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Sixth edition of the Refining Forum

Alessandro Bartelloni
Policy Director, FuelsEurope

The aim of the EU R efining Forum is to provide an
opportunity for the industry, Member States, Members of the
European Parliament, the Commission, and other stakeholders to come together and discuss planned and future
regulatory proposals, with potentially significant impacts on
the EU’s oil refining industry and on the EU's security of
supply of petroleum products.
The 6th R efining Forum, with a record participation of
140 attendees, and a list of prestigious speak ers, witnessed
all stakeholders recognising the economic and social value of
the European refining sector, and calling for a continued
review of the Fitness Check , and its use in assessing the cumulative impact of existing and upcoming legislation. The
Forum also benefitted from unprecedented coverage by traditional and social media.

On March the 1st, 2016, the Refining Forum achieved
an important milestone when it convened for its sixth
edition, with the participation of Climate Action & Energy
Commissioner, Arias Canete, MEP Elissabeta Gardini, the
Mayor of Thessaloniki, Member States, the Commission,
industry representatives, experts, and other stakeholders.
A bit of history, first: on May the 15th, 2012, Commissioner Oettinger organised an EU Refining Roundtable, at
which representatives of 21 EU Member States, Members of
the European Parliament, the EU refining industry, and trade
unions, shared views on the difficulties faced by the EU oil refining sector and called for co-ordinated action at the EU level.
As a response to these requests, the Commission organised an EU R efining Conference on November the 26th,
2012, where stak eholders gave their views on the Commission’s proposals for a horizontal sectoral fitness check of
oil refining as announced in October, 2012, in the Commission’s Communication on industrial policy, and on setting up
an EU Refining Forum.

EU refining is key for Europe’s security of supply,
and ensures that both climate and environmental
legislation are implemented
In his opening keynote speech, Commissioner Cañete
proclaimed that “this Forum goes from strength to strength”.
He underlined the crucial role of the European refining
industry for the EU’s security of supply, and its worldwide ▶3
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CEEP in March – a time of
analysis and consultation

Marcin Bodio, Ph.D.
CEO, CEEP

menting a new approach in the energy and energy-intensive
sectors.
Following the visit of Poland’s Prime Minister, B eata
Szydło, to Norway, we are looking into the re-animated vision
of a pipeline, linking Poland to Norway’s North Sea gas fields.
If the Baltic Pipe and its Nordic spurs are to become a reality,
recognition of its geopolitical value will have to be matched
by confidence in its commercial value. CEEP is here to
provide you with in-depth analysis on this issue.

In this issue of our monthly magazine, we analyse the key
issues that impacted upon the European energy sector and
energy-intensive industry in the recent month.
We discuss the influence of China being potentially granted the Market Economy Status (MES) . This carries the risk of
the EU not being able to effectively file anti-dumping cases,
and implies that a level playing field betw een EU producers
and Chinese exporters will no longer be ensured. Hence, w e
are calling for a fully comprehensive economic, social and
environmental impact assessment to be carried out by the
European Commission, before any binding decision in this
area is made.
This month, CEEP responded to the public consultation
on the preparation of a new renewable energy directive
(REDII) for the period: post-2020. So, we have highlighted
information about the impacts and benefits associated with
the RED, as w ell as a number of other key points to take into
consideration. We strongly believe that REDII should ensure a
convenient investment climate, as well as mechanisms of
support schemes, which will not disturb the electricity market, whilst simultaneously, enabling the development of
technologies, and thus, contributing to the competency of
the EU’s industry in the world.
We continue our analysis of how forests and green lands
can serve as a significant element in the global storage of
CO2. The absorption factor of GHG emissions by forests and
green lands, has been included in the Paris Agreement, due,
in large part, to the active role of the Polish delegation,
supported by others. Tak e a look at the graphs showing the
EU’s CO2 decrease, according to existing regulations,
compared with the forest “storage” factor.
We also focus on the concept of the circular economy,
which represents a fundamental alternative to the linear
‘take-make-consume-dispose’ economic model that currently predominates in free mark et economies. Together with
CEEP members, we are deeply interested in promoting this
economic model. Although the transition to a circular economy seems to be one of the most demanding challenges
facing Europe, we believe it is a great opportunity for our
continent to once again become a global leader, by imple-

At CEEP, we continue our
analysis of how forests and
green lands can serve as a
significant element in the global
storage of CO2. We also focus
on the concept of the circular
economy, which represents a
fundamental alternative to the
‘take–make–consume–dispose’
model that currently predominates
in free market economies
Do not forget to read the interesting report from the sixth
edition of the Refining Forum. Spurred on by a record
participation of 140 attendees, and a list of prestigious
speak ers, this edition of the Forum witnessed all stak eholders
recognising the economic and social value of the European
refining sector, and called for a continued review of the
Fitness Check, and its value in assessing the cumulative
impact of existing and upcoming legislation.
In March, w e traditionally celebrate Easter, which is
known as a time of renewal and rejuvenation. May this Easter
bring growth, prosperity, and success to your projects,
relationships, and ventures. Have a joyous and blissful Easter
that fills you with peace, new life and vitality! ■
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leading position for energy efficiency and innovation. He
stated that short and long-term competitiveness should not
be harmed by the energy transition, even if, in the long run,
decarbonisation will have an impact on this sector.
Dominique Ristori, Director General of DG ENER GY, supported the Commissioner’s view , and stressed further the k ey
value of the EU’s refining industry for the broad EU economy.
MEP Elisabetta Gardini urged the European Commission
to be realistic and pragmatic “until the rest of the world has
comparable binding commitments to those of the EU, it is in
the interests of the planet to keep industrial activity in
Europe, rather than offshoring it to less environmentally
rigorous regions”.
She also stated that “the refining industry provides value
to the European economy, to the industrial fabric, to citizens,
and additionally contributes to the global environment”. She
also spoke of the need for complete protection from carbon
leakage (including both direct and indirect ETS costs) , to
maintain an internationally competitive level playing field.
Peter Mather, VP of BP Europe and a Board Member of
FuelsEurope, underlined the importance of the long-term
regulatory stability and strategy, to allow companies and
investors to plan their business investments, with the confidence they will have a long life and value for the long-term.
He asserted that refineries will continue to be needed in the
EU, even in the long-term, as it is still unclear what other
technologies could replace the internal com-bustion engine.
Kristine P etrosyan, Oil Market Analyst at the IEA, emphasised the future increase in refining over-capacity, along with
declining oil product demand in Europe, possibly leading to
further industry rationalisation.

Alessandro
Bartelloni
Policy Director,
FuelsEurope

With a record participation
of 140 attendees, and a list
of prestigious speakers, the
6th Refining Forum witnessed
all stakeholders recognising
the economic and social value
of the European refining sector
and calling for a continued
review of the Fitness Check,
and its use in assessing the
cumulative impact of existing
and upcoming legislation

The Fitness Check is a key instrument
to measure Refining’s viability
A number of Member State representatives, including
Italy, B elgium, and Spain, reiterated calls ex pressed at the last
meeting of the Forum in June, 2015, for the R efining Fitness
Check to be a dynamic ex ercise, which should be continuously updated, taking into account upcoming legislation,
especially the implementation of phase 4 of the ETS, which is
likely to add further to the regulatory burden on the sector.
The UK representative talked about the k ey importance
of domestic refineries for the resilience of the UK economy,
in the face of possible international disruptions of energy
supply.
The Dutch Presidency of the Council, represented by Erik
Janssen of the Ministry of Economic Affairs, highlighted the
importance of the R efining Fitness Check as a ref erence
study in the context of industry’s competitiveness. He highlighted the need to implement the COP21 agreement, in
such a way, as to allow the EU to meet its targets, without
this negatively impacting on its’ competitiveness.
On phase 4 of the ETS, he called for effective protection
against carbon, investments, and job leakage after 2020, until
competitors in third countries are subject to similar regulatory burdens as the industrial sector in Europe.

derably improved the protection of the workers and environment.
The CEOs of Hellenic P etroleum and CEP SA, intervened in
the debate, stressing further the contribution of the refining
sector to the EU economy, and the need to consider differences in competitiveness, and in regulatory burdens betw een
the EU and other parts of the world.
EU Refining supports the COP 21 outcome,
but calls for effective global action
to ensure a level playing field
among world economies
John Cooper, Director General of FuelsEurope and
Concawe, reiterated the industry’s support for the Commission’s approach to COP21 and the Paris deal. He, however, reminded the Forum - pointing at the expected rising
cost of carbon under phase 4 of the ETS - that “until other
significant regions of the world tak e up binding commitments in GHG reductions, translating into a carbon cost for
their industries, the best performing EU refineries (as w ell as
the others) need effective and complete protection from
carbon leakage”. He also commented that: “We strongly
believe in the capability of the mark et, to deliver the most
effective solutions, to achieve environmental targets in an
economically sustainable way”.
Finally, Mechthild Wörsdörfer, Director of DG Energy,
confirmed that a 7th R efining Forum would take place in
Autumn, 2016. The sixth Refining Forum has been outstanding, especially for the consistency of the positions
expressed, in support of the need to create and maintain the
regulatory conditions for the EU refining industry, to compete on a level playing field with the rest of the world. ■

EU Refining has an essential role for
local communities and ensures social welfare
The Mayor of Thessaloniki, Yiannis Boutaris, underlined
the critical importance of the refinery located in Thessaloniki,
for the economic sustainability of his community. He
declared that many stak eholders are probably not aware of
the fact that the latest investments in the refinery, consi-
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Market Economy Status for China – impact
on the steel industry if it is granted by the EU
Demonstration of steel workers from the Czech Republic, France, Germany, Italy,
Luxembourg, Poland, Romania, Spain, and the UK, against granting MES for China

Mirosław Motyka
Director of Government Affairs,
ArcelorMittal Poland (CEEP member);
Council President of the Polish Steel Association

about 410 million tonnes of steel overcapacity are found in
China alone (that figure represents the combined steel
output of the EU, USA, Russia and Japan) . Chinese finished
steel imports into the EU surged by +60% in 2015, YTD, representing 30% of total EU imports.
China’s internal steel demand has declined since 2014 (3.3%), 2015E (-3.5%) and 2016F (-2%). Consequently, Chinese
steel ex ports exploded in 2014 (up to 90 million tonnes) ,
further intensifying in 2015 (up to 110 million tonnes).
Now, if and when steel is dumped, what defence measures are available to European producers to f end off such an
unprecedented tsunami of dumped imports? There are
some in place at the moment, albeit their efficiency and final
implementation leave a vast room for improvement. Alas,
even this may end, when China ceases being treated as a
Non-Mark et Economy in D ecember, this year. Such a decision, if made by the European Commission, would have
disastrous consequences for many business sectors. Why
grant China the MES status when, obviously, there are no
objective reasons to treat it in this way?
When China joined the WTO in 2001, it had not completed the transition to becoming a market economy. For
this reason, China made various commitments to continue its
transition to a mark et economy, and in particular, agreed in
its Protocol of Accession to the WTO, to ensure that all prices
were determined by market forces. In the absence of marketbased prices, special provisions w ere introduced in Section
15, to address price comparability for anti-dumping investigations. Notwithstanding the legal discussions, centering on
whether or not China must be granted mark et economy
status after 2016, and what methodology could be used by
the EU in its anti-dumping investigations into Chinese goods,
the change in China's status after 2016, might compromise
the EU's ability to ensure that the competition between its’
companies and Chinese ones is fair.
For the steel industry, recognition or treatment of China
as a market economy at the end of 2016, would coincide
with the peaking of Chinese excess steelmaking capacity, ▶

Since 2014, many European manufacturing sectors,
including steel, have been facing a tremendous surge
of underpriced, unfairly traded products from China,
flooding into World and European markets.
As of the end of 2015, imports from China were subject
to 52 definitive anti-dumping (AD) measures. In terms of
value, the share of imports from China to the EU, affected by
AD measures, is 1.38%. The industries with the most measures in force are (i) chemical and allied, and (ii) iron and steel
with 14 and 13 definitive measures in force, respectively.
The largest sectors, in terms of market value, are iron and
steel, with turnovers of ca. €29 billion, followed by ceramics,
with a €13 billion turnover. The sectors with the highest
number of jobs in the manufacturing of products, subject to
AD measures concerning China, are ceramics, iron and steel,
other mechanical engineering (bicycles), and electronics (solar panels). 79% of the 234,300 jobs in the manufacturing of
products, covered by the AD measures concerning Chinese
imports, are in Italy, Germany, Spain, France, Portugal and
Poland.
China has emerged as the world’s largest steel industry,
as a direct result of the Chinese government’s intervention in
the market. The Chinese economy is still predominantly
governe d by state intervention and planning, at national
as well as sectoral levels, such as in the steel sector: Five
Year Plans impact upon practically every significant cost
factor of production, distribution and trading. Mark et forces
applicable in OECD economies, do not prevail in China.
Excess steelmaking capacity has worsened worldwide, as
global steel demand growth softened, whilst new capacity
build-up continued, notably in China. Global excess capacity
in steel is estimated at almost 700 million tonnes, of which,
The text based on data of Eurofer, Aegis and Scott Study
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and record levels of exports to international markets, including the U.S., the
EU, and Latin America.
There have been many initiatives
taken up by concerned industries, who
combined forces to form Aegis, a manufacturing industries representative body
in Europe, which has called upon the EU
and national governments to step-up
their actions. The extraordinary Competitiveness Council, held on the 9th of
November, resulted in no concrete actions to enable long-term support of
the European steel industry. On the
15th of February, more than 5,000 various industries’ work ers, employees,
officers, and trade unionists, took to the
streets in Brussels, to demonstrate their
fears on perceived hair-splitting and
foot-dragging of EU officials in making
the granting of MES for China, subject
to that country’s implementation of structural reforms.
Surely, the granting of MES to China,
will severely undermine the ability of
key sectors concerned, to effectively file
anti-dumping cases. The steel sector is
one of these key sectors. The risk of no
longer being able to effectively file antidumping cases, imp-lies that a level
playing field betw een EU producers and
Chinese exporters, will no longer be ensured. This, in turn, is a threat to European employment, as the jobs in EU
steel mills will be in danger, due to the
substantial and sustained imports of
dumped Chinese steel.
Therefore, the Commission should
be required to carry out a FULLY comprehensive, economic, social and environmental im-pact assessment, as required under the B etter R egulation guidelines, for any major legislative initiative
which involves policy discretion – such
as a proposal regarding MES for China. ■

EU trade with China
(overall)

Supply and demand balance in China
(million tonnes)

THE COURT OF
JUSTICE OF THE
EUROPEAN UNION

Prepared by
Wardynski
& Partners,
CEEP member

vided for in Article 36 TFEU – a criterion which may be
used to ascertain w hether such a measure is capable of
satisfying the condition of proportionality required for
Article 36 TFEU.

New preliminary questions concerning the energy sector
raised before the European Court of Justice.

C-549/15 E.ON Biofor Sverige AB
Definition of the terms ‘mass balance’ and ‘mixture’ in
Article 18(1) of Directive 2009/28 on the promotion of the
use of energy from renewable sources: shall they be interpreted as meaning that the Member States have an obligation to accept trade in biogas between Member States,
via an interconnected gas network? If the answer is negative, then, in that case, is the relevant provision of the directive compatible with Article 34 TFEU, despite the fact that
application thereof is likely to have the effect of restricting
trade?

C-543/15 ANODE
Discretion is granted to Member States, with respect to
defining suitable policies to ensure their security of
electricity supply. A decentralised mark et-based capacity
mechanism involves a measure, excluding foreign capacities, which is offset by the taking into account of interconnections in the determination of suppliers’ obligations.
Shall Article 34 TFEU be interpreted as precluding such an
exclusion measure? The concept of public security is pro-

5

N o. 3 ( 40) ▪ M a rch 2016

ANALYSIS

Poland’s gas diversification:
the Nordic dimension
Ian Brzezinski
Senior Fellow at the Brent Scowcroft Center
on International Security, the Atlantic Council

Poland–Denmark interconnection ”Baltic Pipe”
Source: PLATTS, GISCO, European Commission

Poland has long eyed Norway’s oil and gas resources
in its quest to diversify its sources of imported energy.
In February, during her visit to Oslo, Poland’s Prime
Minister, Beata Szydło, re-animated Warsaw’s vision of a
pipeline, linking Poland to Norway’s North Sea gas fields.
Poland consumes some 16 bcm of natural gas a year,
mainly at chemical and fuel plants. 60% of that gas is imported from Russia. Over the last decade, Warsaw has worked assiduously to reduce that dependency. On April the 1st,
2014, Poland significantly increased its capacity to import gas
from Germany, when the two nations completed investments that give reverse flow capacity to their respective sections of the Yamal gas pipeline. That pipeline was built to
send Soviet gas westwards to Europe. Today, it can direct
some 2.3bcm per year of gas in the opposite direction to Poland, and up to 5bcm in the event of a Russian supply cut off.
LNG terminal in Świnoujście, a port on the Baltic Coast,
located near the border with Germany, will start its operation
in the mid of this year, with its capacity to handle 5bcm of
gas per year. The terminal effectively links Poland to the
increasingly global LNG mark et. Together, the LNG terminal
and Polish own productions of 4.5 bcm covers almost 60% of
Poland’s demand for gas.

PGNiG currently buys up to 10.2bcm of gas a year from
Gazprom, and that deal will end in 2022. PGNiG, which has
invested in several Norw egian off-shore gas fields, and its’
Polish government owners, see a strategic opportunity to
further reduce their nation’s heavy reliance on Russian gas, if
the B altic Pipe, with the necessary Nordic spurs, can be constructed by that date. Another Polish company, Grupa LOTOS,
is as well active on the Norwegian off-shore gas fields.
The first and simplest option would be to link the Baltic
Pipe to Norway’s Statpipe and Denmark ’s North Sea fields.
Norwegian gas would enter the Danish pipeline infrastructure, before flowing though the Baltic Pipe. This approach
has been projected to bring some 3-4bcm of Norwegian gas
to Poland. A second, more challenging option involves
building a new pipeline linking the Draupner and Sleipner
gas fields in the Norwegian North Sea, to the west coast of
Denmark . Gas would traverse Denmark to reach the Baltic
Pipe. According to ICIS, this option could send up to 10bcm
per year to the B altic Pipe, a level of flow that would require
upgrades to the Danish gas transmission system.

Baltic Pipe Re-animated
A direct tie to Norway’s North Sea gas fields would further
diversify Poland’s gas suppliers. A k ey element of this vision
has been the Baltic Pipe, a project dating back to 2000. The
Baltic Pipe is a proposed, 250 kilometre, bi-directional, subsurface pipeline that would link the gas lines near Kovenhavn
on Denmark’s eastern coast, with those in Świnoujście. The
EU is now supporting a feasibility study on the project, examining variants ranging in capacity from 2 to10 bcm per
year. The Baltic Pipe is estimated to cost approximately 350
million euros, and is included in the EU’s list of Projects of
Common Interest (PCI).
From its inception, the Baltic Pipe’s viability has been tied
to the construction of pipelines leading to the North Sea.
Initial options focused on connecting the Baltic Pipe to the
Skanled Pipeline, designed to run along the coasts of southeastern Norway and w estern Sw eden, and finally into
Denmark . Much of the gas that was to transit through
Skanled, with its 7bcm per year capability, was intended to
satisfy Danish and Polish demand. However, Skanled was
cancelled in 2009, due to “increased operational risks,
combined with global economic developments, that have
given an uncertain view on future gas demand.”
Skanled’s demise was a major setback for the Baltic Pipe,
even with the latter’s potential to direct Russian gas and
excess gas from the Świnoujście LNG terminal to Denmark .
Nevertheless, Poland’s interest in the Baltic Pipe has been
given new impetus by the approaching termination date of
contracts betw een the nation’s largest gas operator, PGNiG,
and its main supplier, Gazprom.

Norway Not Yet Fired Up
Poland’s renew ed pipeline ambitions for the North Sea,
however, have yet to reignite Norw egian interest. To a certain degree, the prospects of a Norway-Poland gas link are
being buffeted by Warsaw’s and Europe’s success with energy diversification. The European market now anticipates, not
only the arrival of Azeri gas in 2019, via the Trans-Adriatic
Pipeline, but also Iranian gas and LNG from the United States,
and possibly even from Australia.
In late January, Statoil, Norway’s leading gas and oil
production company, stated that it has no plans to invest in
the pipelines advocated by Poland. Gassco, a main operator
of Norway’s off-shore pipelines, said that, for now, it will not
build additional links to continental Europe. The operator
asserted that its current pipelines are “optimised,” meaning
that current and projected production in the North Sea is
matching its capacities.
▶
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During a visit to Washington, D.C. in late February, Norway’s Minister of Petroleum and Energy, Tord Lien, asserted
that current and ex pected mark et conditions do not favour a
Norway-Poland pipeline. In his view, the gas demand
necessary for such an investment has yet to be demonstrated. He suggested that a more f easible option with which
to increase Poland’s import of Norwegian gas would be to expand Poland’s linkages to gas networks, particularly in Germany.

The Baltic Pipe is an initiative of strategic importance, not
only for Poland, but for Central Europe as a whole. Increased
access to Norwegian gas would bring greater and muchneeded balance to Poland’s portfolio of energy suppliers, and
that of its neighbours, including, with the right interconnectors, Ukraine. However, if Baltic Pipe and its Nordic spurs are
to become a reality, recognition of its geopolitical value will
have to be matched by confidence in its commercial value. ■

ENERGY ECHO
Poland and Central European states not ready
for EU emissions targets tougher than 40%
In the wake of the Paris deal, Germany, France, and
Britain pressed the European Union for more ambitious
greenhouse gas targets at a meeting of Environment
Ministers on March the 4th, which provoked a clash with
some other states. At Paris, the EU agreed to cut emissions
by at least 40% by 2030 from 1990 levels, and to a first global
stock-take in 2023. However, Ministers from Sweden, Belgium, Austria, and Portugal, urged the EU to set stronger
targets, backing the position of the three leading powers
mentioned above. They called for an earlier stock-take, in
preparation for a special UN report in 2018, to get on track
for net zero emissions in the second half of the century.
However, Poland and its neighbours in Central Europe,
warned that the EU should not ramp up its climate goals
too soon, or ahead of other nations. The EU’s Climate and
Energy Commissioner, Miguel Arias Canete, whilst encouraging the dissenting members to be “more ambitious”,
acknowledged that not all Member States w ere on board
for new European targets, higher than declared in Paris. (PW)

try, called for free allowances to cover their emissions until
there is a global price. “We see the pathway to global pricing of carbon as k ey to restoring a global level playing
field,” he declared, as he also raised concerns about the
loss of Europe’s industrial competitiveness.
FuelsEurope estimates that refiners will buy 30% of ETS
allowances they need, to cover emissions in the next market phase, when it assumes carbon permits will cost 30
euros per tonne, and a 23 euro cent carbon cost per barrel.
Furthermore, it should be noted that Europeans, in
addition to the ETS, have to implement other EU pollution
laws, whose costs amount to $1.50 per barrel, according to
estimates. The Commission, which admitted, last June, that
EU environment law added 47 euro cents per barrel,
agreed to analyse the issue further. (PW)
US Presidential Candidates:
Where do they stand on energy?
As the respective D emocratic and Republican Presidential Nomination campaigns become more intense, it appears to be a good moment to review their energy policies,
and where they stand on energy issues.
Hillary Clinton (D): One could say that Obama’s policies are “saf e in her hands”. She proposes a reduction in US
GHG emissions by more than 80% by 2050. She wants to
expand solar energy across the US to 140GW, and to
power every home in America with renewable energy by
2026. Significantly, for coal supporters, she would restrict,
but not eliminate, the development of fossil fuel resources
on public lands.
Bernie Sanders (D): Has a similar reduction target in
carbon emissions by 2050, largely through a tax on carbon
and investments in energy efficiency, wind, and solar power. He would ban all fossil fuel leases on public lands, and
cut subsidies for fossil fuel producers, in favour of supporting renewable energy development.
John Kasich (R): He supports increasing US energy production from all sources, as w ell as “removing barriers” for
the development of advanced energy technologies. He is
also in favour of energy efficiency projects.
Ted Cruz (R): He would set out to eliminate the D epartment of Energy, as w ell as multiple programmes at the
Environmental Protection Agency. His energy policy calls
for the abolition of all energy subsidies, but supports renewable energy, if it can be economically competitive.
Dona ld Trump (R): Has no official energy policy. Judging from his comments in speeches, he supports the expansion of natural gas and oil resource development in the
US. He also believes that the Chinese invented the concept
of global warming “to make US manufacturing non-competitive”. (PW)

Qatar diverts Asian LNG to Europe
Falling import demand in Asia means that LNG is being
re-routed to Europe from Qatar. Inflows of LNG to Europe
increased by 16% in 2015, and look likely to rise further this
year. However, global gas prices will firstly need to adjust
downwards, to incentivise European operators to switch
from coal to gas. (PW)
Iran to deliver gas to Iraq in April
Those two traditional arch enemies, Iran and Iraq, are
set to commence trade in gas next month. Iran will export
it to Iraq, starting at a level of 4 mcm per day, and it may be
increased to 35 mcm daily. Iraq is suffering from a severe
electricity shortage, and Iran’s gas exports are expected to
be directed at power stations.
Iran’s gas supply to Iraq was due to begin last year, but
technical problems and Iraq’s insecurity meant that the
project was not realised. In fact, 20 kms of the pipeline in
Iraq, that will be needed for this year’s transf er of gas, have
not yet been completed. (PW)
Reformed ETS to quadruple
refiners’ carbon costs
The next phase of the EU ETS from 2021 will nearly
quadruple the carbon costs of European refiners to approximately 23 euro cents per barrel, up from 6 cents now,
FuelsEurope predicts. So, John Cooper, the company’s
Director General, at a forum attended by the European
Commission and representatives from the refining indus-
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Forests and green
lands needed as a
global storage of CO2

Country
France

Sweden
Poland
Italy

Spain

Romania
Finland

Jarosław Cendrowski
Co-ordinator, Grupa LOTOS (CEEP member)

Germany
Portugal

The absorption of GHG emissions by forests and green
lands, which serves as an important storage of CO2,
has been included in the Paris Agreement, due to the
active role of the Polish delegation, supported by others.

Lithuania
Bulgaria

Slovakia
Czech Republic

It will also prevent the increase of GHG emissions caused
by deforestation in some EU countries, such as D enmark, Ireland and the Netherlands. The situation in such countries as
Germany, Austria, Estonia and Latvia should be discussed as
well. We need our Europe to be greener. The role of conservation, the sustainable management of forest, and enhancement of forest carbon stock , should concern both EU
Member States and developing counties with rain forests.
To reach the goal of the Paris Agreement, we need an
urgent directive, which will introduce the possibility of
acknowledging forests as a natural CO2 storage, with the
same results as CCS or CCU concepts.
The EU already reached in 2013, its 20% CO2 decrease
target aimed for 2020. The result is 21%. To better understand the impact of forest “storage”, w e prepared a graph
showing the EU’s CO2 decrease, according to existing regulations, compared to the forest “storage” factor. If this factor
had been included into the EU regulations, the total decrease
of CO2 would have been 23%, instead of the existing 21%.
Maybe this does not seem to be a big difference, but the
forest “storage” factor will be a great instrument concerning
CO2 decreases, and inevitably, will stimulate Europe to be
more green, which we should encourage. ■

United Kingdom
Croatia
Austria

Slovenia
Belgium

Hungary
Greece

Estonia
Latvia

Denmark
Ireland

Netherlands

LULUCF result
Change in GHG
Million tonnes emissions (including
of CO2 (2013) LULUCF, 1990-2013)

-46.67
-41.55
-37.59
-34.08
-33.76
-24.94
-20.38
-15.69

-13%
-54%
-20%
-22%
8%
-63%
-23%
-23%

-9.96
-9.30
-7.90
-6.74

-77%
-51%
-45%
-36%

-10.16

-5.25
-5.13
-4.98
-4.75
-3.76
-3.44
-3.32
-0.33
-0.15
2.39
5.61
6.24

CO2 emissions
in the EU

Data in million tonnes of CO2

The goal to decrease
CO2 emissions in the EU
by 20% by 2020 was
already achieved in 2013
Land Use, Land Use Change
and Forestry (LULUCF)
Positive net result of LULUCF
Negative net result of LULUCF
EU 28

5 068

4 477

-21%

EU 28 with
the LUCUF

5 421

4 159

-23%

country

1990

2013

% change

8

Source: CEEP based on Eurostat data

-10%

-30%
-36%
14%
-13%
-20%
-41%
-1%
-34%
-35%
-25%
2%
-10%
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STUDY

Anthropogenic minerals in
a circular economy approach
Tomasz Szczygielski, Ph.D. Eng.
Warsaw University of Technology

standards. The starting point will always be an analysis of a
market environment in a given location, which needs to indicate the kinds of materials and products, for which there is a
sustained mark et demand: its volume, seasonality, direct
economic aspects, etc. Identifying the scale of ‘mismatch’ of
anthropogenic minerals, arising at a particular plant, in
reference to the technical requirements of relevant standards, and hence, the directions and scope of the necessary
benefication measures, is vital.
The globally-present, current major directions of the utilisation of minerals from pow er generation will not change
dramatically, soon. Nevertheless, further research and technical progress, in terms of new directions, is indispensable,
and in individual cases may bring about significant changes
for power producers. A scientifically and technically wellfounded portfolio of modification solutions will enable the
producer of pow er and anthropogenic minerals, to select an
individual package of measures which address the specific
conditions.
A significant reduction of emissions into the atmosphere
– particularly CO2 – is yet another positive aspect of the use
of anthropogenic minerals. As CCPs are by-products from the
arising electricity generated, their manufacture does not
practically involve any additional CO2 emissions, which
otherwise would have arisen, should traditional binders such
as cement or lime been used in a ‘business-as-usual’ scenario. A successfully implemented TEFRA JI (Joint Implementation) Project, employing a mechanism of Joint Implementation stipulated by the Kyoto Protocol, has partly demonstrated this aspect.
Currently, the position is such that technically, economically, and environmentally well-grounded industrial practices, applied to w ell-characterised anthropogenic minerals,
in practice, is seen as a recovery of waste. The circular economy’s approach should allow for the replacement of the
present very simplistic and narrow perspective, dividing the
outputs of industrial processes into two comfortable, but
actually unreal legal categories of product and waste,
through an approach based on the idea of co-products from
industrial processes. This will enable the viewing of them
from the very beginning, as materials and products meeting
the requirements of technical specifications, avoiding even
the temporary branding as waste.
The proposed circularity indicators developed by the
Ellen MacArthur Foundation, within the framework of preparations for implementing the ideas of a circular economy,
have focused on product manufacture. This approach has left
out the specifics of massive anthropogenic minerals in general, and those arising in coal-based pow er generation, in
particular. It is clear, that sector-specific indicators and regulations will markedly reinforce the impact of this idea on the
whole power sector, and therefore, the sector’s actual contribution towards a circular economy.
The economic impacts and aspects are a very important
dimension of the approach indicated by the principles of a
circular economy, , and indeed, are its target point. Broad and
comprehensive analyses are needed here, considering
especially the role of active policy, in terms of public procurement, mainly within the frameworks of major infrastruc- ▶

It is estimated, that each year in Europe, approx. 700 m.
tonnes of anthropogenic minerals are produced, including
150 m. tonnes of Coal Combustion Products (CCP), of which
over 100 m. tonnes are to be found, overall, in all 28 EU
Member States, with. 20 m. tonnes being Poland’s share.
The Polish power sector is in a particularly unique situation, because it is expected that in the 2050 perspective, the
share of coal in power generation in Poland, will have fallen
much below 40%, anyhow this means, that year on year,
several million tons of anthropogenic minerals will continue
to arise from the Polish pow er sector, and the intelligent utilisation of this volume very clearly fits into the idea of the
Circular Economy. The Polish Union of CCP, for almost the
last twenty years has been effectively dealing with the marketing and utilisation of anthropogenic minerals. Poland’s utilisation rate in excess of 60% is positive.
CCPs are subject to REAC H R egulation, because they are
placed on mark ets in numerous applications. They arise,
together with electricity and steam, in pow er plants burning
coal and lignite, and are being utilised mainly in the building
materials industry, in civil engineering, roadmaking, underground mining and the re-contouring and reclamation of
open cast mines. Extensive testing and activities that precede
the registration, allow for demonstrating unequivocally, that
CCPs are substances saf e for humans and the environment,
and from this perspective, are perfectly suitable for further
use in numerous material and product applications.
Meeting the requirements of national or European standards, related to particular applications, is a k ey technical
prerequisite for the utilisation of CCPs in material and product areas. Endeavours in this direction have dated back half
a century, and CCPs belong to the category of anthropogenic
minerals, which are clearly present in numerous technical
standards, within the broadly understood construction sector. The scope of domains, in which material and product
standards include the application of coal combustion products, shows just how important, and a significant part of the
economy, it concerns.
Saving natural resources, as w ell as the rational and effective management of them, is a direct goal and context for a
circular economy. Analysing the share of anthropogenic
minerals, in volumes of aggregates produced in EU Member
States, one must note that its level is decidedly too low. It
seems that specific solutions and horizontal regulations will
be needed, which should, relatively quickly, lead to reaching
the levels amounting to a genuine priority for secondary
materials, that is, not resorting to the use of natural aggregates, until all the available aggregates based on anthropogenic minerals have been fully utilised. Such an approach
should be consistently observed, beginning with the feasibility studies, and design stage, through to the rigorous execution of projects.
Eventually, all the anthropogenic minerals arising from
the combustion of coal for power generation, should be utilised within the framework of respective material and product
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STUDY
CONTINUED
-tural projects financed from public sources, which on national or at regional levels, ought to be an opportunity for the
vigorous implementation of the Green Public Procurement
approach.
If adequate and extensive educational support is not
provided, the complex issues indicated above will not be
implemented and maintained at the scale significant for the
intentions ex pressed in the Circular Economy package. It
underlines the necessity of international exchange of knowledge and co-operation, allowing for preparing, elaborating
and ex ecuting educational programmes on the CE as such,
as well as on its specific aspects – be it in the basic academic

format, or be it in post-graduate or specialist formula. Also
Important is the active shaping of general public opinion and
consumer attitudes, as they directly influence the choices
available at numerous levels.
Individual branches of the economy will have to develop
generic strategies in this respect, including indicators and
dashboards. Such plans should provide the basis for national
regulations and policies. Finally, the success of this idea will be,
to a large degree, the result of a competent engineering
approach – allowing for the utilisation of the available resources of anthropogenic materials and products, in a rational,
market-realistic and environmentally-favourable way. ■

What is a circular economy?

The middle circle represents the material flows in the
recycling loop, distinguishing between abiotic technical
materials (such as metals and minerals) and biological
materials. An increased share of the latter would, in
principle, be beneficial, as they are truly renewable, whereas technical materials are not. In practice, technical and
biological materials are often mixed, which has implications for biodegradability and recyclability. Further-more,
using more biological materials may ex ert additional
pressure on natural capital, with impacts on ecosystem
resilience. The inner circle represents reuse, redistribution,
repair, remanufacture and refurbishment, bypassing waste
generation and recycling, and thus, requiring minimal
resource input. These approaches retain the value of products, components, and materials at the highest possible level.

In essence, a circular economy represents a fundamental
alternative to the linear take-make-consume-dispose economic model that currently predominates. This linear model is
based on the assumption that natural resources are available,
abundant, easy to source and cheap to dispose of, but it is not
sustainable, as the world is moving towards, and is in some
cases exceeding, planetary boundaries
The Ellen MacArthur Foundation defines a circular economy as one that is restorative, and one which aims to
maintain the utility of products, components and materials
and retain their value. It thus minimises the need for new
inputs of materials and energy, w hile reducing environmental pressures linked to resource extraction, emissions
and waste. This goes beyond just waste, requiring that
natural resources are managed efficiently and sustainably
throughout their life cycles. A circular economy thus provides opportunities to create well-being, growth and
jobs, while reducing environmental pressures. The concept can, in principle, be applied to all kinds of natural resources, including biotic and abiotic materials, water and land.
Eco-design, repair, reuse, refurbishment, remanufacture, product sharing, waste prevention and waste recycling are all important in a circular economy. At the same
time, material losses through landfill and incineration will
be reduced, although these may continue to play a muchreduced role in safely removing hazardous substances
from the biosphere and recovering energy from nonrecyclable waste.
The figure below shows a simplified model of a circular
economy. The idea is that waste generation and material
inputs are minimised through the eco-design, recycling
and reusing of products. This will create economic and environmental co-benefits, as the dependency on extraction
and imports declines in parallel with a reduction in the
emissions to the environment caused, for example, by extraction and the processing of materials, incineration and landfill.
The outer circle represents the overall energy flows.
Relevant parameters are the total energy efficiency and
the share of renewables, which should both increase,
when compared with the linear model. The implications
for incineration are not straightforward. Whilst energy recovered through incineration can partly compensate for
(fossil) fuel use, incineration is to be minimised, as the
energy from incineration can be used only once and thus
removes materials from the loop.

A simplified model of the circular economy
for materials and energy

Source of information: European Environment Agency, Report No 2/2016
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CEEP MEMBERS VIEW

Circular economy – an innovative concept
that requires extensive research
Therefore, w e have developed high-strength and advanced high-strength steel grades. Thanks to these steel grades,
it is possible to reduce the weight of various applications,
whilst maintaining their properties. We support the implementation of legislation promoting product design policy
that fosters use of long-lasting and multiple recyclable materials, in order to support the “circularity” of more products.
Another focus should be made on the application of
proper by-product criteria and stream-lining interactions between waste and chemical legislation, as a step in preventing
and reducing waste gene-ration. R ecognition of industrial cogenerated products as by-pro-ducts is a measure towards an
effective waste prevention. The interaction betw een chemical and waste legislation should incentivise the recovery and
transformation of waste into secondary resources to be
recycled, instead of preventing it. ■

Tomasz
Ślęzak
Country Manager,
ArcelorMittal Poland
ArcelorMittal is deeply interested in developing and providing technologies, which will contribute to the model of
the circular economy. As the global community starts facing
problems with access to some natural resources, we need to
move from a “tak e-mak e-dispose” model of consumption to
a more circular approach for optimal resource efficiency.
Steel, with its 100% recyclability, has a k ey advantage: it can
be recycled over and over without losing its properties.

(including critical raw materials which spread in landfills).
There are plans for optimisation of production processes,
construction, and demolition.
The European Commission will focus on waste management, plastic recycling, and avoiding food waste. These
actions will be supported by incentives to change consumer
choices, and by promoting a collaborative economy (sharing
products and infrastructure). There will be a need for new
innovative technologies which will support such a systemic
change.
The EU’s public funds, i.e. cohesion funds, will be directed towards programmes supporting the circular economy. It
is a very ambitious action plan which requires change in our
economic paradigm. In our everyday lives it will be beneficial
– repairable equipment, no food waste, a cleaner environment and more co-operation within society. ■

Agnieszka
Kraińska
Legal Adviser,
Wardyński & Partners
The circular economy aims at maintaining products, materials, and resources in the economy and lowering waste
production. It is the Commission’s response to challenges
concerning global warming, environmental protection and
the waste of resources. We are going to see new legislative
proposals concerning product design, in order to receive
more durable and easy-to-repair products, as w ell as recovery and cross-border circulation of secondary raw materials

done on the regulatory level, in order to allow for the circular
economy concept to properly develop into a mainstream
economy driver.
From a legal point of view, the first step in the process of
transition into a circular economy should, be the identification of the existing legal and administrative barriers,
which may hamper the development of the circular economy concept ( e.g. tax es, administrative permits). The next
challenge would be the preparation and implementation of
regulatory instruments that should incentivise the growth of
the potential of particular circular economy solutions (e.g.
subsidies, tax reductions, support systems, etc.).
We are aware that one of the k eys to success in this
ambitious project will be the preparation and implementation of transparent, coherent, and logical regulations, encouraging the development of a circular economy at the EU
and national levels. Therefore, as lawyers and advisors to the
relevant sectors of the economy, and to law-mak ers, w e feel
jointly responsible for the ultimate success of this process,
and are thrilled to be part of the efforts to design Europe's
circular economy scheme. ■

Beata
Zys
Legal Adviser,
Cliford Chance

Paweł
Puacz
Legal Adviser,
Cliford Chance
The transition to a circular economy seems to be one of
the most demanding challenges facing Europe. At the same
time, it is a great opportunity for the old continent to once
again be a leader in implementing a new approach in its
energy and resource efficiency sectors. A lot must also be
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CEEP’s response to the public consultation
on the preparation of a new renewable
energy directive (REDII) for the period:
post-2020 (summary)
Eldar Latypov
Energy Policy Analyst, CEEP

RES and the integrated electricity market
CEEP emphasises that the REDII should definitely clarify
the interaction between renewables and the integrated electricity market, as w ell as the model of calculation of the
security of supply of customers, and the contribution of
renewables to the security of supply. As for electricity demand and supply, there is a need to upgrade and extend
existing transmission facilities across the entire region, in order to allow for greater integration, and to help the system
better withstand fluctuations, as a result of the growing share
of intermittent supplies from renewables.

CEEP has recently responded to the public consultation
on the preparation of a new renewable energy directive
(REDII) for the period: post-2020. CEEP’s response
highlights information about the impacts and benefits
associated with the RED, as well as a number of other
key points to take into consideration.
Evaluation of RED and future outlook
CEEP agrees that the R ED has definitely contributed to
achieving the EU’s energy and climate objectives, but RES
only accounted for a 11% share of the EU-28’s gross inland
energy consumption in 2013, whilst the implementation of
the RED has had a negative impact on energy prices and the
competitiveness of the EU’s economy, as well. CEEP underlines the need to maintain affordable energy prices for EU
industry, as well as for end consumers.
The European Commission has to continue investing in
R&D activities, in order to mak e RES more economically
feasible, and to be able to give positive price signals for
potential future investors. Mature technologies, such as first
generation biofuels, should not be supported, including the
elimination of mandatory targets in renewable energy in the
transport sector. The RED was successful in stimulating the
start of the first generation biofuels industry in Europe, and
led to large-scale achievements. Despite this, first generation
biofuels are more expensive than petroleum fuels.
At the same time, it has to be remembered that R ES such
as wind, solar, and geothermal technologies should be
backed, when necessary. The real potential of biomass and
hydro power plants (including pump power plants) should
also be properly assessed.

Financial support for RES
In view of the high costs link ed to the R ES support
scheme, CEEP supports more cost-effective emission reduction mechanisms. The association believes that a single GHG
target for the ETS sector, is much more cost-effective. The
end price of energy for consumers is a crucial driver for competitiveness, especially in Central and Eastern Europe – and a
sensitive issue for the social balance. K eeping energy prices
in line with economic and social realities, has to be a strong
guiding principle for policy-mak ers, with the foreseeable
need for investment into the energy system and industrial
efficiency. Energy efficiency is a key element in balancing a
modest rise in energy prices, with the economic requirements of competitiveness and cohesion.
REDII complementary to EU measures
It is crucial to establish a regional priority infrastructure
roadmap, and advance its implementation, in order to
develop missing infrastructure. Some regions in the EU still
remain isolated, representing a serious energy security risk .
Deeper regional co-operation within Europe should increase
the security of energy supply, help better to interconnect all
Member States, and get rid of ‘energy islands’ within the EU,
and, finally, help in a better and more efficient way, to integrate renewables into the grid.
CEEP advocates that the EU should continue to complement European targets of reindustrialisation, and the
competitiveness of the European economy on the global
scale, whilst effectively avoiding the carbon leakage threat.
The EU must employ a technology-neutral approach to energy systems.
Research and innovation are essential for the development of advanced RES technologies. Thus, the R&D funding
schemes for innovative and promising technologies, could
produce more significant and cost-effective results than the
current RES binding targets.
The REDII should ensure a convenient investment
climate, as well as mechanisms of support schemes, which
will not disturb the electricity mark et, and w hich will, simultaneously, enable the development of technologies, and thus,
contribute to the competency of the EU's industry in the
world. ■

Ensuring stability, transparency,
and predictability for investors
CEEP supports policies that are technologically neutral,
strive for cost-effectiveness, and are harmonised at the European level. A reliable, consistent and predictable regulatory
environment would be useful to ensure and facilitate a stable
investment climate for RES. In this regard, CEEP emphasises
that all the policies have to take into consideration the end
price for energy. Thus, a price signal is an important driver.
Member States' national energy and climate plans
The most important elements for the creation of the EU's
strategy, are the national strategies with regard to the
application of RES. As they are going to be long-term plans, it
is necessary to harmonise the time period of the EU, with the
time period of the Member States. The strategy of each
Member State must have clearly defined policies and
measures, that are used, and will be used, in realising its
overall aims.
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REPORT

71st Energy Dialogue
at the Reichstag
Alexandru Zegrea
Consultant, Pflüger International
The 71st Energy Dialogue at the Reichstag discussed
the topic: ‘After Paris – Climate Protection and the
Long-Term Role of Coal’, and was held at the invitation
of Prof. Dr. Friedbert Pflüger, Mr. Janusz Reiter, and
CEEP on February the 26th, 2016.
Mr. Matthias Hartung, Chairman of the Board, RWE Power AG, underlined in his opening remarks, the need for an
‘Energiewende’ master-plan, as opposed to the current regulatory patchwork. Continuing this train of thought, Mr. Hartung made three main points. Firstly, the Paris Climate
Agreement is a milestone for environmental protection, but
does not pre-determine a fossil fuel phase-out.
Secondly, the ‘Energiew ende’ should not be regarded as
a conflict bet-ween renewables and fossil fuels, or betw een
central and decentralised – discovering synergies and opportunities for co-operation should be at its core. Thirdly, coal
power is – as a result of the preferential network access for
renewables – not a competitor, but a reliable back-up, that
will eventually be phased out, naturally.
Dr. Patrick Graichen, Director of Agora Energiewende,
explained that – in contrast to renewables, nuclear power
and efficiency standards – fossil fuels are only loosely regulated, and only ineffectively incentivised by the European
Emissions Trading System.

This state of affairs is likely to persist until 2040, despite
the prospect of stricter rules being introduced in 2025. In
order to reach the Paris climate goals, Germany needs either
to change the regulations, or introduce carbon capture and
storage technologies.
One of the solutions proposed by Agora Energiewende,
would be to re-introduce gas, w hich is currently being
pushed out by cheap coal, to the German energy system.
However, behind any potential solution, a broad compromise is needed. If all involved parties are willing to work
together, only then will German companies gain the reliable
framework necessary for long-term planning. ■

REPORT

11th Conference on
EU Energy Law and
Policy in Brussels

21 – the decarbonisation of the economy. Following an interdisciplinary approach, along the lines of policy-law-finance,
all the topics were interlinked, regarding the EU energy-mix from gas, via electricity, to hydropower – from different
points of view, according to their role in the context of the
magic triangle of secure, competitive and sustainable energy.
The new challenges for the foreign energy policy were
analysed, as well as innovation, smart grids, capacity management, and regulatory software; in particular, the participants got first-hand information on the development of the
Juncker Fund and its role for energy infrastructure. Thus, the
thirty speak ers explored all the facets of the Energy Union,
described by Commission Vice-President, Maroš Šefčovič, as
the most ambitious European energy project since the
creation of the European Coal and Steel Community in 1952.
The Conference succeeded again in bringing together
key policy-mak ers, regulators, practitioners, lawyers, academics, researchers, and top-mark et players. Only a few people
came from regional and local enterprises providing public
services, although these are the backbone of energy distribution in all Member States of the European Union. However, they will benefit from the results of the in-depth discussions at the Conference, and may get access to the individual contributions with the help of the organisers.
The next Conf erence is already scheduled for the14th
and 15th of February, 2017. ■

Eldar Latypov
Energy Policy Analyst, CEEP
“If you think we are going through a crisis of migration
and refugees, wait until North Africa has been hit by a
climate increase of two degrees, or even only one degree,”
that’s what Christopher Jones, the Deputy DirectorGeneral for Energy at the European Commission, said
in his opening speech at Claeys & Casteels’ Annual
Conference on the 9th/10th of February, 2016, that,
indeed, concluded with a special session devoted to the
outcome of the UN Climate Change Conference in Paris.
The other four sessions offered pertinent up-to-date
information, too. They w ere concerned with energy security,
the integrated internal energy mark et, renewable sources of
energy, and energy efficiency, and – still, in the wake of COP-
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MEDIA PARTNER

Annual CEE Clean
Energy Awards

petitors, particularly energy traders, and other ”asset-light”
companies, and the full range of service providers – operational, financial and professional.
Technologies and innovations w hich reduce emissions
related to coal, oil, and gas, are welcome.
As more than 250 clean-energy executives are expected
from across the CEE region, together with investors from
Western Europe, US and Scandinavia, the (CEE) Clean Energy
Awards will celebrate the contributions of companies, projects, and individuals, who are leading the dynamic and fastpaced changes in the region's clean energy sector.
For more information, and to place your Nomination
(deadline: 15th of April) go to: www.CeeEnergyAwards.com.

CEEP is a media partner for the 3rd Annual CEE Clean
Energy Awards, to be held on the 9th of June in Warsaw.
The CEE Clean Energy Awards recognises companies and
individuals in the C entral and Eastern European Clean Energy
Industry for excellence in operations, boldness in strategy,
and innovative leadership. The Awards represent a crosssector of clean energy firms, ranging from natural gas producers and distributors (LNG), wind, solar, and biogas/biomass
developers, as well as C HP, along with grid and network
operators. The Awards also acknowledge new types of com-

NEWS FROM THE REGION
Romania’s natural gas reserves
to run out in 15–20 years
According to Romania’s energy strategy, published by
the Energy Ministry, the country’s proven natural gas reserves will run out in 15-20 years, using the current production level and replacement rate as a guide. Average annual
production has amounted to 10.8 bcm in recent years,
with the proven reserves annual decline reaching 5%. The
replacement rate has been 80%. As current natural gas reserves amount to 101.37 bcm, the stated usage period of
15–20 years may be optimistic, to say the least but there
are some other potential areas yet to be exploited, and
these need new investments. (Romania Insider)

the project, which is a core plank in the European Union’s
strategy to reduce its’ dependence on Russian gas. In the
meantime, it remains unclear what will happen to the ongoing plans for construction of a land-based terminal on
the island, for which Croatia had received seven non-binding bids from industrial and financial investors. (GLNG)
Visegrad Group sends letter to the
EU Commission over Nord Stream pipeline
The European Commission has been requested to
launch a probe into the planned Nord Stream 2 pipeline. A
letter from the V4 Group – signed by the leaders of Poland,
the Czech R epublic, Slovakia, and Hungary – wants the
Commission to conduct a “rigorous assessment” of the
Nord Stream 2 pipeline betw een Russia and Germany,
which will circumvent the four Visegrad countries. They
claim that the Nord Stream 2 project does not conform
with the objectives of EU energy policy.
In December, European Council President, Donald
Tusk, stressed that Nord Stream 2 does not fit into European energy security strategy, declaring that: “Nord stream
2 should be out of the question because our intention is to
break our dependence upon the dominant gas provider,
and diversify sources”. The V4 Group have confirmed Tusk’s
statement that: “he is not the only one with such a critical
opinion of the pipeline project”, and have, meanw hile,
added four other signatories to their letter: Estonia, Latvia,
Lithuania, and Romania. (The News; Reuters)

Lithuania and Japan sign nuclear deal
Lithuania and Japan recently signed, in Tokyo, a Memorandum of Co-operation on the peaceful use of nuclear
energy in both countries. It paves the way for Japanese
expertise to advance Lithuania’s nuclear ambitions. The
more specific question of constructing a new nuclear plant
at Visaginas, was also discussed during talks between
Lithuania’s Energy Minister, Rokas Masiulis, and officials
from Hitachi, the company chosen by the Lithuanian government to build the planned plant.
The governments of both countries have promised to
“share lessons” learnt from the 2012 Fukushima disaster,
such as enhanced saf ety measures and emergency preparedness and response. The Japanese Ministry of Economy,
Trade and Industry will help to further extend the collaboration, and especially inject Japanese expertise into other
Lithuanian energy projects, such as LNG technologies, and
building and developing hydropower plants. (Energo)

New coal-fired power plant at Kozienice, Poland:
set to be Europe’s biggest and most modern
ENEA Wytrwarzanie have hired Mitsubishi Hitachi Power Systems Europe and Polimex-Mostostal to construct a
new 1,075MW coal-fired power plant at the existing
Kozienice pow er station, which is the second biggest power generating facility in Poland. Armed with a designed
net efficiency rate of 45.59%, supercritical technology will
be unified with extensive flue gas treatment, in order to
meet the most stringent environmental protection
requirements. This unification will also lead to reductions in
NOx emissions - by more than 80% - whilst slashing carbon
and other emissions. Commercial operations are ex pected
to start in the second quarter of 2017. (Power Technology)

Croatia to build floating LNG terminal
Croatia’s new government has decided to build a floating, instead of an onshore LNG terminal, on the island of
Krk, in an effort to cut costs and speed up the implementation of the project. Hence, the terminal could be
completed in less than two years, which would hasten
diversification of gas supply routes in South-Eastern Europe, and bolster the stability of supplies in the region.
Deputy Prime Minister, Tomislav Karamarko, stressed
that the government would give the “highest priority” to
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Follow CEEP on Twitter
at @CEEP_energy.
Reply, re-tweet, mark as
favourite, join the debate!

Engage with CEEP on
LinkedIn and contribute
to shaping a network of
energy professionals!

www.linkedin.com/company/
central-europe-energy-partners
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PICTURE OF THE MONTH
The European Union flags
outside the Berlaymont
building were lowered to
half mast to pay tribute to
the victims of the terrorist
attacks which took place on
22 March 2016 at Brussels
Zaventem airport and the
Maelbeek metro station
© www.ec.europa.eu

Central Europe Energy Partners (CEEP) represents 24 energy and energy-intensive
companies and organisations from six Central European countries, employing over
300,000 workers, with a total annual revenue of more than EUR 50 billion. CEEP is the
first major body to represent the energy sector companies from the region at the EU
level. The aim of CEEP is to strengthen the region’s energy security within the
framework of a common EU energy and energy security policy. CEEP is an international non-profit association with its headquarters in Brussels and a branch in Berlin.
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