
NEWS-VIEWS-DOCUMENTS safe energy for the future

REPORT
No 3(29), March 2015 www.ceep.be

1

Published by: Central Europe Energy Partners
Editor-in-Chief: Tadeusz Jacewicz

Produced by:  SIGMA Int.
Contact to the publisher: +32 28 80 72 97

>8

>9

>11

>12

>3

>6

>4

>10

JERZY BUZEK: “WE CANNOT 
AFFORD FURTHER LEAKAGE 
OF INDUSTRY OUT OF 
EUROPE”

WE MUST UNSHACKLE 
EUROPEAN INDUSTRY

EUROPE NEEDS SHALE GAS

“THE PRIORITIES SHOULD 
BE IN POOLING TOGETHER 
RESOURCES, COMBINING 
INFRASTRUCTURES, 
DIVERSIFYING ENERGY 
SOURCES”

ROMANIA. REVIEW OF THE 
ENERGY MARKET PLACE

58TH ENERGY DIALOGUE 
AT THE REICHSTAG

ENERGY DIALOGUE 
AT SEIMAS

UPCOMING EVENTS

The EU’s political steps to reduce its energy de-
pendence need to be accompanied by invest-
ments in the energy infrastructure. A good 
starting point in this process may be the con-
struction of the North–South Corridor of en-
ergy, transportation and telecommunications, 
as presented in a report by Central Europe En-
ergy Partners (CEEP) and the Atlantic Council.
European institutions have declared their in-
terest in integrating proposals from the report 
into future European legislation 
and policy. On March the 24th, a 
high-level conference in Brussels 
discussed these issues.
The conference’s keynote speak-
er was Maroš Šefčovič, European 
Commission Vice-President for 
Energy Union. The other present-
ers included Dominique Ristori, 
Director General of European 
Commission’s DG Energy; Prof. 
Jerzy Buzek, Chairman of the Eu-
ropean Parliament’s ITRE Com-
mittee; and Massimo Cingolani, 
Managerial Advisor in Operations 
Directorate, European Investment 
Bank. Paweł Olechnowicz and Jan 

Kulczyk represented CEEP, with David Koranyi 
speaking on behalf of the Atlantic Council.
The discussion focused on the ‘Completing 
Europe’ report’s main recommendation to cre-
ate an integrated set of energy, transporta-
tion and digital links across Central Europe. I 
am happy that our concept was incorporated 
into the Energy Union Package of the 25th of 
February, 2015. Our idea is to be able to easily 
drive an ‘energy highway’ from North to South 

and back again. We need more investments in 
this area, along with a holistic approach to this 
chal-lenge, as, at the moment, too many EU 
Member States remain energy ‘islands’, and 
therefore are impeded from freely trading en-
ergy and energy resources. This results in high 
prices, especially in Central Europe, compared 
to the Western part of the continent, declared 
Paweł Olechnowicz, Chairman of the Board of 
Directors of Central Europe Energy Partners.

Starting from the North–South 
Corridor, the EU should move 
even further towards providing 
energy security, resilience and 
competitiveness of the energy 
market from the broad Euro-pean, 
and not only regional perspective. 
There can be no union without 
the economic inte-gration. The 
EU’s strategic goal must be low-
ering the energy prices in order 
for the European economy to 
remain competitive in the glo-
balized world of today. In order 
to achieve this goal, we must act 
jointly rather than as 28 separate 
energy systems. By developing 
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the renewable energy sector and unify-
ing the potentials of Western, Central and 
Eastern Europe, and finally, by integrating 
Ukraine with the EU energy systems may we 
quickly and efficiently enhance the competi-
tiveness and increase the energy security of 
the whole Europe. The Eu-rope which in 1951 
commenced its integration as the European 
Coal and Steel Community and today may 
secure its economic position by becoming 
an energy community, stressed Jan Kulczyk, 
Vice-Chairman of the Board of Directors of 
Central Europe Energy Partners.
The set of energy, transportation, and digital 
links is commonly referred to as the North–
South Corridor. It brings together the Baltic, 
Adriatic and Black Seas, serving as the back-
bone of a stable energy market in Europe. For 
the energy market to work effectively, politi-
cal steps and treaties will not be enough. It 
also necessitates transmission infrastructure 
– i.e. terminals, gas and oil pipelines, as well 
as integrated systems for the transmission 
of electricity. We reached consensus regard-
ing the fact that better energy integration 
translates into more liquid and diversified 
markets, and supports competition. That is 
why the creation of the North–South Corri-
dor is critical for the single European market, 
and indeed the security and prosperity of the 
whole of Europe and the transatlantic com-
munity, asserted David Koranyi, Director of 

the Eurasian Energy Futures Initiative at the 
Atlantic Council.
According to the study completed by CEEP 
and the Atlantic Council, to build a real, co-
herent and integrated energy market, it 
is necessary to invest in energy networks. 
The North–South Corridor would establish a 
powerful set of economic arteries, including 
energy pipelines and power lines, highways 
and railways, and telecommunication links 
extending from Poland’s and Lithuania’s 
Baltic coast through the Czech Republic, Slo-
vakia and Hungary, to the coast of Croatia, 
with further possibilities to connect with the 
Southern Gas Corridor,  the South of Europe, 
down to Turkey. This would largely improve 
the EU’s economic integration and energy 
security, as LNG terminals and its networks 
of gas and oil lines and electricity grids would 
diversify the sources of energy for all Central 
European States, and free consumers from 
relying on a single supplier.
The cost of backbone, strategic projects pre-
sented in this report, totals EUR 50.5 billion. 
From this amount, €27 billion would be allo-
cated for the cost of projects for the energy 
sector (oil, gas, electricity), €20 billion for 
transport, and €3.5 billion for telecommuni-
cations. These figures are only a small frac-
tion of the infrastructure investment needs 
up to 2020, in the range of €1.5-2 trillion (or 
an average of €150–200 billion annually), out-

lined by the European Commission in 2011. 
To provide a strategic and long-term energy 
security in Europe will cost about one-third 
of the annual budget of the European Union 
for infrastructure.
Jerzy Buzek, the Chairman of the ITRE Com-
mittee of the EP, recalled CEEP’s earlier 
‘Bratislava Report’, prepared together with 
Roland Berger, on the costs of energy, their 
correlation to growth, and the challenges 
of keeping EU-11 economies competitive, 
whilst mastering energy transformation. He 
emphasised that the previous report identi-
fied Central Europe’s energy needs, and the 
'Completing Europe’ report shows how they 
can be fulfilled.
Vice-President Šefčovič, Chairman Buzek, 
and Director-General Ristori all congratu-
lated CEEP on the content and timing of our 
initiative, and assured us of their respective 
institutions’ ongoing support for further 
activities aimed at its promotion. They also 
stressed many times that the holistic ap-
proach to issues of energy policy and secu-
rity, taken by CEEP, from the onset of our 
work in Brussels and clearly evident in the 
conclusions and findings of the report, is 
helpful for European institutions. The event 
also brought together senior staff from sev-
eral DG’s, the EIB, and the top management 
from CEE’s energy and energy-intensive in-
dustries.

>>> CONTINUATION from p.1
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Jerzy Buzek: “We cannot afford further 
leakage of industry out of Europe”

Prof. Jerzy Buzek, Chairman of the ITRE 
Committee (EP) spoke with Jakub Przy-
borowicz, CEEP’s co-ordinator of Europe-
an Institutions’ Affairs, about his vision on 
the Energy Union, how to accomplish it, 
what should be the priorities for the com-
ing months and what does this project 
mean for the industry.

Jakub Przyborowicz (JP): Why do we need 
an Energy Union?

Jerzy Buzek (JB): Secure, cheaper and 
cleaner energy is a challenge which no 
EU Member State is capable of solving 
separately. This is why European countries 
agreed on a common energy policy al-
most ten years ago. Today, its creation still 
leaves a lot to be desired. 

What we need is a political umbrella em-
bracing our energy and climate policy, 
above all the sectors and players. This is 
the role I expected of the European Energy 
Community which I proposed as President 
of the European Parliament, together with 
Jacques Delors, in May 2010. Energy Union 
is a new brand of that initiative. At the same 

time, whilst solving our energy challenges, 
the Union can become a strong driver of 
competitiveness, economic growth, and 
jobs.

(JP): How to accomplish it?

(JB): First of all, by completing the Internal 
Energy Market. This means full enforce-
ment of all the relevant laws by EU Mem-
ber States. The vast majority have been 
waiting on the table for a long time in the 
form of the Third Energy Package. This is 
the software of the market, its “soul”. 

However, the market also needs a “body”, 
which is the hardware –, infrastructure: in-
terconnections, generation, transmission, 
distribution and storage capacity, as well 
as flexibility mechanisms for integrating 
energy from renewable sources. 

The third absolute priority, in my opinion, is 
joint research on new energy technologies. 
It will not only allow us to fully exploit the 
potential of our indigenous sources, but 
also to use any chosen energy source more 
smartly and efficiently.

(JP): Will Energy Union improve our en-
ergy security?

(JB): Today, motorways in the EU don’t 
end at national borders, but energy net-
works do. When we interconnect our grids 
into an Internal Energy Market, we will 
eliminate energy islands and ensure con-
stant energy supply to all regions. This will 
enable us to help each other in the case of 
any energy shortage or externally-caused 
crisis. 

We must remember that Europe’s energy 
security is not simply confined within the 
EU. For nearly ten years, our neighbours 
in the East and South-East, from Ukraine 
to Albania, have been connected to the 
EU through the Energy Community Treaty. 
They have committed to enforcing the EU’s 
acquis related to energy, and they should 
be part of pan-European energy solidarity 
and the provisions of the Energy Union. 

(JP): What about the ‘controversial for 
some’ joint purchasing of gas?

(JB): Collective purchasing was an impor-

 >>>        >>>        
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‘Google: A major investor  
in renewable energy’

Google is famous as a search engine, but you 
need search no further than renewables to see 
where its investments go. It is set to invest $300 
million to support at least 25,000 SolarCity Cor-
poration rooftop power plants. Up until now, 
Google has globally injected more than $1.8 bil-
lion into renewable energy projects, including 
wind and solar farms on three continents. (PW)

‘Moorburg – One of the most 
modern and efficient coal power 

plants in the world’

We talk about countries having energy-mixes, 
but companies, sometimes, also follow suit. 
Swedish energy company, Vattenfall, produces 
heat and electricity from six energy sources – 
wind, hydro, biomass, nuclear, coal and gas. 
Recently, it has launched one of the most mod-
ern and efficient coal power plants in the world, 
the Moorburg power plant in Germany. It will 

 >>>        
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tant goal of the 2010 European 
Energy Community proposal. A 
mechanism to increase the negoti-
ating power of small buyers, with 
full respect for competition rules, 
was of particular interest to Cen-
tral and Eastern regions of the EU. 
Countries from the West have been 
more reserved about the idea. 

Today, under the Energy Union, we 
are discussing co-ordination and 
voluntary demand aggregation for 
joint purchasing during crises. How-
ever, in the long-term perspective, 
with a fully effective Internal En-
ergy Market, the need for any joint 
purchasing arrangement may sim-
ply disappear. Subsequently, with 
the free flow of energy across Eu-
rope, in many directions, competi-

tion will facilitate better bargaining 
positions and lower energy prices.

(JP): What will Energy Union mean 
for Europe’s energy-intensive in-
dustries?

(JB): We cannot afford further leak-
age of industry out of Europe. A 
powerful solution lies in combining 
lower energy prices – owing to a 
competition-based internal market 
– with higher industrial competi-
tiveness accomplished through a 
re-industrialisation strategy. To-
gether with environmental sustain-
ability, these two fields form the 
EU’s well-known energy policy tri-
angle. A big task ahead is to ensure 
that all three sides of the triangle 
are well-balanced. 

Jerzy Buzek: “We cannot afford further 
leakage of industry out of Europe”

>>> CONTINUATION from p.3

Jerzy Buzek
Chairman of the ITRE Committee (EP)
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start commercial operations in the summer, 
and will generate approximately 11 terawatt 
hours (TWh), which equates to nearly 90% of the 
electricity demand for the city of Hamburg. The 
plant has a total capacity of 1640 MW. (PW)

‘Is Gazprom’s European  
dominance slipping?’

Is the European Union beginning to wean itself 
off Russian gas? According to Reuters, Russian 
exports of natural gas through the Nord Stream 
pipeline, which runs from Russia to Germany 
across the Baltic Sea, dropped by more than 
half in February (2015) from the same period 
last year. Average daily deliveries have declined 
from 98 million cubic metres to 45 million cubic 
metres. Overall, in 2014, the EU reduced Russian 
gas imports by 9%, the fourth consecutive year 
of declines. (PW)

‘Global carbon emissions show no 
rise for the first time in 40 years’ 

Global emissions of carbon dioxide did not rise 
in 2014 – and most notably, this was for the first 
time in 40 years, without an economic crisis. The 
IEA has confirmed this startling result, which 
suggests that efforts to combat climate change 
may just have begun to have some effect.

 >>>         >>>        

Europe Needs 
Shale Gas 

By Roger Helmer

There is a lot of public concern – and media hysteria 
– over shale gas, which is hardly  surprising, given 
the torrent of negative propaganda from ‘green’ 
groups.  

However, there is another side to the story.  As an 
MEP and member of the ITRE Commission.  I have 
looked at shale gas first-hand, in Pennsylvania and 
in Texas.  In the small town of Mansfield, I found lo-
cal residents delighted by the economic resurgence 
based on the new shale industry, in their previously 
declining town.   

I did not find people complaining about pollution, 
or earth tremors, or any other problems.  When 
drilling is completed, the landscape is reinstated, 
and the remaining well is no more intrusive than a 
garden shed – far less intrusive and disturbing, in 
fact, than a wind farm.

America is enjoying an amazing industrial renais-
sance based on shale gas.  Businesses that were 
‘off-shored’ to Asia are coming home.  There is 
more of everything: jobs, prosperity,  and energy 
security, whilst industry is more competitive on the 
back of lower energy prices.  



These benefits stand in stark con-
trast to Europe, where energy prices 
are far too high, jobs and investment 
are moving abroad, and we depend 
on insecure energy suppliers such as 
Russia.

We hear about methane in tap wa-
ter. Yet,  this often comes from the 
natural decay of plant material in the 
soil.  There have been a few cases of 
pollution from cracked piping, but 
occasional minor issues will occur in 
any energy industry.  Seismic events 
resulting from fracking are very small 
– far less than those associated with 
coal mining.

Indeed, shale gas is cleaner, safer 
and less intrusive than coal mining.  
Across Britain, communities regret 
the loss of coal mines.  They should 
be delighted to have a technology 
that offers similar economic ben-
efits, without requiring men work-
ing underground to acquire respiratory  
diseases. Gas also burns cleaner than coal.

If we had seen the same sort of protests 
against the nascent coal industry in the 
eighteenth century that we see today 

against shale gas, the Industrial Revolution 
might never have happened.

The industry has made great strides in im-
proving well integrity and reducing the use 
of chemicals in fracking fluid, which now 
consists largely of water, sand, detergent, 
and other safe chemicals.  

I believe we should all take a new look at 
the opportunity represented by shale gas.  
Let's not be taken in by the black propa-
ganda of ‘green’ campaigners.  These peo-
ple are not ‘Friends of the Earth’ – they're 
enemies of the people.

Roger Helmer
MEP from the 
United Kingdom and 
a member of the ITRE 
Committee

Europe Needs Shale Gas 
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‘Further setback to Europe’s 
shale gas industry’

Chevron Corp. is relinquishing its interests in 
shale gas concessions in Romania, which rep-
resented its last shale gas project in Europe. A 
month ago, the company had announced that 
it was terminating shale gas exploration ac-
tivities in Poland, having previously terminated 
agreements in Lithuania and Ukraine.

BP declared, in its annual energy outlook, that 
there is unlikely to be any significant shale pro-
duction in Europe, including the UK, over the 
next 20 years, as conditions simply aren’t as 
conducive to shale development, as in the US. 
(PW)

The IEA certainly attributed much credit to Chi-
na, which cut back on its use of coal, installing 
more hydroelectricity, wind and solar power. 
It closed down some of its’ older factories, im-
posed energy efficient standards for industry, 
and managed to reduce its overall level of emis-
sions. 

In terms of hard-core figures, in 2014, the global 
economy grew by 3%, whilst CO2 remained at 
the 2013 level of 32.3 billion tonnes. (PW)
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The idea behind the Transatlantic Trade and Investment 
Partnership (TTIP) being negotiated between the European 
Union and the United States is that both sides should ben-
efit. Yet, for this to happen we need not only tough nego-
tiations with the Americans, but also a change in thinking 
about EU regulations that block or hamper the competitive-
ness of European companies.

Many myths have gathered around the TTIP, which aims to 
create a free trade area between the European Union and 
the United States. Some see this agreement as a remedy 
for Europe’s economic woes, whilst others are skeptical. 
The pace of economic recovery on the Old Continent is still 
slow and the effects of the crisis—including high unemploy-
ment, a record level of debt, and slow GDP growth - remain 
strongly felt. Establishing what would be the world’s largest 
free trade area could change all this by fostering economic 
growth and creating new jobs.

Level playing field on a single market 

It is almost certain that new jobs will be created due to the 
TTIP. This is evidenced by most big agreements that have 
laid the foundations for free trade areas in the past. History 
shows, that, depending on various factors, new jobs can be 
created either fairly evenly for all interested parties (such 
was the case with the European Economic Community, the 

predecessor of the European Union) or for one party at the 
expense of another (as exemplified by what happened in 
the United States and Mexico after the signing of the North 
American Free Trade Agreement, or NAFTA). Which scenario 
will prevail in this case? This is difficult to predict, although 
there are more and more indications that the TTIP will ex-
pose all the weaknesses of EU environmental regulations 
blocking the competitiveness of European industry.

To make sure that the single market resulting from the TTIP 
functions smoothly, it is necessary to ensure a ‘level play-
ing field’ for all market players. In part, this is the job of the 
negotiators. However, the underlying problem is that doing 
business in the United States is a lot easier than in Europe, 
especially in energy-intensive industries. These differences 
cannot be eliminated through negotiations, because it is dif-
ficult to expect the U.S. administration to be less friendly to 
domestic businesses and foreign investors creating new jobs 
in the United States. Abolishing barriers in trade with the 
most powerful and most competitive economy in the world 
will put many European companies at a disadvantage with 
regard to their American competitors.

A huge advantage for the U.S.

This problem is primarily related to the energy sector and 
energy-intensive industries, where the situation in Europe 
and the United States is dramatically different. These differ-
ences were well illustrated by what President Barack Obama 
publicly stated less than eighteen months ago. Visiting a steel 

mill in Cleveland, Obama likened the situation of that plant to 
what happens in similar plants abroad. The President high-
lighted the simple fact that if the steel mill were located in 
Germany or Japan, its energy costs would be twice or even 
three times higher. This gives the Americans a huge competi-
tive advantage. As Obama noted, thanks to low energy costs, 
companies operating in the United States are more competi-
tive and can thus create new jobs.

What should be done to reduce the disparities that Obama 
spoke so openly about ahead of the abolition of customs bar-
riers and the establishment of a free trade area between the 
European Union and the United States? Let’s start with the 
ongoing negotiations, in which the key issue should not be 
whether to introduce uniform technical standards, but above 
all, open up the American raw material market to importers 
from Europe. Today, this market is fully open in the case of 
coal, which is subject to a zero custom duty in the EU. Our 
European companies have no access to U.S. oil and gas. Why 
is this so important? One clear reason is that the policy of pro-
tecting the domestic market has led to, not only an unusually 
rapid development of the U.S. chemical industry in recent 
years, but also to stagnation in this sector on the other side 
of the Atlantic. Large European companies, with access to 
cheap energy and raw materials in the United States, prefer 
to invest in the States than on the EU market. As a result, eve-
ry other dollar invested in the U.S. chemical industry comes 
from the European Union.

By Marcin Bodio

 >>>        
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Uneven burdens

In the face of U.S. protectionist policies, the European chemi-
cal industry is saved by EU duty rates, which currently stand 
at 6.5 percent for many chemical products. This creates the 
effect of a balance, though, of course, it does not provide 
the necessary impetus for the development of the industry. 
If, in the course of the negotiations, the EU fails to secure the 
same level of access to U.S. raw materials as American com-
panies enjoy, abolishing these rates will, in effect, completely 
weaken the competitive position of our chemical companies. 
Equally important is the transition period (of up to 10 years) 
proposed by Central Europe Energy Partners (CEEP), as well 
as special clauses enabling the re-introduction of existing 
rates. Opening up the U.S. raw material market to exports 
does not mean that prices on both sides of the Atlantic will 
immediately become equal. An immediate abolition of cus-
toms duties, without protective clauses, could mean that 
hundreds of thousands of new jobs will indeed be created by 
the TTIP - it’s just that these jobs will be on the other side of 
the pond, but not in the EU.

The lower energy prices in the United States are largely the 
consequence, too, of both access to cheap raw materials, sig-
nificantly lower taxes, and milder environmental regulations 
in that country. A standout example can be witnessed with 
the regulations on carbon dioxide emissions. In the United 

States, these regulations are significantly softer. In per capita 
terms, U.S. companies emit more than twice the amount of 
CO2 that their counterparts in Europe do. An additional chal-
lenge in the EU is the need to reduce CO2 emissions by 2030 
by 40%. Although the United States has made a significant 
effort to reduce carbon dioxide emissions in recent years, the 
vast gulf in emissions between the two continents, means 
that U.S. companies remain far more competitive in this re-
spect than European businesses.

A change in thinking about EU regulations

The possibility of entering a specific industry on the ‘carbon 
leakage’ list is a safety valve for energy-intensive businesses 
in the EU. This list is intended to prevent the ‘flight’ of strate-
gic sectors - from the point of view of economic development 
and new job creation - outside the European Union. As a con-
sequence, selected industries such as refineries, chemicals 
(including fertilisers) and steel are exempt from the restric-
tive CO2 rules. To be able to compete with American indus-
try on the common market, these industries need to be en-
sured a free allocation of CO2 which fully meets their needs. 
Companies in the sector that apply best available techniques 
(BAT) should also be eligible for special treatment. BAT is an 
objective indicator of the innovativeness of technology used 
to eliminate CO2 emissions and other pollutants.

It is thus evident that, despite the overall direction in which 
EU regulations are headed, the European Union has the tools 
enabling European industry to strengthen its competitive po-
sition. This is important, because in the course of the debate 
about the TTIP, we are mainly hearing voices calling for tough 
negotiations with our American partners. These negotiations 
are necessary, especially when it comes to access to the U.S. 
market for raw materials, which is blocked today. Neverthe-
less, a lot more needs to be done on home turf, within the 
European Union. Without a change in thinking about the EU 
regulations that block the competitiveness of European in-
dustry, even the most skillfully negotiated agreement will 
not give us the strength to face the world’s most powerful 
economy within a common market.

>>> CONTINUATION from p.6

Marcin Bodio
Central Europe 
Energy Partners
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The President of the manage-
ment board of HEP d.d., Mr Peri-
ca Jukić, answered the CEEP Re-
port’s questions regarding CEEP 
membership, perspectives of 
the energy sector, and the added 
value of being part of the Cen-
tral Europe Energy Partners pro-
ject. HEP d.d., – Croatia’s leading 
energy company – has become 
the 25th member of Central Eu-
rope Energy Partners (CEEP) in 
February.

CEEP Team: What do expect accomplishing as a CEEP mem-
ber? 

Mr Perica Jukić (PJ): Being one of the youngest stakeholders 
on the EU energy market, I see CEEP membership as a two-
sided opportunity for HEP. On the one hand, our goal is to po-
sition HEP on the EU’s internal market, to foster partnerships, 
and participate actively in the decision-making process at the 
EU level. Simultaneously, our target is to maintain a well-po-
sitioned role in the 'domestic' (Croatian) market. More pre-
cisely, our expectations are directed towards gaining higher 
efficiency in generation, transmission, distribution, and sup-

ply based on experience, or in co-operation with other CEEP 
members.

CEEP Team: What will be the main challenges for the sector in 
which you’re active, in the forthcoming years?

PJ: Due to the complex, multi-layered political situations on 
the European and global scene, the main challenges for the 
energy sector for the near future are reflected in providing 
continuous security of the diversified generation mix, explor-
ing new energy sources, applying new technologies, and pro-
viding high environmental standards with acceptable costs for 
end-users. Shifting the balance from mainly East-West towards 
North-South, certainly opens up the prospects for companies 
from Central and South-Eastern Europe in securing independ-
ent, sustainable, and continuously diversified energy-mix sup-
plies.   

CEEP Team:  In what ways can you contribute in order to 
strengthen CEEP, and therefore, the entire energy sector?

PJ: Witnessing new developments on the European and 
global energy markets, which are directed towards new en-
ergy sources and securing energy supply, HEP can contrib-
ute in strengthening CEEP through its existing infrastructure 
potential, contributing to a low-carbon economy, as well as 

new prosperous, cross-regional, interlinked projects, such as 
the South Stream pipeline and LNG terminal at the island of 
Krk, with a ‘spill-over’ effect in the neighbouring countries in 
South-East Europe and beyond. 

CEEP Team:  What should be CEEP’s priorities for the next 
two years from your perspective?

PJ: CEEP’s priorities should reflect the processes undertaken 
by the European Commission, related to reform and reor-
ganisation of Europe’s energy policy, within a European En-
ergy Union. In that sense, the priorities should be in pooling 
together resources, combining infrastructures, diversifying 
energy sources, and uniting the negotiating power - vis-à-vis 
other EU countries and the widely-understood third countries. 
More precisely, the emphasis should be reflected in the need 
to diversify our energy sources and facilitate the reduction of 
energy dependency of CEEP members and EU countries, re-
spectively.

Other comments.

PJ: A high quality of energy supply, wide portfolio of compa-
nies, number of customers, professional staff and corporate 
social responsibility are reflected in HEP’s 120 years of tradi-
tion within the energy sector.

“The priorities should be in pooling together resources, 
combining infrastructures, diversifying energy sources”

Perica Jukić
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The sudden changes in the legislation regarding energy have 
affected the investment plans of the foreign companies. “We 
bring projects to headquarters, and we are not credible”, say 
the investors. On the other hand, for the first time, Romanian 
companies are starting to look for acquisitions outside Ro-
mania, revealing a lack of patience to wait for the completion 
of a strategy energy project, rejecting promises made every 
year, but never kept.

These were the most important conclusions of the 4th edi-
tion of the ZF Power Summit ’15, an event dedicated to the 
energy marketplace, organised by Ziarul Financiar. This year’s 
edition attracted more than 25 speakers, the elite of an in-
dustry of 30 billion euro, who brought to the debates, in the 
two days of the conference, more than 200 participants. The 
Romanian Energy Ministry, The Romanian Regulatory Au-
thority for Energy, the President of the Competition Council, 
the Executive Managers of MOL Romania, CEZ Romania, GDF 
SUEZ Energy Romania, Enel Romania, Electrica, General Elec-
tric Romania, Hidroelectrica, Nuclearelectrica, Complexul En-
ergetic Oltenia, Verbund Romania and Fondul Proprietatea 
were all present.

The new Minister of Energy, Andrei Gerea, declared that this 
autumn, Romania will finally have an energy strategy project, 

but the foreign investors declared that if a major investment 
showed up, they would not be interested in investing. The 
good news is that the public energy companies have started 
to be confident in building their own strategies.

“Romania still needs investments in infrastructure. But after 
what happened with renewables, it is becoming more and 
more difficult to go to headquarters with projects, and tell 
them to be confident that we will receive fair treatment. The 
management’s reaction would be: what about the renewa-
bles?”, said Eric Stab, the President – and General Manager 
of the natural gas corporation, GDF SUEZ Energy Romania, 
on the first day of the ZF Power Summit ’15.

In 2013, the government made a sudden cut in support for re-
newable energy, first, by delaying a number of green certifi-
cates given for the production of energy, then by cutting by 
half the subsidies. The past year has brought a new change: 
the Romanian Regulatory Authority for Energy (ANRE) is re-
ducing the rate regularised by the profitability (RRR) to en-
ergy resources from 8.52% to 7.7%. This indicator, which in-

fluences directly the distributors’ profitability, was modified 
shortly after the public company, Electrica, was listed on the 
Stock Exchange, with the promise of a certain profitability 
rate.

The RRR revision took everyone by surprise, especially Elec-
trica, Transelectrica, and the other distributors. “For the dis-
tributors, the regulation frame should have been set many 
years ago, but the regulator had decided to change an es-
sential element. When all companies decided to invest in Ro-
mania, they had in view a certain productiveness”, said Toni 
Volpe, General Manager, of Enel Romania.

The second day of the ZF Power Summit ’15 brought more 
optimism, as, for the first time, the companies owned by the 
government in the energy sector showed their intentions for 
expansion or to include new activities in their portfolios.

Hidroelectrica, the largest energy producer in Romania, will 
make the first step in diversifying the generation portfolio, 
the company being interested in the acquisition of a hundred 
megawatts in the wind sector, simultaneously, whilst open-
ing new trading offices in Austria and Germany. Electrica, 
the largest local company in the sector for providing electric 
energy, declared that is currently analysing the region for 
potential acquisitions, the Republic of Moldova being men-
tioned.

Review of the energy marketplace: the foreign companies  
have stopped the investments, but finally, the Romanian 
companies are starting to show interest in acquisitions

 >>>        
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“In regard to trading, we will open an office in Serbia in March, and 
we hope, by the end of the year, to be present in Austria and Ger-
many. We are also considering the acquisitions of energy capaci-
ties in Senegal, Africa. I am very confident in Africa. There, I can 
take transport, distribution and also production capacities. Until 
then, there are some opportunities, even in Romania, with renew-
ables. There is a chance that we will buy one hundred megawatts 
in the wind and photovoltaic sectors”, proclaimed Remus Borza, 
judicial administrator at Hidroelectrica.

The problem is that, at the foreign investors’ level, we were able 
to see a homogenous message, but the public companies still 
have different perspectives regarding the evolution of energy con-
sumption or the urge to start major investment projects, such as 
reactors 3 and 4 at Cernavodă or Tarnița-Lăpuștești hidroelectric 
power station.

The 58th Energy Dialogue at the 
Reichstag concentrated on gas mo-
bility as a key strategy for reaching 
climate goals. It was held at the invi-
tation of Prof. Dr. Friedbert Pflüger, 
Janusz Reiter and Central Europe 
Energy Partners (CEEP) on March 
the 6th, 2015. 

Mr. Peter Blauwhoff, Chief Execu-
tive Officer of Shell Germany, kicked 
off the panel discussion by offering 
some background information for a 
better understanding of gas mobil-
ity, but not before mentioning that 
Shell actually produces more gas 
than oil! Mr. Blauwhoff explained 
that worldwide motorised mobil-
ity is already consuming 20% of the 
world’s energy, producing 23% of 
CO2 emissions, and this will double 
or even triple over the next few dec-
ades. Mr. Blauwhoff emphasised 
the need to employ natural gas in 
order to manage the environmen-
tal impact of this major increase: 
bio-methane, for instance, can even 
reach a 70% emission reduction com-
pared to petrol. However, accord-
ing to Mr. Blauwhoff, gas mobility 

can only be a 
key to reach-
ing climate 
goals, if poli-
tics puts the 
appropriate 
frameworks 
in place and, 
Germany in 
p a r t i c u l a r , 
decides to 
extend tax 
benefits for 
gas-powered 
vehicles.

Dr. Joachim Pfeiffer, Member of 
Parliament and Spokesperson for 
the Economy and Energy, from the 
CDU/CSU Parliamentary Group, ini-
tially discussed the German Govern-
ment’s goals to improve energy ef-
ficiency by 10% by 2020, and by 40% 
by 2050, when compared with 1990, 
and confirmed the significance that 
gas mobility can have in achieving 
it. Nevertheless, in his opinion, this 
technology can also play, in the fu-
ture, a much more important role 
than today, in the light of energy 
security considerations and diver-
sification attempts. To this end, 

according to Dr. Pfeiffer, Europe 
needs the necessary infrastructure, 
not only in densely-populated areas, 
but all over its territory. At the same 
time, producers and consumers 
need a stable and predictable leg-
islative framework that gives them 
planning reliability in the process of 
adopting this technology.

>>> CONTINUATION from p.9
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The first Energy Dialogue at Seimas was held at the invita-
tion of Prof. Dr. Friedbert Pflüger, Mr. Jaroslav Neverovic 
and Central Europe Energy Partners (CEEP) on March the 
13th, 2015, in the Constitution Room of the Seimas building 
in Vilnius, Lithuania. The panel discussion concentrated on 

a common European Energy Policy, Energy Union, and the 
security of energy supply to the Baltics – it echoed views 
from Brussels, Berlin, and Vilnius. 

Mr. Kęstutis Daukšys, Chair  of the Seimas Energy Commit-
tee, introduced  participants to the first subject for discus-
sion, by highlighting the significance of  a common Euro-
pean Energy Policy for the Baltic States which, in energy 

matters, are still isolated in the Eu-
ropean context.

Dr. Joachim Pfeiffer, Member 
of the German Parliament and 
Spokesperson on the Economy 
and Energy for the CDU/CSU Parlia-
mentary Group, emphasised that 
in his view, energy is one of the key 
factors for growth, development 
and innovation. In order to achieve 
this, Dr. Pfeiffer suggested an EU 
market designed to promote com-
petition at the European level, 
whilst also prompting the audi-
ence to remember the three main 
goals of German energy policy: in-
creasing efficiency, decarbonising 
production - as far as it is feasible 
- and promoting renewables. For 
Lithuania, Dr. Pfeiffer sees the de-
velopment of biomass, in particu-
lar, as providing a great competi-

tive advantage, that can also contribute to diversification.

Mr. Mark van Stiphout, Deputy Head of Unit, DG Energy, 
European Commission, described how the last few years 
have been a cathartic period for European energy policy, 
revealing its vulnerabilities, but also proving that the EU 
can have an impact in this field, if it speaks with ‘one voice’. 
Domestically, Mr. van Stiphout underlined the role of the 
European Union in co-ordinating energy production and 
transmission – particularly in the context of the expansion 
of renewables – in order to prevent absurd situations, in 
which, on one side of a national border, there is oversup-
ply, whilst on the other side, only a few kilometres away, 
a Member State experiences a shortage of supply – the 
exact opposite. This would not only contribute to energy 
security, but also increase European competitiveness, in-
ternationally.

Mr. Michael Feist, Chief Executive Officer, enercity Stadt-
werke Hannover, shared his entrepreneurial perspective 
on how mechanisms of a common market can contribute 
to energy security, increased efficiency, and result in com-
petitive pricing. In Lithuania, the first two goals can be 
achieved through investments in biomass facilities and the 
employment of cogeneration, whilst the resulting price ad-
vantage can be shared in the long-run, by producers and 
consumers, as a foundation for the trust needed for a 
long-term business engagement in the country. In order to 
achieve this, a business like enercity relies on a level play-
ing field and a stable, legal framework for investments of-
fered by Lithuania.

Energy Dialogue at Seimas
By Alexandru Zegrea
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The Atlantic Council’s Eurasian 
Energy Futures Initiative and 
Central Europe Energy Partners 
(CEEP) are organising a public 
event based upon the report: 
‘Completing Europe: From the 
North-South Corridor to Energy, 
Transportation, and Telecommu-
nications Union’ on Wednesday, 
April the 8th , from 2:00 p.m. – 
3:00 p.m. at the Atlantic Council’s 
main offices (Washington, DC). 

Gen. James Jones and Mr. Paweł 
Olechnowicz, the Co-Chairs of the 
report, will discuss the challenges 
of the infrastructural integration 
of Central Europe, with special 
regard to the energy, transporta-
tion, and telecommunication sec-
tors. 

Completing Europe advocates 
that the construction of an en-
ergy, transportation and telecom-
munication corridor spanning 
from the Baltic to the Adriatic 
Seas is critical to the effort to 
build an integrated European 
economy. Such a corridor would 
enhance the global competitive-
ness of the European economy, 
and increase its resilience to eco-
nomic and geopolitical volatility 
and shocks.

The event will be web streamed: 
http://tinyurl.com/kt84olc    

For registration: www.atlantic-
council.org/events/upcoming-
events/detail/completing-europe

Central Europe Energy Partners (CEEP) 
and Grupa LOTOS are jointly organis-
ing a panel discussion: ‘Completing Eu-
rope: From the North-South Corridor to 
Energy, Transportation and Telecom-
munications Union’, which will be held 
during the 7th European Economic Con-
gress in Katowice on the 21st of April, 
2015, from 11:30 to 13:00 at the Audito-
rium Hall of the International Congress 
Centre. 

The panel discussion will be focused on 
some of the most significant challenges 
which are currently faced by Europe, 
with particular emphasis on: the estab-
lishment of a North-South Corridor de-
signed to improve the competitiveness 
and stability of the European economy; 
the integration of Europe’s energy, 
transport and telecommunications in-
frastructure as a key element of the 

strategy of enhancing its independence 
from Russia; merging the potentials 
and capacities of Western, Central and 
Eastern Europe; and the most urgent 
projects which are part of the North-
South Corridor, and which could be im-
plemented with support from the Euro-
pean Fund for Strategic Investments.

The event will also present an opportu-
nity to discuss the findings and recom-
mendations from a joint report by CEEP 
and the U.S. think tank, the Atlantic 
Council, devoted to the North-South 
Corridor. 

The EEC - the largest business event in 
Central and Eastern Europe – is a three-
day compilation of debates and meet-
ings, attended by 6,000 guests from Po-
land, Europe and numerous countries in 
the world.

PRESENTATION OF  
THE ‘COMPLETING  
EUROPE’ REPORT  
IN WASHINGTON DC

PRESENTATION OF THE 
‘COMPLETING EUROPE’ 
REPORT AT THE 7TH 
EUROPEAN ECONOMIC 
CONGRESS IN KATOWICE
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