash. The main three points of the compromised
amendments were an early start in 2018, adding
allowances to the reserve and energy innovation
fund. MEPs proposed introducing the Market Stability
Reserve early, in order to reduce the surplus of carbon
credits faster. So, the reserve would be established in 2018,
taking effect by December 31 of that year, instead of in
2021, as proposed by the European Commission. As a
to support the carbon price, the 900 million
credits
from 2014-2016, would not be
returned to the market from 2019, as initially foreseen, but
placed in the reserve instead. MEPs proposed investing the
profits generated, by the auctioning of 300 million
allowances, in a special
Innovation
designed
to help
transition to low-carbon technologies.
MEPs also decided that 300 million of the thus far
unallocated allowances will be sold on the market. The
proceeds would fund
industrial innovation
. In another concession to energy-intensive
industries, MEPs re-iterated the need for a fresh look at
carbon leakage risk for 2030. The proposal is awaiting a final
vote in the European Parliament.
From the beginning of 2015, major decisions have been

made, in terms of the
preparations for the UN
Framework Convention on Climate Change Conference in
Paris (2015). The Council approved the
Nationally
Determined
(INDC) of the EU and its Member
States, in accordance with the EU 2030 climate and energy
framework adopted by the European Council of October,
2014, setting out a binding, economy-wide reduction
target, covering all sectors and all sources of emissions,
including agriculture, forestry, and other land use. Most
Member States wanted the INDC submission to stay close
to the European
October conclusions, although
there were divergent views on how to include Land Use,
Land Use Change and Forestry (LULUCF), in the binding
target of, at least, a 40% domestic reduction in greenhouse
gas emissions by 2030, compared to 1990, which is
supposedly, to be jointly fulfilled.
In March, 2015, the Economic and Financial Affairs
Council agreed
negotiating stance on a proposed
regulation on a European Fund for Strategic Investments
(EFSI), under the Investment Plan for Europe announced in
November, 2014. This will allow the Presidency, on behalf of
the Council, to start negotiations with the European Parliament, as soon as the EP has agreed its own negotiating
stance. The aim is for an overall agreement to be reached
by June, to enable new investments to begin as early as
mid-2015. The Council agreed that the fund would be built
on 16 billion in guarantees from the EU budget, and 5
billion from the EIB. To facilitate the payment of potential
guarantee calls, a guarantee fund would be established, and
would gradually reach 8 billion (i.e. 50% of total EU guarantee obligations) by 2020. Following a decision by the Board
of Governors of the European Investment Bank (EIB), smalland medium-sized companies (SMEs) across Europe, should
be able to benefit from the first funds from the new EFSI,
before this summer. The EFSI should be up and running by
September, 2015, at the latest. Infrastructure projects may
also benefit from similar pre-financing arrangements before
the EFSI is fully set up.

*

*

*

The Energy Union Package, with its energy and climate
dimensions, will remain the basis for the
work for years
to come. It marks the start of a deeper debate. What we
have on one hand is a comprehensive view of the energy
challenges to be addressed by the EU. Bringing together
the energy systems of Member States into a single Energy
Union, represents the most ambitious attempt to date at
harmonising energy networks across borders. At the same
time, it is only a first step in the right direction. As it is a
practical and technological project, the Energy Union has a
huge political dimension. The Energy Union Package sets
out a strong vision for
energy transition the right
one for safeguarding
energy and climate security.
The proposed holistic approach is a good foundation upon
which to balance the
energy, climate and industrial
challenges better than in the past. However, important
trade-offs will have to be addressed in the implementation
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of the strategy. To some extent, a comprehensive approach
undertaken by the EU Commission, has worked, as the
proposals received support from all Member States at the
March 2015 European Council. Yet their approval was not
without conditions, as a number of national priorities and
references to Member
sovereign rights to determine
their energy-mixes, found their way into the
Conclusions. Energy remains a shared competence and the
debate around the Energy Union reflects this. There is a real
political momentum, but not yet a clear sense of exactly
where the Energy Union is going. Whatever form it takes, the
Energy Union will have far-reaching consequences for
Europe, in terms of its economic competitiveness, its geopolitical relationships, and its response to climate change.
One may ask: where does Central Europe stand in all of
this? An Energy Union is, of course, a very challenging goal.
Negotiating specific arrangements in the natural gas sector in
Central Europe, with the participation of many countries, is a
task that has not yet been tackled. New ground has to be
covered in many respects. We will be expecting new strategies and regulations prepared by the EC, not at once, but on
a step-by-step basis. The entire package of EU energy
legislation has to be re-designed. However, it must be
pointed out that we will never have a unified European
energy policy, as long as Central European gas markets
remain fragmented and divided. Under the impetus of the
Energy Union, Member States of Central Europe and the EU
have a unique chance to make a big change in this regard,
and political will is the basis to do it. In other words, the
Energy
goal is to prepare the ground for a
fundamentally-improved energy system in Europe. This
system, though, has yet to be interconnected.
The existing
along with national and
regional infrastructures, have to be merged into one
European energy system. The energy market has to be truly
integrated. An integrated and properly functioning Central
European gas market involves national and regional infrastructural projects, as well as developing new supply sources
of gas, most of all through a revived Southern Gas Corridor
and an LNG strategy. Central Europe has to understand, and
agree to, the principle that all regional initiatives should

evolve in a coherent way, contributing to a fully-integrated
internal energy market. New infrastructure projects have, in
effect, to be projects of common interest to all parties in our
region.
One of the most critical issues, especially for Central
Europe, of the upcoming Energy Union debate, is the need to
concentrate on energy security by intensifying LNG imports,
and by improving energy infrastructure. Central Europe
Energy Partners, AISBL, has repeatedly stressed that Europe,
and in particular, Central Europe, needs to have the necessary
infrastructure with flexible energy systems. We have to look
at how to improve and upgrade the existing pipeline system
and grids, making them more flexible, in the form of
interconnection of existing pipelines and reverse flow.
Infrastructure development upgrades are still needed for a
more secure energy system in the region. That, combined
with a common regulatory framework, will make for an even
more secure energy system.
CEEP strongly believes that there is still room for
enhanced co-operation between the countries of Central,
Eastern and Southern Europe: inward
through the
launching of new, and speeding up of existing, regional
projects; and outward
through the engagement of our
immediate neighbours and formulating common positions
within the EU. New connecting lines are a must. We need to
promote an EU North South Energy and Transportation
Corridor, economically integrating the Central/Eastern
Europe/ Balkans region and facilitating
integration into
the wider economic space of Europe.
A CEEP/Atlantic Council report:
Europe.
From the North South Corridor to Energy, Transportation,
and Telecommunications
articulates the economic
and geopolitical rationales for this project, defines the
functional capabilities the EU North South Corridor
should provide, and outlines a strategy for its execution. It
details political, regulatory and other challenges and
impediments, and proposes specific recommendations
addressed to policy-makers and regulators on the national, regional and European level
as well as decisionmakers in the business sector. Now is the time to
implement all these ideas.
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Key issues
Central Europe Energy Partners, AISBL,
had the main task in 2014 and 2015 of
continuing to promote and facilitate
integration of Central Europe's energy sector
energy
and climate policy. In full support of the EU's
-20has
continued to represent Central European
interests, ensuring that they are presented
in a clear and consistent manner, and that
they were given proper consideration in the EU
arena. CEEP has promoted a balanced approach
to achieving the EU's climate protection,
sustainable development, and security policies
in the energy sector. We have supported
a common, comprehensive EU policy,
which shows due regard for the interests
of Central Europe.
Dozens of meetings in Europe and the United
States, numerous published materials, articles
and statements, and finally, participation in
the most important bodies which decide on
the
closely, developments in the energy and
energy-intensive sectors, along with climate
policy these were just some of the key
activities implemented by Central Europe
Energy Partners in 2014 and 2015.
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Low-priced energy
Since its establishment, CEEP has been arguing that, if
Europe aims to maintain its potential and position in the
global economy, it must concentrate its efforts on
decreasing the costs of energy. Only if this is achieved, will
European industry have the chance to compete globally.
The price of energy is a crucial driver for competitiveness in
Central Europe and a sensitive issue for the social balance.
Keeping energy prices in line with economic and social
realities has to be a strong guiding principle for policymakers in energy and climate policies for the coming years.
With the foreseeable need for investment into the energy
system and industrial efficiency, responsible EU policies
need to be developed to enable investment without
increasing energy price beyond sustainable levels.
One of the mayor highlights of
activities is to
publish a major analytical report every year. We do this,
together with a leading think-tank or a chosen consultancy.
We try to select a topic covering a wide spectrum in a field
of interest to the energy and energy-intensive sectors of
Central Europe. The contents of these reports constitute the
backbone of our activities for the year.
energy, price,
a report prepared by
CEEP in cooperation with consultants, Roland Berger, was
the choice for 2013/2014. The broad topic for discussion
was:
Security and the Price of Energy does one
drive the
There are many aspects to the topic of
energy and energy security, with the political and
geopolitical ones often dominant. Yet, there is also another
angle to it economics. Energy security is a broad concept
that focuses on energy availability and pricing. So, can the
price of energy be one of the driving factors of energy
security? This report tries to give some answers. It is about
us the EU-11 Member States and companies from Central
Europe.
As the European Union economies had started to
progress from recession into economic recovery, the end of
2013 was a good time to look at the fundamental economic
forces that affect its Member States and to ensure that EU
policies in key areas, such as energy and climate, are geared
towards growth and the economic cohesion of us all,
including Central Europe. Aligning ambitious climate and
energy system transformation targets with economic
competitiveness and strong growth is important for
ensuring a successful continuation of economic cohesion
within the EU. The concept of cohesion is particularly
important for Central Europe, but we must say it loud and
clear: economic cohesion has come to a halt in the last few
years. Industrial growth will be a major factor affecting it, as
well as economic growth.
The EU's climate and energy targets are a big challenge
for us the EU-11. In order to preserve and strengthen the
industrial competitiveness of the EU-11, it will be crucial to
mitigate the impact of the energy system transformation on
the cost of energy, and keep EU-11 energy prices at
internationally competitive levels. The report is about these
issues and much more.
As global demand for energy continues to rise, energy

security concerns become ever more important. To provide
solid economic growth, and to maintain levels of economic
performance, energy must be readily available, affordable,
and able to provide a reliable source of power without
vulnerability to long- or short-term disruptions. Interruption
of energy supplies can cause major financial losses and
create havoc in economic centres, as well as potential
damage to the health and well-being of the population. The
forecast growth in energy demand means that we will need
many sources of energy now, and into the future. A diverse
mix of energy sources, each with different advantages,
provides security to an energy system, by allowing flexibility
in meeting each
needs.
There are numerous factors which determine the secure
supply of energy
is as important as any other if
not even more so. Prices
the provision of affordable
energy to the consumer, are dependent on the cost of
generation, transmission, and distribution. The interruption
of supply networks can negatively impact on prices and
create economic difficulties for countries exposed by overreliance on one energy source. Sustained price rises and
short-term spikes in oil, gas, or electricity can trigger
inflation and recession. So it is evident that the price of
energy has a very strong influence on the energy choices
that governments and individuals make. The price and
convenience of energy sources are ultimately the keys to
customer acceptance. If producers and consumers have a
choice, and the supply is convenient, they will tend to pick
the cheapest energy source they can get.

In line with global trends, the European Commission is
determined to increase the share of industry in the EU's
GDP in the upcoming years. This strategic goal reflects a
higher regard for industrial manufacturing as a driver for
growth and a source of economic stability and resilience
during the crisis years. At the same time, the EU has set
itself ambitious targets with regard to energy and climate
change in its Europe 2020 strategy. The EU continues to be
the front-runner in global climate protection policies, and is pushing hard to reach its efficiency and renewable energy targets.
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Striking a sustainable balance between these two
potentially conflicting strategic policy priorities will be
one of the key challenges for EU policymakers in the
years ahead.
Aligning ambitious climate and energy system
transformation targets with economic competitiveness
and strong growth will be particularly important for
ensuring a successful continuation of economic
cohesion within the EU. Cohesion across its member
states has always been at the core of the European
Union's values and represents one of the most
fundamental objectives of economic integration. The
concept of cohesion is particularly important for the
Central European nations known as the EU-11. For these
countries, the prospects of prosperity and economic
convergence with their EU-15 peers, facilitated by the
benefits of the common market, is one of the most
essential drivers of European integration.

What Growth?
Achieving economic growth and cohesion is one
of the founding principles of the European Union
and a promise towards the citizens of Central Europe.
The development in Central Europe in recent years
has not lived up to this promise re-energizing
growth and closing the gap between Western and
Central Europe must once again become a priority
for European politics. Energy and climate policy
on EU level has to reflect the role of Central Europe
as manufacturing and industrial production hub
and ensure that policies strengthen growth
rather
than weaken it.
`
Economic Cohesion has come to a halt in the last
years
The past two decades have witnessed a process of
economic convergence between EU-11 and EU-15
countries, driven by dynamic growth in the EU-11
region. The strong economic development of GDP in
the EU-11 in the aftermath of the political and economic transformation has helped these countries to
considerably reduce the economic gap to their EU-15
peers. In 2011, GDP per capita at market prices
reached 33% of the level recorded in the EU-15, up
from only 14% in 1996. European integration has been
a key driver of this convergence, both through the
benefits and opportunities of the internal market and
through targeted EU cohesion policies.
However, recent developments indicate that the
successful continuation of economic convergence is at
risk. In fact, the strong positive momentum observed
during the first years after the EU-accession of eight
Central European countries in 2004 seems to have
been lost. For the period from 2008 to 2011, EU-11
GDP per capita stagnated at a level of 33% of EU-15
levels, marking a serious slowdown in the process of

convergence. While part of this recent trend can
certainly be attributed to the global economic crisis,
the outlook for a rebound of convergence in the
future remains subdued as well. Recent growth
projections indicate that economic convergence
between the EU-11 and the EU-15 will continue at a
much slower pace than in the initial strong convergence period after the beginning of EU integration of
the EU-11. This prospect represents a threat to the
successful realization of cohesion across the EU and
could be detrimental to the overall acceptance and
political legitimacy of the EU in the region.
Industrial competitiveness will be vital for cohesion
and growth
Preserving and improving the economic competitiveness of the EU-11 countries is a crucial pre-requisite
for strengthening growth and fostering and speeding
up convergence across the continent. For the EU-11,
economic competitiveness first and foremost means
competitiveness in industrial manufacturing, as the
manufacturing sector continues to be the cornerstone
of the EU-11 economies. In 2011, manufacturing
accounted for over 32% of GDP in the EU-11 compared
to only 24% in the EU-15. Within the industrial sector
of the EU-11, energy intensive industries play an
important role and have recorded strong growth rates
in recent years, thus contributing to the overall
resilience and stability of the region's economies in
the recent the global economic crisis.
The importance of energy intensive industries for
the region's overall economic performance means that
the EU-11 countries are particularly vulnerable to
rising costs of energy. Rising energy prices drive up
production costs and put upward pressure on prices
thus global competitiveness of the region as a manufacturing location is reduced with increasing energy
prices. Recent trends indicate that this question will
become a pressing issue for the EU-11 in the years
ahead. In the USA, the availability of cheap energy
from shale gas and unconventional oil has fuelled an
unprecedented rebound of industrial competitiveness.
For the EU-11 as a manufacturing location, this means
even tougher global competition.
Against this background, a drop in the region's
economic competitiveness triggered by rising energy
prices would not only cause short-term damage by
slowing down growth. In the medium term, it would
also undermine the EU-11 efforts to modernize their
economies. At the same time, the negative impact of
reduced competitiveness due to high energy prices
would not be confined to the EU-11 countries. In the
EU's common market, value chains in key
manufacturing industries, such as the automotive
industry, cut across borders, reflecting a sophisticated
EU-wide division of labour. These close economic
linkages and interdependencies imply that EU-15
economies would share a loss of EU-11 competitiveness.
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What Energy?

What Price?

Central Europe features an energy system where
fossil fuel from indigenous sources plays an important
role. While steps towards a stronger role of renewables
and more energy efficiency have to be taken,
European leaders should reflect that per capita
emissions of CO2 in Central Europe are relatively low
a transition of the energy system can and should
be balanced with requirements for economic growth
and implemented over time.
With regard to security of supply and the use of
indigenous sources of energy, more attention should
be paid to bringing existing generation of coal up to
best available technology and exploring the potential
of unconventional gas.

The price of energy is a crucial driver for
competitiveness in Central Europe and a sensitive
issue for the social balance. Keeping energy prices
in line with economic and social realities has to be
a strong guiding principle for policy-makers in
energy and climate policies in the coming years.
With the foreseeable need for investment into
the energy system and industrial efficiency,
responsible EU policies need to be developed
to enable investment without increasing energy
beyond sustainable levels.

The EU's climate and energy targets are a big challenge
for the EU-11
The 2020 strategy calls for a fundamental transformation
of the EU's energy system by setting quantitative targets for
reducing GHG emissions, improving energy efficiency and
increasing the share of renewable sources in the energy
mix. Achieving these goals represents a particular challenge
for the EU-11 due to a number of specific characteristics of
the region's current energy system. Most importantly,
carbon intensive fuels account for a much higher share of
the energy mix in the EU-11 compared to the EU-15. This is
primarily due to a considerably higher overall reliance on
solid fuels. While solids account for only 12% of Gross Inland
Energy Consumption in EU-15 countries, they represent
36% of the EU-11's energy mix. As a consequence, EU-11
countries emit significantly larger amounts of greenhouse
gases relative to the overall quantity of energy consumed. It
is important to note, however, that absolute energy consumption per capita is still significantly lower in the EU-11
than in the EU-15. As a result, Greenhouse Gas Emissions
per capita still remain below EU-15 levels in spite of the EU11's higher carbon intensity.
Turning to the energy efficiency of production processes in the economy, the EU-11 countries are characterized
by significantly higher levels of energy intensity in
comparison with their EU-15 peers. On average, 206 kgoe
are consumed by the industry sector per EUR 1,000 of GDP
generated in industry in the EU-11, compared to only 131
kgoe in the EU-15. This reveals significant energy efficiency
shortcomings in the EU-11 industry sector.
Furthermore, transmission losses are significantly higher
in the EU-11 than in the EU-15, reflecting problems in the
grid infrastructure. While transmission losses amount to 9%
of Total Net Production of electricity in the EU-11, they only
account for 6% in the EU-15 economies. The high carbon
intensity and relatively low energy efficiency of industrial
production and transmission make the energy system transformation required to achieve the EU's 2020 targets a much
bigger challenge for the EU-11 compared to the EU-15.

Significant Investments will be needed for the energy
system transformation
To successfully implement the fundamental overhaul of
the energy system that will be needed to comply with the
2020 targets, the EU-11 countries will have to mobilize
significant investments. These targeted investments will
have to take place in the areas of energy generation, energy
transmission and the efficiency of energy use. Based on
official EU estimations referring to the EU as a whole, our
analysis derives a projection of total investment needs in
the EU-11 of approximately EUR 400 to 460 bn. More
specifically, our estimate puts required investments for
energy generation at EUR 100-140 bn and for infrastructure
at EUR 80-100 bn. Together, these two elements constitute
the investment needs in the energy system, which amount
to a total of EUR 180-240 bn. In addition, EUR 220 bn will be
needed for efficiency measures in industry, transport and
households.
Financing investments via energy prices would threaten
growth and cohesion
These substantial investments needs represent a significant financial burden for the EU-11 economies if the funds
are to be mobilized solely from within their national energy
systems. One possible scenario for financing the investments would be a surcharge on the electricity price to be
paid equally by all consumers, private households and
industrial consumers alike. To calculate the surcharge, we
focus on necessary investments for energy generation and
infrastructure using the amount of energy system investment needs, hence EUR 180-240 billion. Our estimate
yields a surcharge of 5-7 EUR ct/kWh, which corresponds to
an average projected mark-up of 40-60% for industrial electricity consumers.
Such a substantial increase in the price of electricity can
be expected to have a negative impact on the outlook for
the region's economy which is highly vulnerable to rising
energy costs. Given the importance of the energy intensive
manufacturing sector for the EU-11's economies, a loss in
industrial competitiveness due to higher energy prices
would immediately translate into a weaker overall
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economic performance. Such a slowdown in growth would
represent a threat to the successful continuation of
economic convergence and hence a liability for the
legitimacy of European integration in the region.
Furthermore, the close economic linkages within the EU
mean that a deterioration of EU-11 competitiveness would
spill-over to the EU-15 economies and undermine the
competitive position of the EU-27 as a whole.

What Energy
Price Growth?
The current set of European policies on cohesion,
energy and climate do not add up. Central European
realities with regard to competitiveness, growth and
social balance call for a clear commitment to stronger
growth and affordable energy to facilitate this.
Investments into energy efficiency, renewable
generation and upgrading of existing generation
need to be implemented over time and supported by
European funds to avoid that the industrial core of
Central Europe looses its clout. Using existing EU funds
is a starting point however, more needs to be done
to provide access to financing instruments, and to
move a larger share of the EU budget into funds to
support the modernisation of the energy system.
Energy System Transformation and growth have to be
re-aligned
To preserve and strengthen themitigate the impact of
the energy system transformation on the cost of energy
and keep EU-11 energy prices at internationally
competitive levels. Possible ways to balance competitiveness include a review of carbon pricing for countries
with relatively low per capita emissions of CO2. In addition,
such a re-alignment of climate policies and economic
growth will require targeted measures and improvements by EU-policymakers in two specific areas.
First, it will be vital to bridge the gap between abstract
policies and concrete projects. To overcome existing
shortcomings in the practical implementation of energy
projects on the ground, we recommend implementation

roadmaps which reflect high-level policies and translate
such overall guidelines into concrete actions. In order to
deduce and draft such roadmaps, it is key that relevant EU
institutions enter into a dedicated dialogue with national
governments, industry players, business associations, NGOs
and other relevant stakeholders. On the one hand, such a
dialogue ensures that the implementation roadmaps are
feasible from a practical point of view with regard to
budget, timeline, physical infrastructure and environmental
requirements. On the other hand, these round-tables are
essential to foster understanding and public acceptance of
the measures proposed.

Janusz Luks, CEO, CEEP delivering his speech during the High-level Conference
on EU Energy Policy and Competitiveness, European Commission;
Brussels, November 17, 2014

Second, it will be key to better facilitate, mobilize and
leverage private sector investments and flexible
financing tools. We argue that to this end it is crucial to
create a reliable investment framework which ensures
the financial, economic, technical and legal feasibility of
such projects. We consider permitting issues, regulatory
regimes, as well as a strategic coordination of development and infrastructure banks and grant-making
institutions as the key topics to be addressed in such an
enhanced investment framework. Providing long-term
financing for investments into energy infrastructure and
energy efficiency can contribute to balance a reduction of
energy use with slowly rising energy prices, so that share of
wallet (for private households) and competitiveness of
industrial competitiveness of the EU-11, it will be crucial to
industry are not affected too strongly.
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in Bucharest
CEEP's flagship project is called the 29+1 Energy Summit. The concept behind this annual conference is to
organise an open platform for discussion between energy
and energy-intensive sector leaders and the
Energy
Commissioner, without the presence of politicians, representatives of state administrations, or the media. The
meetings take place in Central European capitals, and are a
unique chance for the
top representatives and energy
sector businessmen from 11 countries in the region to ask
open questions and express their interests directly to the
head of the
energy policy, as well as to share their
insights and ideas. Moreover, this forum offers the
exceptional opportunity to the representatives of Central
European energy companies to voice their concerns and
interests on key energy issues impacting upon Central
Europe, including energy security, supply diversification, the
safeguarding of economic competitiveness
whilst
meeting ambitious energy and climate policy objectives
and the establishment of a fully integrated, European
internal energy market. After each 29+1 meeting, a Memorandum is presented to the Commissioner, which sums up
the position of Central European energy sector companies
on key issues affecting the
energy sector.

):
Olechnowicz, Chairman of the Board of Directors, CEEP;
Oettinger, Commissioner for Energy, European Commission;
Razvan Nicolescu, former Minister Delegate for Energy, Romania;
Prof. Dr. Friedbert
, Director of the European Centre for Energy and Resource
Security (EUCERS) at King's College London;
Bucharest, April 25, 2014

):
Olechnowicz, Chairman of the Board of Directors, CEEP;
Oettinger, former Commissioner for Energy, European Commission;
Razvan Nicolescu, former Minister Delegate for Energy, Romania;
Bucharest April 25, 2014

This 3rd edition of the 29+1 Energy
was held,
as usual, under the Chatham House Rule, on the 24th and
25th of April, 2014, in Bucharest (Romania), under the
patronage of the Prime Minister of Romania, Mr. Victor
Ponta, and the Minister Delegate for Energy of Romania, Mr.
Nicolescu.
The main theme of the Bucharest Summit was energy
prices and costs in Europe.
The opening remarks were delivered by Prof. Dr.
Friedbert
, Director of the European Centre for
Energy and Resource Security,
College, London, and,
afterwards, Mr.
Olechnowicz, Chairman of the Board
of Directors of Central Europe Energy Partners, AISBL,
inaugurated the forum, followed by a welcoming speech
from the Minister Delegate for Energy of Romania. A panel
discussion and a lively question-and-answer session with
Mr.
Oettinger, the
Commissioner for Energy,
came next.
satisfy the energy policy guidelines for 2020, Central
Europe needs to invest EUR 400 460 billion in efficient
electricity generation and transmission. Various estimates
foresee that electricity prices for industrial customers in the
EU-11 could rise between 40 and 60%, and this undoubtedly will impact on individual consumers as
warned
Olechnowicz, Chairman of the Board of Directors of
CEEP.
The participants at the Summit entered into a comprehensive exchange of findings and views with the
Commissioner for Energy, and considered the main issues
raised, which were afterwards officially incorporated within
the
. This is an excellent document reflecting upon the outcomes of the Energy Summit
29+1 has proved be helpful for both the Commission and
the energy agenda of the forthcoming Italian EU
Presidency, supported by the Central European energy
companies and participants at the Summit. In Bucharest, we
endorsed what will be one of the
flagship initiatives in
the forthcoming years: the
Energy Union.
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Bucharest Memorandum
As representatives of energy and energy-intensive companies from Central Europe, we welcomed the opportunities
provided
ambitious plans
2030
climate and energy goals, presented by the Commission on the 22nd of January, 2014. Bearing in mind the Conclusions
of the European Council Summit held on March the 20th and 21st, 2014, we are convinced of the need for a thorough
and intensive public debate to review and assess the possible impact of the proposed set of policies on the European
economy, including the development of industry, competitiveness, as well as social impacts (e.g. unemployment,
energy poverty, social exclusion). Moreover, we are witnessing the Transatlantic Trade and Investment Partnership
(TTIP) between the USA and the EU being negotiated which could have a very strong influence on our energy and
energy-intensive industry sectors.
Commissioner
for Energy, Mr. Gunther Oettinger, and consider the following to be of utmost importance in the further deliberations of
the EU Council, European Parliament, and the Commission:
1. Energy constitutes an irreplaceable, critical backbone of our civilisation. Only a balanced and harmonised approach to energy,
climate, and economic policies will help Europe to both sustain development and guarantee growth. If the EU believes in a strong
and competitive Europe, Member States should be encouraged to exploit the most economical and readily available indigenous
-size-fitscounterproductive.
2. CO2 emission reduction targets should take into account the costs of such actions for the economies of all of the Member
States separately (e.g. loss of competitiveness, increases in the price of energy, lower growth levels), and for societies
(e.g. more expensive energy, loss of jobs).
3. Investments in Central Europe energy sector by 2020, should amount to approximately Euro 400 billion. There is strong
favourably consider the provision
of additional funding.
4. New technologies should all be fully mature and commercially available before law demands their implementation. That is
why CCS technology, for instance, should not be imposed on producers until it is commercially and economically acceptable.
5. Lack of long-term ROI hits industry very hard. The EU should view capacity mechanisms and contracts for market differences
favourably in order to enhance investments in the energy sector.
6. The ETS gives the EU the possibility to circumvent market forces and impose unjustifiable obligations (e.g. backloading).
Modifying the ETS into a CO2 emissions system with fuel specific benchmarks (individual categories for coal, gas, lignite-based
technologies) will prove to be a more efficient and cost-effective mechanism to reduce emissions.
7. Fossil fuel
-mix is neither economical nor justified from the energy security perspective,
as
effectiveness, and at the same time, decrease CO2 emissions.
8. Environmental and Energy Aid Guidelines must allow Member States to exempt energy-intensive industries from national
decarbonisation surcharges such as taxes, levies, grid levies, and other costs relating to the support of low carbon generation.
The exemptions would play an essential role in maintaining the competitiveness of European industry on a global scale and
intertwinement
of energy-intensive industries with other sectors of the economy.
9. Climate policy experience of the recent financial and economic crisis in Europe clearly enhances the need to re-define EU
climate policy as a global issue, and harmonise it with the social and economic policies of the Union. It is important to bear in
mind that the average UE emissions of CO2 per capita amount to 7.5 tonnes while, in many other countries, they exceed
17 tonnes, including the USA.
10. The price of energy in the EU keeps on rising vis-à-vis our global competitors. At the same time, in the current macroeconomic environment, a sustainable contribution of a globally-competitive European industry to the growth of our GDP
still remains an anchor for continued economic development and rising prosperity.
11. TTIP the questions of disparities between the USA and EU should be solved, such as: free access to sources of energy
(gas, crude oil, coal) and mineral resources, differences in energy prices and regulations, as for example REACH, and a levelling
of CO2 emissions per capita in both economies.
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South Corridor
to Energy, Transportation, and
One of the most important issues of interest to our
association in 2014 and 2015 has been our joint project
with the Atlantic Council which led to the publication of the
report:
Europe
From the North South
Corridor to Energy, Transportation and Telecommunications
. CEEP and the Atlantic Council both wanted to
highlight the critical elements in the process of addressing
weaknesses in European integration. Spanning from the
Baltic to the Adriatic and Black Seas, the Corridor is critical to
the creation of a single European market, and is a
cornerstone to the vision of a united Europe. The study is
centered around three main dimensions of the Corridor
energy, transportation, and telecommunications
and
complements them with a fourth
the financial
requirements of infrastructure investments, as it challenges
the infrastructural integration of Central Europe, in
particular. Within the context of the transatlantic EU-US
relationship, this complex project, of high EU priority and
PCI status, will finally
Europe and the
convergence between the EU-15 and the EU-11. A rapid
development of the North South Corridor, which would
constitute an integrated network of interconnectors in the
energy, transport and telecommunications sector, would
contribute immensely to strengthening the EU. CEEP is
calling for the establishment of this Corridor, as a system of
developed infrastructural connections, e.g. natural gas and
oil pipelines, electrical grids, highways, plus rail and
telecommunications networks, which will span throughout
Europe.
At the moment, though, economic and infrastructure
maps present a different picture.
integration
remains dangerously incomplete. A glaring problem is in
Central Europe, where national networks of railroads, power
lines, communications links
and notably, oil and gas
pipelines remain largely disconnected from each other,
and from Western Europe. Nations from Estonia and Poland
to the Balkans lack the connections running north south
and east-west, essential to making them fully integrated
into a single European market. The ongoing Russia-Ukraine
crisis has dramatised the cost of Central
stunted
network. Many countries in this region, dependent on
Russia as the only natural gas supplier their pipelines can
access, find themselves vulnerable to
political
pricing of gas, along with other manipulations.
This vulnerability has spotlighted a strategic imperative
for Europe: to build, without delay, a North South Corridor
of energy, transportation, and telecommunication links
from the Baltic to the Adriatic and Black Seas. Such a
corridor would diversify Central
energy supplies by
connecting the entire region to the liquefied natural gas
terminals being completed on
north-west coast,
and proposed for Croatia. Improved oil and electricity
routes, as well as road and rail links, would better connect
the Baltic region with those along the Adriatic and Black

Seas. Spurs from this backbone would link to Ukraine,
Moldova and Turkey, helping to integrate and stabilise
fragile periphery with the European
core.
This idea is not new, yet it is more urgent than ever.
Economic and political conditions have improved for
infrastructure investment. There is a growing consensus in
Europe that coordinated infrastructure projects can provide
a much-needed stimulus to the
faltering
economy, and provide a foundation for long-term growth.
The North South Corridor should become the cornerstone of Commission President,
broad new
investment campaign into
growth. The North
South Corridor fits easily within the European
plan to generate 300 billion Euros of public and private
investment to strengthen infrastructure and jump-start a
new European competitiveness. The corridor would foster
smart, sustainable, and inclusive economic growth, and
help drive a reindustrialisation of Europe through lower
energy prices, faster transportation links, and modern
digital infrastructure. The new efficiency in Central
European transport and its greater use of natural gas
would also help Europe towards its goals of cutting
pollution and building a low-carbon economy. The North
South Corridor would strengthen Europe strategically, and
economically, as a partner for the United States, and
realise the transatlantic vision of a Europe which is united,
free, and at peace.
The most important conclusion of and message from
the CEEP/AC report:
Europe From the North
South Corridor to Energy, Transportation and Telecommunications
is that the European Union needs a
fundamental transformation of its energy sector to give
Member States a sense of security and access to energy at
competitive prices. It proposes seven key sets of
recommendations for policy-makers and the business
community on both sides of the Atlantic to accelerate the
completion:
1. First and foremost, the European Commission (EC)
should embed this priority into its key policy and budgetary
directives and initiatives.
2. The North South Corridor should be approached
holistically, guided by a vision that integrates gas and oil
pipelines and infrastructure, electricity interconnections, rail
and road networks, and telecommunications investments.
As a key artery in
economy, the North South
Corridor will have greater impact if it takes advantage of the
intersection and overlap of these various pipelines, links,
and networks.
3. Available public funding for infrastructure investment
should make the North South Corridor a priority. According
to the EC1,
investment needs for transport, energy and
telecom infrastructure networks of EU importance amount
to 1 trillion for the period up to 2020. For the EU, the
historic figure of 2.6 percent of GDP implies annual-investment
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amounts of nearly 500 billion for economic infrastructure
until 2030. Costs for strategically important projects along
the North South Corridor total about 50.5 billion ( 27
billion for energy, 20 billion for transport, and 3.5
billion for telecommunications as detailed in this report).
That is a small portion of the enormous infrastructure
investment needs outlined above, especially given the
strategic significance. In these times of austerity,
raising new public funds for infrastructure is unlikely. The EU
should therefore reprogram and dedicate existing funds to
promote and co-fund infrastructure projects most critical to
the timely
completion. Focusing EU resources on
key corridor connectors would demonstrate the viability of
the North South Corridor as a whole, and thereby generate
additional funding from national governments and commercial entities. In addition, Central European governments
should consider creating a 1 billion regional investment
fund that pools resources to complement EU funding.
4. As outlined above, infrastructure connectors whose
acceleration and completion are most critical to completing
the North South Corridor and integrating Central Europe
with the rest of the EU should be a priority. Focusing on the
most urgent missing links and bottlenecks is the
best way to accelerate the project and to demonstrate its
commercial viability.
5. The European Central Bank (ECB) should permit
limited exceptions to national budget restrictions when
funds are to be spent on cross-border projects involving
two or more member states.
6. The North South Corridor should be a key element of
the US-EU agenda. An economically prosperous and
integrated Europe with resilient energy security will be a
more capable partner in an age of increasing global turmoil.
The United States should use both its newfound energy
prowess in oil and gas to help bring focus and unity to the
often politically charged and controversial resource
decisions that are an inevitable part of vast and complex
multinational projects, and help create the preconditions
for real energy supply diversification.
7. A North South Corridor Forum should be established
to foster regular consultations and generate awareness,
interest, funding, and political and commercial support.
Operating as an independent platform chaired by countries
along the corridor on a rotating basis, convened regularly at
senior and working levels, the forum would coordinate
intergovernmental collaboration among countries along
and adjacent to the corridor, as well as US and EU
representatives, and engage the business community for
advice and innovation.
The vision of a Europe whole, free, and at peace is under
pressure from within and outside its frontiers. The North
South Corridor is of utmost importance for
security
and competitiveness. Implementing these recommendations would provide the necessary boost for the corridor
and European market integration and economic growth,
while enhancing
resilience. Accelerating the
completion should therefore be both a European
and a transatlantic priority.
As Central Europe Energy Partners, we understand very

well that access to cheap energy is one of the key drivers of
economic growth. CEEP members include both energy
producers and energy-consuming industries, which is why
we actively work to strengthen the position of consumers
on the energy market. An energy transmission network,
transport roads and telecommunication links spanning an
area from the Baltic Sea to the Adriatic and Black Seas would
considerably enhance the security of supplies thanks to
infrastructure through which countries would be able to tap
into new sources of gas, oil and electric power. This highly
complex project would require the involvement of and coordination between numerous partners. Therefore, we need
decisive action at the EU rather than merely regional level.
Support of the process by means of available instruments of
community financing should be reinforced, with the full
commitment from European financial institutions.
Istanbul
The report was first launched in November, 2014, at a
major conference in Istanbul the Atlantic Council Energy
and Economic Summit. The Chairman of the Board of
Directors of CEEP, Mr.
Olechnowicz, and General
James L. Jones, President of Jones Group International, and
Founding Chairman of the Brent Scowcroft Center on
International Security, at the Atlantic Council, co-chaired a
presentation of the report:
Europe from the
North South Corridor to Energy, Transportation and
Telecommunications
. The event took place in
Istanbul on the 20th-21st of November, 2014. The Istanbul
Summit is now a
event for top industry
players, as exemplified by the confirmation of some of our
most distinguished participants, including the US Secretary
of Energy, Ernest Moniz,
Deputy Prime Minister, Ali
Babacan, and the Turkish Minister of Energy and Natural
Resources, Taner Yildiz, among many others. 2014 summit
edition, titled:
Business in Turbulent
focused
on innovative solutions for
challenges, such as
energy insecurity, global warming, the need for clean
energy, the emergence of new conflicts and non-state
actors, as well as the future of energy technologies and
energy infrastructure finance.

Istanbul Energy & Economic Summit 2014 (from left to right): David Koranyi,
Director, Eurasian Energy Futures Initiative, Atlantic Council; General James (Jim) L. Jones,
Olechnowicz, Chairman of the
Board of Directors, CEEP; Ian Brzezinski, Senior Fellow, Brent Scowcroft Center on
International Security, Atlantic Council; Istanbul, November 21, 2014
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North South Corridor, spanning from the Baltic to
the Adriatic and Black Seas, is critical to the creation of a
single European market. Although the accession of Central
countries to the European Union has contributed
largely to the end of division of the continent, this task is far
from finished.
economic woes, as well as new
security challenges, add to the urgency of completing and
consolidating European integration. This is why reanimating, accelerating, and resourcing the project of a
North South Corridor of energy, transportation and
telecommunication across Central Europe must be a top
priority for the European Union and its Member States, as
well as the transatlantic
declared
Olechnowicz.
binds us
stressed General Jones,
touches every geostrategic issue that we talk about.
can be no security without prosperity, and no prosperity
without
he explained, adding that the North
South Corridor could be a vital contributor to both
prosperity and security for the whole of Europe.
The General told the audience that the primary obstacle
to the
completion was marshalling the political
will and financial resources to see the project through to its
conclusion.
vision without resources is just a
he pointed out. Mr. Olechnowicz noted that
the corridor would not only unify
north and south,
but also the west with the east.
have to deliver, and
find the proper resources to implement this vital project.
The sixth annual Energy & Economic Summit in Istanbul
attracted more than 400 Ministers, business leaders,
opinion-makers, and industry experts repre-senting more
than forty countries. Keynote speakers were US VicePresident, Joseph Biden, US Energy Secretary, Ernest Moniz,
EU Commissioner for Climate Action and Energy, Miguel
Arias Cañete, and the Turkish Minister of Energy and Natural
Resources, Taner
.
Brussels
After the successful launch in Istanbul, the report was
presented in the European Commission in Brussels on
March 24, 2015. At a high-level conference, Central Europe
Energy Partners (CEEP) and the Atlantic Council officially
presented the 'Completing Europe from the North South
Corridor to Energy, Transportation and Telecommunications
Union' report, in co-operation with DG Energy.
The event was opened by Director-General, Dominique
Ristori, and speeches were given by the Vice-President of
the European Commission for Energy Union,
; Prof. Jerzy Buzek, MEP, and Chairman of the ITRE
committee; President of the Board of Directors of CEEP,
Olechnowicz; and a representative from the Atlantic
Council, David Koranyi, Director of the Eurasian Energy
Futures Initiative, who was a Co-Director of the report. The
discussion focused on the
main recommendation to create an integrated set of
energy, transportation and digital links across Central
Europe.
am happy that our concept was incorporated into the
Energy Union Package of February 25, 2015. Our idea is to

be able to easily drive on an
from North to
South, and back again. We need more investments in this
area, along with a holistic approach to this challenge, as, at
the moment, too many EU Member States remain energy
and therefore, are impeded from freely trading
energy and energy resources. This can result in high prices
especially in Central Europe when compared with the
Western part of the
proclaimed
Olechnowicz, Chairman of the Board of Directors of CEEP.

Panellists of the high-level conference and presentation of "Completing Europe: From the
North South Corridor to Energy, Transportation, and Telecommuni-cations Union" report,
European Commission, Brussels (from left to right): David Koranyi, Director, Eurasian
Olechnowicz, Chairman of the Board of
-President for Energy Union;
Prof. Jerzy Buzek
Kulczyk,
Vice-Chairman of the Board of Directors, CEEP; Dominique Ristori, Director General of
Cingolani, Managerial Advisor in
Operations Directorate, European Investment Bank; Brussels, March 24,2015

Starting from the North South Corridor, the EU should
move even further towards providing energy security,
resilience, and competitiveness of the energy market from
the broad European, and not only regional perspective.
can be no union without economic integration. The
strategic goal must be lowering energy prices, in order
for the European economy to remain competitive in the
globalised world of today. To achieve this goal, we must act
jointly, rather than as 28 separate energy systems. By
developing the renewable energy sector and unifying the
potentials of Western, Central and Eastern Europe, and
finally, by integrating Ukraine with the EU energy systems,
we may quickly and efficiently enhance competitiveness
and increase the energy security of the whole of Europe.
The Europe, which in 1951, commenced its integration as
the European Coal and Steel Community, and today, may
secure its economic position by becoming an energy
advocated Jan Kulczyk, Vice-Chairman of the
Board of Directors of Central Europe Energy Partners.
the energy market to work effectively, political
steps and treaties will not be enough. It also necessitates
transmission infrastructure
e.g. terminals, gas and oil
pipelines, as well as integrated systems for the transmission
of electricity. We reached consensus regarding the fact that
better energy integration translates into more liquid and
diversified markets, and supports competition. That is why
the creation of the North South Corridor is critical for the
single European market, and indeed the security and
prosperity of the whole of Europe and the transatlantic
asserted David Koranyi, Director of the
Eurasian Energy Futures Initiative at the Atlantic
Council.
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Jerzy Buzek, the Chairman of the ITRE Committee of the
European Parliament, recalled
earlier
prepared together with Roland Berger, on the costs
of energy, their correlation to growth, and the challenges of
keeping EU-11 economies competitive, whilst mastering
energy transformation. He emphasised that the previous
report identified Central
energy needs, and the
report shows how they can be fulfilled.

High-level conference and presentation of "Completing Europe: From the North
South Corridor to Energy, Transportation, and Telecommunications Union" report:
Commission Vice-President for Energy Union; Dominique Ristori, Director General of
Buzek, Chairman of the European
Cingolani, Managerial Advisor in
Operations Directorate, European Investment Bank; Brussels, March 24, 2015

Vice-President
Chairman Buzek, and DirectorGeneral Ristori all congratulated CEEP on the content and
timing of our initiative, and assured us of their respective
ongoing support for further activities aimed at
its promotion. EU top representatives also stressed many
times that the holistic approach to issues of energy policy
and security, taken by CEEP, from the onset of our work in
Brussels and clearly evident in the conclusions and findings
of the report, has been helpful for European institutions.
The event also brought together senior staff from several
the EIB, and the top management from
energy
and energy-intensive industries. The launch in Brussels has
been broadly covered by the media and commented at the
EU policy-making level. European institutions have declared
their interest in integrating proposals from the report into
future European legislation and policy.

to the US-EU partnership
After formal launches in Istanbul (November, 2014) and
Brussels (March, 2015), the report was also introduced to
the Washington DC policy-making and business community
on April the 8th, 2015. The Atlantic
Dinu Patriciu
Eurasia Center hosted a panel discussion.
Pawe Olechnowicz, Chairman of the Board of Directors
at CEEP, highlighted the need to further strengthen the
Trans-Atlantic bond and underlined the role of the North
South Corridor in
competitiveness. The lack of an
integrated European energy market and diversified supplies
to vulnerable countries in
Central and Eastern
regions, will encourage high energy prices to render
European industry uncompetitive.
infrastructure will boost growth, provide jobs, and will also

help the fight against climate
proclaimed Mr. Olechnowicz, calling on European and regional stakeholders to
conduct a strategic dialogue on how to fast-track critically
important projects along the Corridor, by leveraging both
public and private funding.
General James Jones, former National Security Advisor
and President at Jones Group International, presented the
concept that the North South Corridor would solve many
issues facing Europe today. He acknowledged the enormity
of scale and difficulty in implementing such a grandiose
plan, but stressed its importance for the future stability and
prosperity of the continent. General Jones believes that
strengthening the bonds of the alliance and the EU would
help to weather the new tools of economic and informational warfare in the 21st century. He explained that by
helping Europe to share its energy sources and be better
integrated, the bloc could better respond to Russian or
other pressures. The North South Corridor would help to
strengthen and ensure the resilience of Europe, and the
transatlantic alliance as a whole. Therefore, it is also in the
interests of the US to support the projects by lending
diplomatic assistance, dropping limitations on US oil and
gas exports, and also promoting the projects as investment
opportunities for US businesses. He finished his remarks by
concluding that having a robust and unified Europe would
set an example for the next century, that energy and
economics are the building blocks of co-operation and
partnerships, not weapons to be used against other States.
David Koranyi, co-director of the North South Corridor
report, stressed that prioritisation is crucial.
are only
limited public funds available, therefore we need to focus
on those projects that are truly strategic from an energy
security and economic competitiveness standpoint. The
report does exactly that: it identifies these projects, and
promotes innovative ways to get them going through a
series of realistic measures, which European institutions and
regional policy-makers can
. Mr. Koranyi also posed the
question of where Europe might get its gas supplies from,
besides Russia.
Mr. Olechnowicz and General Jones believed that the
United States could, and should, be one of the main
suppliers. General Jones remarked that the US needs to
work on modernising trade and export laws first, in order to
make such plans feasible. Mr. Olechnowicz also brought up
the possibility of further developing indigenous European
sources of energy, such as shale, coal, nuclear, and over the
course of time, renewables.
European Economic Congress in Katowice, Poland
Next step was the presentation of the report in
Katowice, during the European Economic Congress on April
21, 2015. Panellists representing both European energy
markets and public institutions expressed their support for
the North South Corridor proposal.
goal of the Energy Union is to give EU consumers
both households and businesses
secure, sustainable,
competitive, and affordable energy. Achieving this goal
requires a fundamental transformation of
energy
system. This applies not only to legislation, but also
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infrastructure, which is currently ageing and is not adjusted
to the
needs. On top of that,
continue to exist as many markets are not properly
connected to their neighbours. This adds to the costs faced
by consumers and creates vulnerability in terms of energy
security. For this reason, the North South Corridor should
serve as one of the backbones of
energy security.
By linking Central European markets, both with each other
and with the Western part of the continent, the Corridor is
essential to improving security of supply and strengthening
the
internal
stated Dominique Ristori, DirectorGeneral of the European
DG Energy.

Katowice European Economic Congress: panelists representing both European energy
markets and public institutions during the presentation of "Completing Europe: From
the North South Corridor to Energy, Transportation, and Telecommunications Union"

The main challenge before the North South Corridor is
a long-standing one getting members of the EU to agree
on the prioritisation of this project.
than ten years
since the
biggest enlargement, we see that the
continent is still not fully connected, with energy and
resources not being able to flow freely to wherever they are
needed. Western Europe has been successfully integrating
for more than half a century, and also in terms of
infrastructure connections. Yet, the post-2004 Member
States in Central & Eastern Europe still have substantial
catching up to do in this regard in becoming interlinked,
both with the west and along the strategic north south
axis. We need the North South Corridor to bring together
the Baltic, Adriatic, and Black Sea regions, but also to
integrate the whole of the EU, and our neighbours in the

Energy Community, into one coherent internal energy
market. A market in which industry can prosper and bring
new jobs to the continent, and where consumers can
benefit from lower energy
proclaimed Prof. Jerzy
Buzek, Chairman of the European
ITRE Committee.
The North South Corridor puts key emphasis on the
development of the infrastructure in the energy sector.
owners of electricity infrastructure, we also see the
responsibility and understand the importance of our role in
connecting markets, which will bring new opportunities for
our businesses and finally will benefit our societies from the
whole
emphasised Daivis Virbickas, Chairman of the
Management Board and CEO at Litgrid, Lithuanian electricity transmission system operator.
The North South Corridor will stimulate the creation of
a single gas market and strengthen the security of gas
supply in the region.
Poland, the Corridor will feature
extensive infrastructure in the Western, Southern and
Eastern parts of the country. Thanks to that, our system will
be effectively linked to the ones of our neighbours and
allow Poland and other CEE countries to be supplied from
the global LNG markets. As the largest transmission system
operator in the region, we will be able to thoroughly modify
the gas supply scheme in Poland and create the technical
possibilities to transport gas through Poland to Central
highlighted Jan Chadam, President of the Management Board of GAZ-SYSTEM.
Whilst global oil markets are undergoing dynamic
change, the political situation in a number of countries is far
from stable. the European economy is to continue being
competitive, it needs to be provided with security of energy
resource supplies. The road to this goes via
, where a
modern oil terminal is being constructed by PERN
. It will not only diversify the supplies of
hydrocarbons, but also serve as the first real step in the
field of oil
towards creating the North South Corridor
from the Baltic to the Mediterranean. This would largely
enhance the
security of supplies and improve
competitiveness in the global
added Dariusz
Zawadka, Vice-President of the Board of PERN
.

Tonnes
The ongoing debates in Europe, which we have been
witnessing for a number of years, focusing on whether it is
better to decrease CO2 emissions by 30%, or perhaps even
40%, have been deprived of the solid calculations behind
their potential impact on the European economy, and
competitiveness in relation to other global players.
In 2014, we have seen an unexpected success in the
for data transparency. In recent years, we have been
arguing that CO2 emissions should be reported annually,
and in tonnes per
as only this provides a clear

image of where we stand, and the data duly becomes more
transparent and comprehensible.
For many years, our argument only manifested itself at
specialised debates. However, in late 2014, identical
thinking was displayed by scientists from the Paris
Dauphine University. Hopefully, it is a sign of things to
come.
publications and papers are characterised by
their scientific rigour, and they present an in-depth analysis
of the described issues. We hope that our forthcoming
publications will be met with similar appreciation.
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Coal a source of low-cost
and secure energy for Europe
Coal was the very cornerstone of European integration;
coal is abundant, affordable and available; coal provides
competitive energy; coal underpins reliable power generation 24/7; coal has become much cleaner in Europe over
recent decades; the newest coal-fired power plants are very
efficient, every bit as flexible as gas-fired power plants, and
fitted with emission control equipment that almost eliminates emissions of dust, sulphur, and NOx, whilst CO2
emissions are 30% lower, and can be as much as 40% lower
than the old plants that they replace; furthermore, clean coal
technologies, continue to improve; and last, but not least,
coal offers quality jobs and wealth creation. Despite these
obvious facts, the future of coal in Europe is challenged by
over-ambitious climate policies. To solve the global climate
challenge requires the deployment, on a massive scale, of all
low-emission technologies. The modernisation and renewal
of existing coal-fired power plants is a very practical and
affordable first step using available technology. This would
deliver CO2 emission reductions very quickly across the EU
today, without the need for public subsidy. Beyond that,
Europe is home to some of the
most advanced power
plant equipment suppliers who are developing even more
efficient clean coal technologies for tomorrow. Unfortunately,
the EU has fallen behind with its programme to demonstrate
carbon capture and storage which will be progressively
needed in the coming decades.
The 23rd meeting of the European Round Table on Coal
was held at the European Parliament, in March 2014, Brussels.
The meeting provided CEEP with a chance to present our
Action Plan document, outlining our stance on the key issues
and challenges ahead of the European coal industry. An
Plan for
was proposed with input from the
European Commission and industry. The plan addressed how
coal can contribute to secure, sustainable, and affordable
energy in the EU. It offered a pragmatic route forward for the
industry and provided a balance to those who promote
ideological solutions that would see the deindustrialisation of
Europe, an economically weak Union, and a politically
irrelevant actor on the world stage. There is much at stake in
the energy debate, and an
Plan for
would focus
attention on the practical steps that the EU can take, to
contribute to a better life for its citizens and those in
developing economies such as China and India.
This unique initiative, which was created and established
by Dr. Christian Ehler and Bogdan Marcinkiewicz, Members of
the European Parliament, and organised in co-operation with
Central Europe Energy Partners, together with the European
Association for Coal and Lignite, EURACOAL, drew a lot of
attention from the coal industry, members of the European
Parliament, many distinguished figures from the energy
world, academics, and, of course, the media.
The keynote speaker was Mr. Dominique Ristori, DirectorGeneral of DG Energy. During the discussion, the main

participants were
, President of EURACOAL;
Bogdan Janicki, Senior Adviser at CEEP; Surojit Ghosh,
Country Manager, and Member of the Board of Directors of
ArcelorMittal; Adam Gierek and Roger Helmer, MEPs. As a
summary of the event, CEEP and EURACOAL introduced, and
handed over, to Mr. Ristori, a joint position paper:
Action
Plan for Coal in the 21st
which in a brief and clear
manner describes what the European
future
approach to coal should be, and is aimed at presenting the
possibility of a new dimension of Coal Industry policy for the
foreseeable future.
The
on energy and climate goals for 20202030 which was presented by CEEP to Herman van Rompuy
in March, 2014 was a particularly important supplement to
these activities.
In terms of the European Parliament and the European
Commission, we successfully postulated that all decisions
related to climate and policy in the energy sector are best left
within the competence of the new Parliament, Council, and
Commission, which should be given more time to reflect on
the complexity of this field, and take into account a
sustainable approach to the present economic situation in
the EU and climate issues at global level.
Following the EU parliamentary elections, CEEP has
continuined to carry out activities related to coal in the
European Parliament under the changed format of
and
with Professor Jerzy Buzek, MEP and Chairman of the
Committee on Industry, Research and Energy (ITRE), at the
helm. The European Round Table on Coal and Steel (ERTCS)
took place on January 28, 2015, under the patronage of Prof.
Jerzy Buzek, and Dr. Christian Ehler, ITRE Committee Vice Coordinator. The idea of combining the two sectors, previously
being a round table focusing on coal only, provided a unique
chance to work out a stronger and more coherent position
vis-à-vis changing energy and climate policy. The
constituency meeting was held with
special guest, the
Director-General of DG Energy, Mr. Dominique Ristori, who
delivered a keynote speech.
We need to remember that new opportunities for coal
come together with new technologies, and they should be
the key targets for the usage of coal in energy production.
We also need to remember that coal can, and should, be
used as a back-up for renewables. Coal power plants have
not been used properly in terms of technologies, and we
should focus our attention on sustaining the major
improvements in the usage of coal. The European Commiidea on CCS is a key element to be developed. For
long-term improvements, we need a reasonable energy-mix
with important roles for coal and steel. Renewables are not
the only possible future energy sources for industry. We
should not ignore fossil fuels and their high position in the
energy-mix. Certainly, Europe needs a master plan for coal,
and we should assist in
development.
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The permanent concern
security in the energy sector
The European Economic Congress in Katowice, Poland
(May, 2014), proved to be a traditional forum for presenting
ideas and proposals, as it is one of the leading
locations for meetings between representatives of business
and politics in Central Europe. Our panel discussion,
Common Energy Market in
was one of the key
debates at the Congress. One of the most discussed topics
this year was the issue of
energy security. The
message of many discussions, and especially energy-related
panels, including the above-mentioned meeting, which was
organised by CEEP, was
. Europe has gone too
far in the implementation of its ambitious goals in climate
policy. It has put on the
altar of
not only
jobs, but also the social and economic safety of the
continent, and
at
the existence of industry.
a result of this recklessness, we pay 20% more for
our energy than China, 65% more than India, and two times
more than the U.S. claimed Marek Woszczyk, the CEO of
Polska Grupa Energetyczna, during the Congress.
are
also dependent on external energy supplies, whilst
subsidies for renewable energy are a serious challenge,
even for economically strong countries such as
he said. During the accompanying debate about the
climate package post-2020, Professor Buzek asserted that
actions being taken to eliminate coal are motivated
solely by a game of
. He went on to state that
France, Germany and Sweden, the climate package was,
and is, an excellent
. Professor Buzek urged those
present at the Congress,
do everything they can to give
industry a strong representation and make
heard
within European
. He concluded by stressing
that
CEEP does is so
.
CEEP is in favour of maintaining the balance between
European economic policy and climate policy, and for the
recovery of economic growth in Europe. It is important to

constantly pay attention, and to convince governments,
parliaments and public opinion within the
community, of the fact that the implementation of climate
policy objectives should be modified, taking into account
the need to balance economic and social development,
especially in the region of Central Europe.

Panelists of A Common Energy Market in Europe discussion; Katowice, May 2014

If we truly believe in a strong and competitive Europe,
we should allow Member States to use the cheapest and
most easily accessible indigenous energy resources, whilst
systematically reducing carbon emissions. We should also
support the common policy of the EU, taking into account
the interests of Central European countries, including
initiatives such as the creation of both the internal energy
market and the Energy Union. CEEP is calling for the
balance between European economic policy and climate
policy to be maintained and thus foster growth of the
European economy.
The session was dominated by the question of security
in
energy sector. Most participants were
unequivocal on this issue. Europe has gone too far in its
ambition to implement the challenging goals of climate
policy, by
a
and putting jobs at stake,
undermining the
social and economic security,
and threatening the very existence of its industry.

Autumn 2014 shadowed by
the second climate package
In late October, 2014, the European Council had its
meeting in Brussels, during which the main item on the
agenda concerned acceptance of the
climate package
for the years: 2020-2030. The meeting came at a particularly
difficult time, coinciding with the constitutional process of
the new European Commission.
The official position of the European Council, released
following the October talks, opened the door to simple
solutions in the form of directives and other regulations,
which will allow implementation of the rules adopted at the
meeting. Having said that, we should keep it in

mind that though the summit expressed understanding for
the postulates of less-developed countries from Central
Europe, this does not necessarily mean that the
bureaucracy will promote and encourage these
solutions.
We need to combine our forces to ensure that the
decisions are put into force. It is worth noting that,
under the current directive, entities in Central Europe can
benefit from CO2 emission derogations in the production of
electricity by coal-powered power plants: this seems to be
crystal clear.
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The TTIP
Another chapter is the active role of CEEP as a
stakeholder in preparing positions on energy and energyintensive industries in Central Europe for negotiations
between the US and the EU. We had the chance to present
our positions in front of joint US and EU negotiating teams.
As the issue is on the table in 2015, too, we participate in
further discussions.
On the July 16, 2014, over 70 organisations had an
opportunity to address the Transatlantic Trade and
Investment Partnership (TTIP) negotiators, and acquaint
them with the views and opinions of their respective stakeholders.
presentation was the only one devoted to
energy and energy-intensive industries, which we consider
to be of great importance in the course of the TTIP
negotiations.
On February 24, 2015, the European
Committee on Industry, Research and Energy (ITRE) and the
Committee on International Trade (INTA) organised a public
hearing with experts on the
of the TTIP on ITRE
policy
. The Chairman of the Board of Directors of
CEEP,
Olechnowicz, presented
position on the
matter.
In the face of U.S. protectionist policies, the European
chemical industry is saved by EU duty rates, which currently
stand at 6.5 percent for many chemical products. This
creates the effect of a balance, though, of course, it does
not provide the necessary impetus for the development of
the industry. If, in the course of the negotiations, the EU fails
to secure the same level of access to U.S. raw materials, as
American companies enjoy, abolishing these rates will, in
effect, completely weaken the competitive position of our
chemical companies. Equally important is the transition
period (of up to 10 years) proposed by Central Europe

Energy Partners (CEEP), as well as special clauses enabling
the re-introduction of existing rates.
Opening up the U.S. raw material market to exports,
does not mean that prices on both sides of the Atlantic will
immediately become equal. An immediate abolition of
customs duties, without protective clauses, could mean that
hundreds of thousands of new jobs will indeed be created
by the TTIP
just that these jobs will be on the other
side of
not in the EU. The lower energy prices in
the United States are largely the consequence of access to
cheap raw materials, significantly lower taxes, and milder
environmental regulations in that country. A standout
example can be witnessed with the regulations on carbon
dioxide emissions. In the United States, these regulations
are significantly softer. In per capita terms, U.S. companies
emit more than twice the amount of CO2 than their
counterparts in Europe do. An additional challenge in the
EU is the need to reduce CO2 emissions by 2030 by 40%.
Although the United States has made a significant effort to
reduce carbon dioxide emissions in recent years, the vast
gulf in emissions between the two continents, means that
U.S. companies remain far more competitive in this respect
than European businesses.
It is evident that in the industries represented by CEEP,
both energy and energy-intensive, the EU does not enjoy
such favourable conditions as the Americans do, but we in
Central Europe, want to create new jobs and develop our
industry to decrease relatively high unemployment. The
TTIP should help us in our efforts. CEEP advocates, for
special consideration, the situation of energy and energyintensive industries, reform of the whole ETS system,
including MSR, and acceptance of our proposal concerning
the carbon leakage list.

ETS and MSR
These two topics are crucial for the industries
represented by Central Europe Energy Partners.
Either these industries will be on the carbon leakage list,

or will be completely phased out from the EU economy
(refineries, steel, chemical industries and coal energy power
plants).

Fuel Quality Directive
The European Council has accepted a long-formulated
proposal which, among others, has been put forward by
CEEP concerning the Fuel Quality Directive, enabling the

adoption of the
value
for crude oil, which
allows Central European refineries to operate, without further
legislative burdens, mainly importing crude oil from Russia.
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The Role of Biofuels in achieving
and beyond
The situation is changing regarding biofuels. In previous
years, first-generation biofuels were seen in a very
favourable light. Currently, though, some of them are
perceived as being bad for the environment and food
security. Whilst the EU certainly needs advanced biofuels,
there is no comprehensive definition, yet, of what
constitutes a second or third generation biofuel. We need a
common understanding of how to categorise waste, residues, etc. Furthermore, the costs of advanced biofuels are
still too high. A number of previously announced investment projects were postponed or cancelled, and investors
will scour the markets before they start investing. The
workshop
Role of Biofuels in achieving the
Climate
Goals for 2030 and
was held on November 12,
2014, in the European Parliament in Brussels, at the invitation of Central Europe Energy Partners and
International, with the support of Mr. Herbert Reul, a Member of
the European Parliament.
This conference provided the opportunity for a vivid
debate about the most recent developments in renewable
energy sources for the transport sector and the role of
advanced biofuels, with particular attention to ILUC (Indirect
Land Use Change). Participants discussed the role of first
generation and advanced biofuels, in relation to achieving
the
greenhouse gas emission reduction targets, as well
as the contribution these alternative fuels can make
towards increasing energy security, maintaining economic
growth and competitiveness, as well as promoting international development.

Mr. Reul described how the perspective on first generation biofuels has been rapidly changing over the last few
years, and how the consequences have adversely affected
investment security and businesses all over Europe. He
underlined that it is a
duty to find a balance
between various interests, as well as implement policies
that promote progress and innovation through flexibility. In
this context, Mr. Reul welcomed the decision to appoint a
single commissioner for energy and the climate, and
pointed out that we should not allow our climate policy to
dominate other areas, such as security of supply or
affordability, not least because of the crisis in Ukraine. He
also noted that under these circumstances, fulfilling ambitious European goals will be very expensive, and cannot
happen without biofuels.
Mr. Andreas Pilzecker (Policy Officer in charge of biofuels
at DG Energy), presented the
view that
sustainability considerations, and particularly Indirect Land
Use Change (ILUC), should be an integral part of European
legislation. He also pointed out that
ball was now in the
of the European Parliament, which is presently
discussing and amending the
proposals.
CEEP was represented by Mr. Bogdan Janicki, Senior Adviser, who gave an in-depth presentation on the current status of the biofuels industry from a Central European perspective. He decried the current drop in biofuels consumption due to changing regulations, and underlined the
need for a stable, legal framework that guarantees investment security, something which Europe has been lacking so far.

Energy Talks in Bundestag, Berlin
Through our branch office in Berlin, we are coorganising, on a monthly basis, discussions on energy in the
Bundestag called Energiegespraeche am
. This is
a unique formula of interaction between members of the
German Parliament and the business world These

are well-known and highly appreciated by energy
experts. This unique platform provides us with an
opportunity to present all the concepts and ideas related to
the development of the energy sector, as well as to reinforce our views at the forum of the German Parliament.
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Europe U.S. LNG Roundtable I
The renewed focus on interconnectors and diversification of supply stemming from the tensions between
Russia and the EU goes along with a LNG strategy to be
unveiled by December 2015. The US is expected to be a net
LNG exporter by 2020, thus there is a mutual opportunity
to build the trade in LNG between the US and Europe.
This was one of the main conclusions of the First Europe-US
LNG Roundtable organised by CEEP, AT Kearney and LNG
Allies that took place in Brussels on May 27-28, 2015. This
crucial meeting was the first of its kind both in the EU and
the US and it draw enormous attention from the media,
policy makers and industries from the both sides of the
Atlantic.
The clear outcome of the 2-day fruitful debates and
discussion was that there is a strong potential for a win-win
situation, in which American companies will acquire stable
business partners, and European consumers will benefit
from a more diversified and competitive energy markets.
The US LNG would help both sides to strengthen
transatlantic alliance.
LNG is seen by Brussels as a key alternative to increasing
gas supplies in case of serious shortfalls. However, there is
no common framework in place for an EU-wide LNG
strategy at the moment. The aim of the first Europe US LNG
Roundtable was to create a platform for an exchange of
ideas between partners from the US and Europe, on how
expanded trade in natural gas between them could benefit
both sides of the Atlantic, and contribute to greater fuel
diversity and energy security in Europe. This mutually
beneficial platform has enabled the potential US LNG
exporters and companies to meet with the potential
customers and business partners from Europe. Among the
participants and speakers were representatives of the US
government, American congressmen, representatives of

the European Commission, MEPs and energy
managers from both sides of the Atlantic. The first part of
the debate was held in the European Parliament, and its cohosts were Jerzy Buzek, Chairman of the ITRE Committee
and Bernd Lange, chairman of the Committee on
International Trade (INTA). The second day was devoted to
American-European business meetings. It was a very timely
and important debate to underline
needs, not
least because of the ongoing negotiations of the TTIP
agreement.
As CEEP, we are focused on energy security and energy
efficiency in Central and Eastern Europe. We believe both
security and efficiency may not be achieved without proper
infrastructure. That is why we recently released the
report, which we presented in
Istanbul in November 2014. It argues that energy,
transportation and telecommunications challenges for the
eleven countries in Central and Eastern Europe have to do
with infrastructure. We strongly advocate a holistic
approach to that challenge. We believe the key to the
energy security is the North South Corridor that
would integrate the different and still largely separate
economies between the Baltic, Adriatic and Black seas.
In this context, we are not calling for money, but for a
stronger partnership in Europe. We need common positions
for further developments to tackle the weaknesses of
Europe and a common voice to strategically play together.
Indeed, LNG is crucial in this plan, as in this field Europe is
still overly dependent on a single supplier. This has already
started to change, with Norwegian gas playing more
important role in the market. The trading alliance with the
US would definitely strengthen this process. US is becoming
a gas heavyweight and could become
strategic
gas partner.

The roadmap of the major steps envisioned in the
process toward the next LNG roundtable in the US,
sketched by CEEP and AT Kearney
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About us
Central Europe Energy Partners, AISBL, (CEEP)
is an international, non-profit association,
with its headquarters in Brussels, and a
branch office in Berlin. The association was
incorporated in the middle of 2010, under
Belgian law. It represents the views of the
energy and energy-intensive sectors in
Central Europe. The over-riding goal of the
organisation is to support Central Europe
energy sector integration within the framework
of a common EU energy and energy security
policy. Up to now, the association is comprised
of 26 members representing the widelyunderstood energy and energy-intensive
sectors, and scientific institutions from countries
within Central Europe.
CEEP was perceived as an answer to dynamic
changes in European legislation. Throughout
the last five years of its existence, our
association has been taking an active part in
the process of the creation of EU laws for the
energy sector exerting real influence.
We strongly believe that there is still room
for enhanced co-operation between the
countries of Central, Eastern and South Europe:
an inward form looking through the launching
of new, and speeding up existing regional
projects; and outward ones through engaging
our immediate neighbours and formulating
common positions within the EU.
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CEEP: What we do
The association acts to:
 Promote the interests of Central European companies
within the EU forum.
 Identify, monitor, and, where possible, aim to reduce
specific and common risks to energy sector
companies in Central Europe.
 Find solutions for and provide assistance in relation to
fundamental challenges arising from the evolution of
EU energy policy to organisations, such as members
of the association.
 Foster, broaden, and strengthen the position of its
members within the common EU energy market.
 Transmit and make available to EU bodies and other
international energy sector institutions, CEEP
positions on, and expertise in, energy
sector issues, especially but not just limited to the
region of Central Europe.
 Support its
efforts to build up their profile
and active participation in international energy sector
institutions and associations.
 Identify, give advice, and promote programmes and
activities which strengthen and expand
international positions.
CEEP harnesses the expertise and potential of its
members to produce briefing papers, policy position papers,
fact sheets, etc., and to organise meetings, seminars, and
workshops in order to help inform members and key
decision-makers. The overarching goal is to combine the
capabilities and experience, and enhance co-operation
between energy sector companies and research organisations in the region of Central Europe, as well as identify and
advocate common problems and their solutions,
strengthening the
energy security, and facilitating
successful implementation of the
energy and energy
security policy.
At a basic working level, representatives of CEEP have
entered into close relations and co-operation with the
European Commission, acquiring consultancy status, undertaking and registering highest transparency standards, and
guaranteeing stable and timely access to information
concerning the real needs of the EC, within the framework of
consultancy needs on new documents and initiatives
regarding EU policy in the energy sector. CEEP has forged

similar relations and status with the European Parliament.
As CEEP is strengthening its European standing
opinions concerning proposed decisions and acts of
legislation are increasingly requested, thus confirming the
meaningful role it
plays in the process of public
consultations.
CEEP is constantly expanding its place and presence in
the Transatlantic Energy Dialogue. It is clear to us at CEEP that
energy presents the entire region with both an opportunity
and a challenge. We consider energy security as a critical
component of our European Community the challenge is
to mitigate the uncertainties that give rise to tensions, and to
reduce the market inefficiencies that jeopardise the market
benefits to both suppliers and consumers.
CEEP, together with its Members, and for our Members, is
striving jointly to foster an environment that ensures secure
and cleaner sources of energy, and produces a predictable
and relatively stable market, with an economically optimal
distribution network, and equitable access for investment in
all aspects of the development, supply, processing, sale, and
standardised and equal rules for all players.
One of the common issues for all of us is the use of
indigenous resources. CEEP is making it clear that the use of
various local energy resources is the key to a sustainable
development of the European energy sector: it determines
our energy security. CEEP welcomes the climate policy aims
of the European Union. However, we have to stress that they
need to be anchored in realities. The economic and
environmental policies, along with the complex legacy issues
of the countries of Central Europe
these all have to be
taken into account.
We, at CEEP, are conscious of the need to ensure
affordable energy prices, both for private and industrial
consumers across the EU. Given the strong correlation
between affordable energy and economic growth, we
consider it crucial that the competitiveness of the EU-11
economies, which are still in a transformation phase, should
be encouraged and not disproportionately burdened when
implementing EU energy policy. This is why we believe it is
essential that EU energy policy balances the objectives of
energy security and sustainable development, whilst
avoiding adverse effects on the competitiveness of European
economies.
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CEEP Events
31 Jan 2014
Berlin

10 Feb 2014
Berlin

19 Feb 2014
PE Brussels

28 Feb 02 Mar 2014
Windsor

44th Energy Dialogue
at the Reichstag

45th Energy Dialogue
at the Reichstag
with Commissioner for
Energy,
Oettinger

Dinner Debate
Presentation of
Roland Berger Report

12th Annual
Consultation
The Trail of the Shale
Changing Global Markets

04 06 Mar 2014
Amsterdam

13 Mar 2014
Warsaw

10 Mar 2014
Berlin

19 Mar 2014
PE Brussels

World Bio
Markets

Round Table on
Climate Goals

German
Energiewende

European Round Table
on Coal

19 20 Mar 2014
Sopot

21 Mar 2014
Berlin

27 28 Mar 2014
Zawiercie

31 Mar 01 Apr 2014
Washington, DC

2nd Coaltrans
Poland

47th Energy Dialogue
at the Reichstag

4th Technology
Conference
Modern boiler rooms in the
heating and industrial sector

Energy Seminar
LNG

09 11 Apr 2014
Lech

15 16 Apr 2014
Warsaw

24 25 Apr 2014
Bucharest

07 09 May 2014
Katowice

The Lech Energy Forum
Energy policy in Europe:

19th Energy Conference
EuroPower

3rd Annual Energy
Summit

European Economic
Congress in Katowice

08 May 2014
Katowice

21 May 2014
Brussels

29 May 2014
Warsaw

05 07 Jun 2014

CEEP panel discussion
A common energy market
in Europe

High-level conference
Paving the way for a
European Energy
Security Strategy

CEE Energy Awards &
Energy Forum

06 Jun 2014
Berlin

09 10 Jun 2014
Vilnius

11 12 Jun 2014
Bratislava

16 17 Jun 2014
Kuala Lumpur

51st Energy Dialogue
at the Reichstag

CEEP delegates
in Lithuania

CEEP delegates
in Slovakia

World Bio
Markets Asia

16 19 Sep 2014
Krynica-

22 23 Sep 2014
Budapest

26 Sep 2014
Berlin

29 30 Sep 2014
Zagreb

Economic Forum
in Krynica

CEEP delegates
in Hungary

52nd Energy Dialogue
at the Reichstag

CEEP delegates
in Croatia

07 08 Oct 2014
Prague

17 Oct 2014
Berlin

30 Oct 2014
Prague

07 Nov 2014
Berlin

CEEP delegates
in Czech Republic

53rd Energy Dialogue
at the Reichstag

Energy Security in Central
and Eastern Europe
How Recent DevelopmentsMay
Affect Regional Cooperation

54th Energy Dialogue
at the Reichstag

12 Nov 2014
Brussels

17 Nov 2014
Brussels

18 Nov 2014
Rome

19 20 Nov 2014
Warsaw

The Role of Biofuels
in
Climate Goals

Conference on
EU Energy Policy
and Competitiveness

WCA Assocarboni
Workshop

20th Jubilee EuroPower
Energy Conference

(

Atlantic Council
Global Forum 2014)
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CEEP Events
20 21 Nov 2014
Istanbul

21 Nov 2014
Istanbul

28 Nov 2014
Berlin

01 02 Dec 2014
Riga

Atlantic Council /
Istanbul Energy and
Economic Summit

Presentation of the Report
Completing Europe
The North South Corridor

54th Energy Dialogue
at the Reichstag

CEEP delegates
in Latvia

22 Jan 2015
Brussels

28 Jan 2015
Brussels

4 Feb 2015
Brussels

5 Feb 2015
Berlin

Tranatlantic Trade and
Investment Partnership
Action Group meeting

1st European Round Table
on Coal and Steel
with Chairman MEP J. Buzek
and MEP Ch. Ehler

Stakeholder presentations
event of the 8th Round
TTIP Negotiations

57th Energy Dialogue
at the Reichstag

17 18 Feb 2015
Prague

17 18 Feb 2015
Prague

19 Feb 2015
Brussels

23 24 Feb 2015
Bucharest

CEEP delegates
in the Czech Republic

Platts 9th Annual Central
& Eastern European Power
Conference

Electrical Energy Working
Group meeting

ZF Power Summit
2015

24 Feb 2015
Brussels

03 Mar 2015
Brussels

06 08 Mar 2015
Windsor

11 13 Mar 2014
Vilnius

Public Hearing on the TTIP
at the ITRE Committee
CEEP Presentation

Fundraising Working
Group meeting

13 Mar 2015
Vilnius

20 Mar 2015
Brussels

23 Mar 2015
Berlin

23 Mar 2015
Brussels

Energy Dialogue
at Seimas

Renewables Working
Group meeting

2nd German-Polish
Energy Forum

An evening discussion with
Vice-President Sefcovic,
European Energy Forum

23 25 Mar 2015
Bucharest

23 Mar 2015
PE Brussels

25 27 Mar 2015
Ankara, Istanbul

26 Mar 2015
Brussels

CEEP delegates
in Romania

High Level Conference
Presentation of the
Completing Europe
report

Special delegation
to Turkey
by the invitation of
Ministry of Foreign Affairs

Coal and Lignite Working
Group meeting

27 Mar 2015
Brussels

08 09 Apr 2015
Warsaw

09
19.02.2014
Apr 2015
Washington,
PE BrusselsDC

28.02
14 1502.03.2014
Apr 2015
Windsor
Sofia

Gas and Oil Working
Group meeting

20th Energy Conference
EuroPower

Washington
Dinner Debate
N-S report
presentation
presentationof
Roland Berger Report

CEEP
12thdelegates
Annual
Consultation
in Bulgaria
The Trail of the Shale
Changing Global Markets

26 27 May 2015
Sopot

27 13.03.2014
28 May 2015
Brussels
Warsaw

28
10.03.2014
May 2015
Warsaw
Berlin

1519.03.2014
16 Jun 2015
PEWarsaw
Brussels

3rd Coaltrans
Poland

1st
Round
Europe
TableU.S.
on
LNG
Climate
Roundtable
Goals

CEE Energy
German
Awards &
Energiewende
Energy Forum

European
4th Annual
Round
Energy
Table
Summit
on Coal

Participation as a panelist

CEEP as a media partner/organiser

CEEP visit

CEEP as a participant

Annual
Meeting

CEEP delegates
in Lithuania
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Communication and Publications
CEEP REPORT
The pre-eminent monthly magazine of CEEP has evolved
both in its look and content. The range of authors and
topics has widened significantly. It is reaching new
audiences through a steady stream of digital and other
platforms.
Layout
Since January 2015, we have been presenting a new, more
visual, electronic layout (replacing the old PDF attachment),
which will allow, in the near future, a better gathering of
feedback. A new refreshed print layout has also been
prepared, to be used from the beginning of August, 2015.
Contributors
One can notice a diversification and enlarging of the
network with new names from France, the
Czech Republic, Romania, Ukraine, and Moldova, together
with a better presence of CEEP members, via their direct
contributions. The Report also has a new section:
from the
which presents the latest developments
from Central Europe.
Further action
 Feedback: Once the new layout is launched (August),
start using Google Analytics to get a better grasp of
our
interests.
 Contributors: Diversify the network and strengthen our
presence and contributions.
 Content: develop writing and content policy guidelines
to further standardise the content.
 New sections:
of the
(to further promote
our members, and to add some colour to the
publication);
of the
(for better integration
among the communication channels).

CEEP WEBSITE
By the end of 2014, CEEP switched to a modern, interactive,
user-friendly website, with responsive layout, improved
functionalities, a new intuitive structure, and new sections,
such as:
and
in the
. The content is
updated on a regular basis which contributes to the search
engine optimisation and a better sharing of information.

Further action
New sections and functionalities:
 Closed section for our members only, as a private
sharing and discussion space for the working groups.
 New functionality for the EVENTS page for RSVP
(reservation form).
 Start using Google Analytics and GetSmily for the
gathering of feedback.
 Integration of Social Media channels (under approval).
SOCIAL MEDIA and others
Beginning of 2015, the Communications Co-ordinator set
up a Social Media strategy for CEEP, recommending going
live on Twitter, LinkedIn, and Wikipedia. Currently, this is
under approval. The reinforced use of infographics to
promote our recent publications, and CEEP as a whole, is
being introduced.
By the end of 2015, we should have a better understanding
of our audience, and therefore, be able to improve the
communication tools, following the latest appropriate
trends as regards the content and technology to be used.
CEEP will also continue to work on building strong
partnerships with the media, and in particular, with
Brussels-based correspondents.
At the beginning of 2015, CEEP introduced three new
publications:

Legislative and Regulatory Agenda
Energy and
Related
published on a monthly basis;
aim
being to facillitate our
access to the
complicated EU legislative system;

Memo from the
published as often as
needed, and in response to ongoing developments in
the EU energy sector;

Energy & Geopolitics Policy
- the purpose of
this series is to examine and to assess arising security
challenges and opportunities. More specifically, the
series will identify and assess energy market challenges
that would lead to new regional and global power shifts,
changes in power relationships, expected shifts in
alliances, impacts on international institutions, and
potential international conflicts. Overall, it is about
geopolitics, governance, and security implication.

These are timely sources of knowledge and information, with more original content.
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CEEP Members
Actual:
 Air Liquide Global E&C Solutions Poland
 ArcelorMittal Poland
 Achemos Grupe
 Grupa Azoty
 Grupa LOTOS
 Hrvatska Elektroprivreda HEP Group
 Impexmetal

 KGHM Polska Miedz
 Kulczyk Investments
 LITGRID
 New World Resources

 PERN "

"

 Petroleum-Gas University (PGU) of
 Polish Higher Education-Business Forum
 Polskie Sieci Elektroenergetyczne (PSE)
 Si Power

 Polish Electricity Association (PKEE)
through the following members:

 ENEA
 ENERGA
 TAURON Polska Energia
 PGE Capital Group

Affiliated:


& Partners

 Clifford Chance Poland
 PJSC Sumy Frunze NPO
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Members of the
Board of Directors
Chairman of the Board of Directors

Jan Kulczyk
Vice-Chairman of the Board of Directors

Vice-Chairman of the Board of Directors
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CEEP Structure
The organisational structure of CEEP is somehow
unique, and so far has not been yet duplicated. CEEP, being
a Belgian entity, represents the interests of the energy
sector from Central Europe.
The fact that CEEP represents the region, and is not
representative of a particular company (e.g. individual
representation in Brussels is mostly commercial, thus, it has
a limited position in discussions with EU institutions)
facilitates ongoing contacts with the
institutions. Also
useful in this regard, is our profile as a non-profit
association, which emphasises our independence and
transparency. It has been appreciated by some companies
which, despite having a representative office in Brussels, still
decided to join CEEP, which gives them opportunities to
present particular problems as important issues for the
whole region, and not merely for their own individual
companies, or even their countries of origin.
Chief Executive Officer
Within CEEP, Mr. Janusz Luks is an adviser
for the Board of Directors, drives change
within the organisation, and presides over
day-to-day operations. He was
appointed as CEO in 2010.
CEEP Working Groups
CEEP Working Groups (internal action groups) have
been established in 2014 as a most effective means to
address our concerns and opinions to decision-makers in
the European Parliament, the Council, and the European
Commission. This initiative became operative at the outset
of 2015, and the first meetings of the Working Groups have
already been held in Brussels. Participation in any of these
Working Groups is open to CEEP Members, regardless of
their status within the organisation. One Member can be
present and active within several groups, simultaneously.
Tasks and topics of existing CEEP Working Groups for 2015
are, as follows:
1. Electrical Energy Working Group (EE WG):
General information: the main focus of the group is to
study and prepare opinions concerning all of the
activities in the field of Electrical Energy, including Nuclear
Energy, within the 2030 perspective and beyond. The EE
WG also covers EU policy vis-a-vis power grids and
interconnectors.
Activities: during meetings in 2015, the WG raised
problems regarding an Energy Union, Market Stability
Reserve, European Commission proposals in terms of
Electrical Energy Infrastructure, and ongoing Public
Consultations on the list of PCIs and revision of the ETS
system in the EU. It was also planned that in 2015, the
Working Group would prepare relevant position papers on:
energy security supplies; integration of national energy
markets; reduction in European energy demand; focus on
reasonable energy-mixes for Member States, and promoting research and innovation in the energy field.

2. Coal and Lignite Working Group (CL WG)
General information: the key task for this group is to
study and prepare opinions, as well as respond to issues
such as the
indigenous coal and lignite, and new lowemission and high-efficiency technologies in power
generation. The CL WG is also set to deal with competition
for cheap coal and lignite imports to the EU.
Activities: the WG decide upon
priorities for 2015,
mainly focusing on: the place of coal in the Energy Union;
European Round table on Coal and Steel, and its further
debate and priorities; the position and future of coal as a
main fossil fuel in the European Union debate; and activities
in Coal Dialogue within the European Commission.
3. Gas and Oil Working Group (GO WG)
General information: the key task of this group is to
tackle the issue of indigenous gas and oil extraction
(traditional, as well as with shale gas and oil). The scope of
activities of the GO WG also covers networks,
interconnectors, storage, strategic reserves, and support for
the concept of an Energy Union.
Activities: the WG members decided to focus mainly in
2015 on: the Energy Union and its role within the Central
European region; LNG strategy as an element of European
Energy Strategy; REACH and its role within the refinery
industry/revision of REACH; security of gas supplies/revision
of the regulation; upcoming issues and subjects related to
gas and oil; financial support for
; President
plan and investment projects; over-regulation and
efforts in the EU to decrease the amount of legislation;
cogeneration.
4. Renewable Energy Working Group (RE WG)
General information: the key task of this group is to
follow the development of RES, including biofuels. The RE
WG also covers energy efficiency issues, which are not
classified under the ETS.
Activities: Members of the WG are focusing on the
following aspects: Energy-Climate Package 2030; what does
the non-bidding target for RES mean? energy efficiency
within the context of reducing emissions in non-ETS
sectors; renewable energy in transport; energy internal
market; would it help to integrate more RES? Should Central
Europe export electricity from RES? RES relief for energyintensive industries.
5. Fundraising Working Group (FWG)
General information: the key task of this group is to
study and prepare opinions on widely-understood sources
of fundraising and the opportunities for financing new
investments and R&D projects, which could be considered
by CEEP Members (e.g. EU financial instruments and other
independent sources of funding, such as Norwegian Funds,
private equity, and others).
Activities: the WG decided to prioritise areas of interest
and to set up a working plan for 2015: Horizon 2020
possibilities in the case of large enterprises (energy area):
monitoring, identifying threats, and advocacy; Connecting
Europe Facility CEF; new guidelines on state-aid monitoring;
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CEEP Structure
CONTINUED

compliant ways of funding projects where state aid is
present, and exemptions; European Fund for Strategic
Investments the close monitoring of legislation; identifying the possible calls/sources of funding, taking into consideration the eligibility of projects for
Members; the
EIB as a key partner in the implementation of
European Fund for Strategic Investments monitoring and
communicating the developments, setting contacts, and
meetings with the EIB; possible exclusion of large enterprises from the
funding monitoring of developments, advocacy of the EU scene, experience sharing;
innovation as understood in the context of EU funds
developing clarity as to the meaning of innovation; developing networks and contacts with experts, members of
European institutions, and partners of European importance
for EU Funds; preparing practical advice on how to best use
the potential of the new financial instruments in the
programming period, 2014-2020; monitoring of legislative
changes / upcoming changes in the area of EU funding, and
communicating them, asap, to Working Group members;
monitoring of important events/conferences/symposia
related to EU funding, and communicating the dates in
advance to members.
6. The Transatlantic Trade and Investment Partnership
Action Group (TTIP AG)
General information: the key task of this group is to
prepare positions and be actively involved in the TTIP public

Advisory level
Executive statutory level
Staff level

consultations, where CEEP has a formal stakeholder status. It
should also utilise the results of the work of other CEEP
Working Groups.
Activities: WG members gave their input to
presentation during the public hearing in the ITRE Committee of the
European Parliament on February the 24th, 2015. W.G.
New members
2014-2015 was a productive one, in terms of the
organisational development of CEEP. Further companies
from the energy, steel, mining, machinery, petrochemical,
as well as legal and financial sectors, joined the ranks of
members. In the first half of the year, ArcelorMittal
Poland became a member of the association.
ranks
were also swelled by KGHM Polska
S.A. and Lurgi S.A.
AIR LIQUIDE GLOBAL E&C SOLUTIONS. Furthermore,
Sumy Frunze joined CEEP, and the company was
followed by PERN
SA. Other notable CEEP recruits
were the Polish Electricity Association (PKEE) and the
international law firm Clifford Chance.
To underline, HEP (Hrvatska elektroprivreda)
leading energy company has become the 25th member
of Central Europe Energy Partners. Less than two years after
Croatia joined the European Union, the
oldest
power company strengthened the position of the powerful
association which represents the interests of Central
energy and energy-intensive industries.
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Expertise
Get exclusive access to high-quality
energy market

Networking
Discuss your issues with EU
decision makers and policy
regulators

Visibility
Collaborate with EU regulatory
institutions and energy
organisations

Information
Obtain the current, accurate
and timely information that
ensures your proper decisions
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For further
information on
CEEP membership
and CEEP activities
please contact:
Central Europe Energy Partners, AISBL
Rue Froissart 123 133, 1040 Brussels

www.ceep.be

Phone: +32 2 880 72 97
Fax:
+32 2 880 70 77
E-mail: brussels@ceep.be

Transparency Register No. 8773856374594

Safe energy for the future

