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The EU is not
a lonely island
Poland’s input to the on-going debate
on the shape of the EU ETS in the EU’s
new 2030 climate and energy policy
Konrad Szymański
Poland’s Secretary of State
for European Affairs
“A wider, global philosophy of the newly-adopted Paris
Agreement should be translated into the revision of the
EU ETS directive,” Konrad Szymański, Poland’s Secretary
of State for European Affairs, wrote in a message to CEEP
members.

Konrad Szymański was appointed as Secretary of State for
European Affairs at the Ministry of Foreign Affairs in Poland
in November 2015. He also serves as the Prime Minister’s
Envoy for the co-ordination of the participation of the Prime
Minister in the meetings of the European Council.

The implementation of the new European 2030 climate
and energy policy framework is one of the most important
issues in the climate dossier of the government of Poland. We
are fully engaged in the on-going debate on the new proposals, regarding the revision of the EU ETS directive,1 and determined to achieve the most rewarding results. After reaching
a compromise at the European Council level, we are now
having a debate in the Council and the European Parliament
on the individual elements of that revision.
It is of utmost importance for Poland that the 2030 climate and energy policy is implemented fully, in line with the
political decision taken by the European Council at its summit
in October, 2014.2 Bearing in mind that a clear mandate was
agreed then by the Heads of Governments of all EU Member
States, I would like to point out some selected key elements
of the position of Poland, on the proposed revision of the EU
ETS directive.

In this context, I would also like to indicate that the Modernisation Fund should be managed by beneficiary Member
States, with only a subsidiary role performed by the European
Investment Bank, according to the October 2014 European
Council conclusions.
Carbon leakage
(Article 10a of the EU ETS directive)
Another crucial challenge for the new EU ETS, is to properly address the problem of carbon leakage to protect, as much
as possible, the competitiveness of the European economy.
In its recent judgement,3 the Court of Justice of the European Union ordered a re-calculation of free allowances for
industry, for the period up to 2020, in 10 months’ time. We
must all admit that such a situation has little to do with ensuring as much predictability for investors as possible.
Therefore, we are deeply convinced that the only way to
avoid such a disturbance in future, is to adopt just one list of
sectors exposed to the risk of carbon leakage, for the whole
10-year period, that would remain unchanged up to 2030.
In order to prevent the risk of re-calculation of free allowances, we also need to discuss perhaps more thoroughly the
Dutch concept of allocating free allowances based on dynamic allocation. To enable the EU ETS to work, whilst protecting the industrial base in the EU and guaranteeing predictability for industry, we need to have benchmarking rules, based on more representative criteria than before.
▶

Compensation mechanisms
(Article 10c and (new) 10d of the EU ETS directive)
Compensation mechanisms are one of the most important elements of the new EU Emission Trading Scheme (EU
ETS), not only for Poland, but also for all other Member States
with GDP per capita below 60% of the EU average.
Both the new Modernisation Fund and the mechanism for
free allocation for the power generation sector should be fully
used by all eligible countries to finance projects which are
consistent with their national policies and priorities, and take
into account the principle of technological neutrality. In our
opinion, the best solution to achieve this aim, would be to
preserve the previous architecture based on National Investment Plans.
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ver, be seen as an excuse for not making a considerable effort
in reducing emissions, but rather as the EU’s and its Member
States’ common sense and ability to adapt to constantly changing circumstances.

Flexibility mechanisms
(Article 24 and 24a of the EU ETS directive)
Bearing in mind the forthcoming debate on the new effort
sharing decision in the non-ETS sector, and refraining from
anticipating its results, I would also like to stress the importance of the flexible mechanisms in the revised EU ETS.
We believe that safeguarding a wide range of such mechanisms (acting on both sides: from the ETS to the non-ETS,
and vice-versa), to be used on an equal basis by all Member
States, is the best way to ensure that a greenhouse gas emission reduction is reached in a cost-effective manner. In this
context, it must be recalled that cost-effectiveness and the
economic efficiency of emissions reductions are the prime
foundations of the EU ETS.

Both the new Modernisation
Fund and the mechanism for
free allocation for the power
generation sector should be
fully used by all eligible
countries to finance projects
which are consistent with their
national policies and priorities

Link with the Paris Agreement
Last but not least, we should be aware that the EU is not a
lonely island, and therefore a wider, global philosophy of the
newly-adopted Paris Agreement should be translated into the
revision of the EU ETS directive.
As we well know, the Paris Agreement was established on
some rudimental principles which are, essentially: a bottomup approach; a more dynamic and flexible architecture; and
the concept of carbon neutrality. Those principles do not impose on countries, any obligations to adopt particular tools or
instruments, but rather put stress on the results of the whole
range of climate actions that really matter.
With that in mind, I would like to point out that far more
flexibility in the post-2020 EU ETS than before would be more
than welcome, specifically when it comes to the functioning
of compensation mechanisms envisaged by the October
2014 European Council conclusions. That flexibility in a 28Member EU, especially in the wider scenario imposed by the
global architecture of the Paris Agreement, should not, howe-

EDITORIAL

To sum up, I would like to express my deep conviction
that only thorough and impartial discussion of all possible
solutions would lead us to achieve the best possible results, in
terms of the new shape of the EU ETS for 2020-2030. We are
ready to listen carefully to all the arguments, and I hope that
the Polish voice in the debate is loud enough, and is listened
to with equal attention. ■
1 Directive 2003/87/EC of the European Parliament and of the Council of
13 October 2003 establishing a scheme for greenhouse gas emission allowance
trading within the Community and amending Council Directive 96/61/EC (OJ L
275, 25.10.2003, p. 32–46). The on-going debate on the revision of the EU ETS
directive is based on the Proposal for a directive of the European Parliament and
of the Council amending Directive 2003/87/EC to enhance cost-effective emission reductions and low-carbon investments (COM(2015) 337, 15.7.2015).
2 European Council Conclusions (23 and 24 October 2014).
3 Judgement of the Court in Joined Cases C-191/14, C-192/14, C-294/14,
C-389/14 and C-391/14 to 393/14, 28.4.2016 (ECLI:EU:C:2016:311).

Shaping the debate
and policy agenda

Bogdan Janicki
Editor-in-Chief

need real opportunities for investors in Central Europe.
In June, CEEP was part of debates on the TTIP and the
energy chapter we fight to have included in it. Linked to it, in
the light of the soon to come American presidential elections, our senior expert Ian Brzezinski analyses Clinton’s and
Trump’s starkly different energy policies.
Switching to developing and nearly-completed projects in
Central Europe, you can read in this CEEP Report about the
Świnoujście LNG terminal in Poland, which has just received
the first commercial cargo ship with liquefied gas from Qatar.
Furthermore, the Baltic electricity systems prepare to operate
independently, a necessary exercise to be completed by 2018.
It has been six years now since CEEP came into existence,
founded by innovative managers from Central European energy companies. At CEEP, we continuously strive to be innovative and creative in what we do, in order to shape the debate and policy agenda. The voice of Central Europe is being
heard. Let us build on that for a better future. ■

Let’s hope that the UK’s vote to quit the European Union
will not impact severely upon the future of the Energy
Union. This project is the key to assuring enough
infrastructure and connectivity for the Member States,
as well as an open market across Europe.
Brexit, though the hottest topic, is not the only one in the
Brussels bubble these weeks. Konrad Szymański, Poland’s
Secretary of State for European Affairs, reminds us that his
country is fully engaged in the on-going debate regarding
the revision of the EU ETS directive and is determined to get
the best out of it for Central Europe.
His words are mirrored by Marian-Jean Marinescu, Member
of the European Parliament. He underlines that industries
must not suffocate under the new ETS provisions and that we
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We need to make
sure there are real
opportunities for
investors in Central
and Eastern Europe
Marian-Jean Marinescu, MEP
Interview by the CEEP Team
What are Central Europe’s main opportunities,
when it comes to the ETS reform?
The Commission’s new proposals are needed, as the reforms have to provide some certainty, both to industry and to
investors in Central and Eastern Europe, by setting the rules
for the period post-2030. There is major scope to enhance
energy efficiency, which is good for consumers and producers, and pave the way to supporting climate action. We need
to make sure that there are real opportunities for investors in
Central and Eastern Europe, because we do not want to face
an emission-intensive production relocation and an investment relocation in third countries.

Marian-Jean Marinescu, MEP is Vice-Chairman of the EPP
Group in the European Parliament. As an aviation engineer,
he worked for more than 20 years in aircraft design and
manufacturing. He became MEP in 2007 after gathering
extensive experience as a member of local and county
councils, prefect, and member of the Romanian Parliament.

How should anti-carbon leakage measures be designed
to ensure an effective ETS system?
Free allocation of allowances are essential for the industries on the carbon leakage list. Flexibility regarding the number of free allowances versus auctioned allowances, is crucial
for the sustainability of the EU ETS in the long term, and
under changing economic conditions. Let’s not forget about
the Modernisation Fund, which should be governed by the
beneficiary Member States, and the investment selection criteria should take into account national circumstances.

An effective climate policy
must be global. First, though,
we need to have precise
measurements of the
concentration of atmospheric
carbon dioxide. At the present
time, the specific technology,
in order to produce these
measurements, is not available

Fertilizer costs are significantly affected by carbon prices.
How should we face this challenge?
The Commission’s proposals should not harm international competitiveness and should take into consideration all
those industries whose emissions are chemically unavoidable,
in order to ensure that such industries do not suffocate under
the new ETS provisions. However, the Commission’s support
should not exclude the proviso that these industries make
efforts to invest in new technologies, in order to find innovative ways for the future.

Aviation, road transport, waste agriculture, and buildings
should continue to be non-ETS sectors, and be part of the
Effort Sharing Decision. Member States need to have the
necessary framework to set their own national targets, taking
into account the specific conditions of each Member State.

What measures are available to enhance diversity
within the EU’s energy sectors?
Following the 3rd Energy Package, the Commission has
been trying to provide financial support for projects, in the
areas of renewable energy sources and carbon capture and
storage, through the NER 300 Fund. In 2015, the Market Stability Reserve concept for the ETS was introduced, and it will
become effective in 2019. Hopefully, the MSR will align the
offers/demands for allowances, and the surplus of allowances
placed in the reserve, will address the issues when there are
shortages of allowances. The Renewable Energy Directive promotes incentives for hydro-electric, biomass, wind, and solar power. An Innovation Fund within the ETS will also be established.

Are we closer to a global climate policy after the Paris
Summit?
An effective climate policy must be global. First, though,
we need to have precise measurements of the concentration
of atmospheric carbon dioxide. At the present time, the
specific technology, in order to produce these measurements, is not available. A new generation of satellites should
enable the measurement of carbon emissions, but new investments are needed in this direction, on a global level. ■
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From a vision to reality: Poland’s quest
for energy security and LNG supplies

Peter Whiley
Specialist, Grupa LOTOS
(CEEP member)

itself from Russian gas dependence. A factor which is yet to play
its role, is American LNG, with imports of it due soon, which
would help boost Poland’s sense of security, as the US can be
perceived as both a regular, reliable supplier of LNG.

On Saturday, the 18th of June, a commemorative plaque
was placed at the LNG terminal gate in Świnoujście,
in honour of the late President, Lech Kaczyński, during
a ceremony, in which the terminal was appropriately
named after him.

The regional gas markets,
along with the co-ordination
of infrastructure projects,
will be truly spurred by access
to Polish LNG and the Corridor’s
progress. Furthermore, Ukraine
will also benefit from the flow
of gas heading its way, a key
Polish objective

Lech Kaczyński was the visionary, who first presented the
concept of building a gas terminal, to the National Security
Council in May, 2006, as he wanted – as President Duda stated,
on his behalf – “to make Poland truly independent, truly
sovereign, and truly strong.” Energy security was very much a key
part of this vision.
On Friday, the day before the naming ceremony, the terminal
received the first commercial cargo ship with liquefied gas,
210,000 bcm, from Qatar. Another supply of gas from Qatar will
come in mid-July. So, the $640 million terminal is clearly up-andrunning, “an economic investment, which speaks volumes for
Poland’s sovereignty and security,” declared Poland’s Prime Minister, Beata Szydło, who recently proposed the construction of a
second, most probably, a floating LNG terminal. The government
hopes to increase Świnoujście’s capacity to 7.5 bcm, build additional gas storage facilities, and make its operations more economically efficient.
In the meantime, Poland can expect, for the next six years,
pressure from Russia against its gas liberalisation and diversification efforts. In 2022, the so-called Yamal contract expires, and
Poland will hopefully then be in a position, whereby it has freed

Apart from Poland’s own domestic gas resources, which satisfy roughly one third of its needs, plus a supply of Norwegian gas
(7.0 bcm) from the Baltic Pipe - supported by the EU as a PCI which the government has pursued vigorously, with recent visits
of major political and business delegations to Denmark and Norway, plus the option of American and Qatari LNG, and gas from
planned new interconnectors with Lithuania, Slovakia, the Czech
Republic and Ukraine, the role of one gas supplier will seemingly
diminish in the next few years.
▶
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Competitively priced pipeline gas
may also be accessible from the
Caspian region (Azerbaijan, Turkmenistan, and Iran), or even the Mediterranean (Israel and Cyprus), so the
opportunity exists for Poland to widely diversify its suppliers of gas,
decrease its dependence on Russian
gas, and march serenely onto a
situation, whereby it can acquire
sup-plies of gas at reasonable market
prices, and establish a valuable energy hub for the Central European
region at Świnoujście.
However, this progress must manifest itself before 2022, a key year in
the inter-related schedule of events.
Gazprom will undoubtedly attempt
to flood the European gas market
with cheap gas, especially if Nord
Stream 2 becomes a reality, and this
could divert the interest of Poland’s
EU neighbours from being trading
gas partners.
American LNG, with its burdensome transportation costs, may struggle to compete price-wise with Russian gas, yet, there is a limit to how
low in price the Russians can descend, before their gas becomes unprofitable, and if Poland’s plans
come to fruition, with a wide range
of suppliers available, then even Nord
Stream 2, may ultimately become
little more than an irritant. Another
important factor in the equation is
that to Central European countries,
including Poland, energy security
has priority over price.
A second challenge for Poland to
overcome is the requirement to import enough gas to both satisfy its
own domestic needs, and ensure a
stable supply for exports to those
neighbouring Member States, as
mentioned above. This is where the
much-vaunted North-South Corridor
lays the foundations for a wellsupplied and integrated Central
Europe.
Świnoujście will be connected
with Croatia’s proposed Adria LNG
terminal through Central Poland, the
Czech Republic, Slovakia, and Hungary. The regional gas markets, along
with the co-ordination of infrastructure projects, will be truly spurred by access to Polish LNG and the
Corridor’s progress. Furthermore,
Ukraine will also benefit from the
flow of gas heading its way, a key
Polish objective, which was emphasised by President Duda, last weekend. ■

Routing of the backbone pipeline – gas

Baltic Pipe
7.0 bcm
Świnoujście
LNG Terminal
7.5 bcm

Poland – Lithuania
5.0 bcm

The growing importance
of the Maritime Dimension
in security of supply
Poland – Ukraine
8.0 bcm
Poland – Czech Rep.
5.0 bcm
Poland – Slovakia
5.7 bcm

The North–South Corridor, development
of new gas interconectors in Poland
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The revised security of
gas supply regulation

energy consumers. The jointly pre-pared plans will be subject
to a peer review by experts from other Member States,
notably from those neighbouring the region, and from
ENTSOG4, and they will be discussed at the Gas Co-ordination
Group5 to ensure cross-regional consisten-cy and a panEuropean view.
Solidarity
Another novelty of the proposal is the inclusion, for the
first time, of provisions operationalising, explicitly, the
solidarity principle enshrined in the Treaty. According to
these provisions (Article 12), the gas supply to consumers
other than households, essential social services and district
heating cannot continue in a Member State, for as long as
and to the extent that, the same group of consumers cannot
be supplied with gas in another Member State, to which it is
directly connected. This is a last resort safeguard measure
aimed at providing help to a Member State in need, in a spirit
of true solidarity between Member States. The detailed
provisions governing its application have to cover the
necessary technical, legal and financial arrangements,
including compensation costs. In this regard, the proposal
leaves an appropriate level of flexibility for Member States to
agree, among themselves, the specific arrangements, given
that a ‘one-size-fits-all approach’ would be too rigid and,
therefore, not fit for purpose. In case such agreements cannot
be reached between two Member States, the Commission
may propose a framework, via a decision to enable the
concrete application of the solidarity principle.

Beatriz Sinobas
Policy Officer, European Commission
Anna Samsel van Haasteren
Policy Officer, European Commission
In February, 2016, the European Commission proposed
a revision1 of its Security of Gas Supply Regulation2.
The proposal forms part of a wider package, contributing
to several of the five mutually-reinforcing dimensions
of the Energy Union Strategy. With this revision, the Energy
Union pursues the objective to make the EU more resilient
to supply disruptions.
The existing Regulation was a major milestone, providing
for a much more sophisticated framework in the field of
security of gas supply. Thanks to this Regulation, for example,
all Member States have currently in place, national plans to
prevent and, should it nevertheless occur, mitigate the impacts of a gas crisis. However, a number of problems have
been observed in the course of its implementation, and made
evident the need for a revision. The Impact Assessment that
accompanies the proposal, describes in detail, these problems which can be grouped in four large categories: behavioural biases (purely national approaches to security of supply), external factors (notably the behaviour of suppliers),
technical issues related to infrastructures, and a limited scope
of application.

Transparency
The current Regulation provides a good legal basis to
request information relevant for the security of supply, when
an emergency is declared. However, in the winter of 20142015, the competent authorities of Member States and the
Commission had the experience that there is no legal basis to
ask for information before an emergency is declared. During
that winter, deviations were observed in gas flows to a certain
number of European countries. The Commission and
Member States received only limited information for
assessment of the situation, provided by some gas companies on a voluntary basis. The competent authorities had no
legal basis for formal information requests, since the situation
did not (yet) qualify as an emergency.
The revised Regulation aims at improving the access of
the competent authorities and the Commission, to
information relevant for security of gas supply, irrespective of
the declaration of emergency. Each gas undertaking will have
to notify the national competent authority and the
Commission, immediately, after their conclusion or modification of its gas supply contracts, with a duration of more
than one year, that individually or cumulatively with its
contracts with the same supplier, or its affiliates, provide more
than 40% of the annual gas consumption in the Member
State concerned. The notification obligation applies to all
commercial agreements relevant for the execution of the gas
supply contract.
To avoid a situation, in which contracts that do not meet
the 40% threshold, but may be relevant for security of supply
are not notified, the competent authorities or the Commission, will be empowered to request the notification of such
contracts, on the basis of due justification. Although contracts
with a very long duration became rare due to the market’s
development, they still exist. If a long-term contract is concluded just before the revised Regulation enters into force, it will
not be covered by the automatic notification obligation. ▶

Regional Co-operation
In order to address the shortcomings of purely national
approaches, the revised Regulation proposes increased regional co-operation, as a tool to improve security of gas
supply. This means, more specifically, that Member States
have to jointly develop within a region, a Risk Assessment,
covering the risks affecting the security of gas supply and, on
that basis, prepare a Preventive Action Plan and an
Emergency Plan for that area. All three documents must
include national sections covering the assessment of risks
that, given their limited impact, are to be considered of national relevance only, as well as the appropriate consequent
measures.
Additionally, they have to include a joint assess-ment of
the risks affecting the region, and the agreed measures to
address and mitigate the impact of such risks at regional and
national level. A definition of regions has been proposed for
this purpose (Annex I) according to a number of criteria, such
as existing groups (notably TEN-E3), a necessary limitation in
size, and the possibilities to pool resources and balance risk
across the region. This approach recognises the need for
national measures, whilst establishing a robust framework for
co-operation beyond the national borders, as major gas crises
are most likely to affect several Member States, simultaneously.
Such a framework aims at ensuring the consistency of the
analysis and all the adopted measures, avoiding negative
impacts of measures on neighbouring Member States, and
exploiting possible synergies when designing security of gas
supply measures, which will help reduce their costs for all
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prevention and management of gas crises at the borders
between the EU and the Energy Community.
Given the different legal frameworks, the above
obligations will be enforced under different rules in the EU
and the Energy Community. In the EU, the Commission has
the power to take decisions that are legally binding on EU
Member States, and to refer the Member States to the
European Courts, in cases of non-implementation. In the
Energy Community, legally binding decisions will require the
agreement of the Ministerial Council. Therefore, it is
important that the obligations of the Member States and the
Contracting Parties have reciprocal character. This will be
ensured by a procedure, in which the Commission, the
Ministerial Council and the Energy Community Secretariat will
be involved.
Once the revised Regulation becomes applicable, the
Energy Community Contracting Parties will have to conduct a
risk assessment, and draw up plans to be co-ordinated with
the adjacent EU Member States, in order to avoid measures
that would negatively affect security of supply of the
respective neighbours. The Contracting Parties would also
participate in the solidarity mechanism, and would have the
obligation to enable reverse flows at all interconnection
points to other Contracting Parties and Member States. ■

If, in addition, such a contract contains a clause linking the
price to the hub price, it may not be amended for a number
of years. In other words, the automatic obligation to notify
amend-ments will not apply either, in those cases.
These provisions are necessary to ensure that the
competent authorities and the Commission receive the
necessary information, to conduct a comprehensive assessment of all risks, including the impact of the contractual
framework, and possible restrictive clauses that may negatively impact on the security of gas supply.
Reverse flows
Member States are already now obliged to enable reverse
flows at all cross-border interconnection points, unless they
are granted an exemption. Reverse flows are the most costeffective way to ensure gas can flow to where it is needed,
mostly in cases of emergency. Under the new rules, such
decisions can no longer be taken unilaterally. Instead, all
decisions, including exemptions from the obligation to build
reverse flow capacity, will have to be jointly adopted by
Member States, on both sides of the interconnection point.
The joint decision will be scrutinised by ACER.6 The
Commission may adopt a decision requesting amendments
to the joint decision. The Commission's power to adopt a
decision will no longer be restricted to cases of disagreement
between the Member States.

COM(2016) 52 final
Regulation (EU) No 994/2010 of the European Parliament and of the
Council of 20 October 2010 concerning measures to safeguard security of gas
supply and repealing Council Directive 2004/67/EC, OJ L 295 of 12.11.2010
3 Regulation (EU) No 347/2013
4 European Network of Transmission System Operators for Gas
5 A group of experts from Member States, ACER, industry and consumer
associations assisting the Commission on security of gas supply issues
6 Agency for the Cooperation of Energy Regulators
1
2

Energy Community
The revised Regulation will apply to the Contracting
Parties of the Energy Community (once the necessary
procedures are followed) and help ensure a more effective
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The US presidential
elections: a primer on
Clinton’s and Trump’s
energy policies
Ian J. Brzezinski
Head of the Brzezinski Group, LLC
A Senior Fellow at the Brent Scowcroft Center
on International Security at the Atlantic Council
The two leading contenders in the 2016 U.S. presidential
election, Hillary Clinton (Democratic Party) and Donald
Trump (Republican Party), offer starkly different energy
policies.

roll back those policies so as to better leverage America’s oil
and gas sectors as key drivers of economic growth.
Clinton’s Offer of Continuity Plus
The former Secretary of State defines “climate change is
an urgent threat and a defining challenge of our time.” Key
objectives of her energy policy, articulated in several campaign policy papers, are to shift America’s consumption of ▶

Clinton asserts she will build on President’s Obama
climate focused energy strategy, particularly his emphasis on
promoting renewable sources of energy. Trump promises to
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In that speech, Trump dismissed – as he has done repeatedly
- assertions that climate change is caused by human activity. “We
are going to deal with real environmental challenges,” he
asserted, “not the phony ones we have been hearing about.”
If Clinton is about renewables, Trump is all about fossil fuels
and de-regulation. He views America’s fossil fuel wealth as an
under-tapped driver of American prosperity and security, one
that has been curbed and restrained by President Obama’s
policies. He warns, “every dollar of energy we don’t explore here
[in the United States], is a dollar of energy that makes someone
rich over there.”
The Bismark speech, through which Trump introduced his
America First energy plan, was a broadside against the
regulations President Obama imposed on U.S. energy industry.
He described them as a regulatory onslaught causing “death by
a thousand cuts.”9
Trump asserts that his first actions as president would include
rescinding key Obama era energy initiatives and regulations,
including the administration’s Climate Action Plan. A key
campaign pledge is to rejuvenate America’s coal industry, and
toward that end Trump promises to remove regulations that
unnecessarily burden the country’s coal-fired power plants. He
promises to reanimate the U.S.-Canada Keystone Pipeline
canceled by President Obama, lift moratoriums on energy
production in federal lands, and revoke policies and regulations
that “impose unwarranted restrictions on new drilling
technologies.”10
All this and more to “accomplish complete American energy
independence.”
A key provision of Trump’s America First energy policy is his
commitment to “cancel the Paris Climate Agreement and stop all
payments of US tax dollars to UN Global warming programs.”11
This is more than a rhetorical possibility. If the Paris accord has
not been ratified by January 20th, 2017, the next President will
still have the authority to withdraw from it.12

energy away from oil and gas and to reduce carbon emissions both at home and abroad.
Clinton promises, if elected President of the United States,
to establish as national goals:
▪Generating enough renewable energy to power every
home in America;
▪Reducing US oil consumption by one third;
▪Cutting national methane emissions by 40-45%;
▪Reducing global greenhouse emissions to 30% below
what their levels were in 2005 by 2025 and to 80% below that
level by 2050.1
Clinton overtly leverages the energy policies of President
Obama as the foundation for her energy strategy. She asserts
she will “defend, implement, and extend”2 Obama administration laws and regulations, such as the Clean Power Plan, to drive
up energy efficiency and reduce energy pollution.
And, Clinton is prepared to continue Obama’s practice of
bypassing Congress3 in this realm. She likes to tell her audiences
that she is more than prepared to bypass “climate deniers in
Congress” by using executive authorities as opposed to passing
legislation.
To implement her energy strategy, Clinton will rely upon
three multi-billion dollar initiatives. She proposed a $60 billion
Clean Energy Challenge through which the federal government
would partner with states and localities to cut carbon emissions
and expand the use of renewables.4
To help transition America’s coal mining communities
toward new businesses and economic opportunity, she
announced a $30 billion plan that would finance the training,
education, health, and infrastructure requirements necessary to
generate new jobs and ensure these communities greater
economic security.5
Third, Clinton’s energy strategy is integrated into her national
infrastructure plan, an element of which would invest in modern
energy infrastructure, including new electric grids and pipelines,
to enhance energy efficiency and reduce pollution.
Clinton’s energy policies reflect her shift to the left as she
transitioned from serving as Obama’s Secretary of State to a
presidential candidate. In her former capacity, she served in an
Administration that championed oil and gas fracking internationally.
As a candidate, she has delivered blistering critiques of
fracking technologies and their environmental risks. During a
debate last March, she warned, “by the time we get through all
my conditions [that would govern fracking operations], I do not
think there will be many places in America where fracking will
continue to take place.”6
Clinton has also said she will tighten the regulations
governing the leasing of public lands for the use of energy
production and reduce tax subsidies that benefit oil and gas
companies.
Internationally, Clinton not only stands prepared to build on
the Paris Accords, she wishes to create a “North American
Climate Compact” with Canada and Mexico intended to
accelerate the use of renewables, cut carbon emissions, increase
energy efficiency.7

Environmentalism vs Economic Nationalism
The U.S. presidential election is not likely to be determined by
the candidate’s positions on energy policy. But energy policy has
emerged as a clear reflection of the differences defining Clinton
and Trump. They present a stark choice between environmental
priorities and the opportunities presented by America’s plentiful
oil and gas resources. Clinton’s policies present cautious, if not
politically driven, continuity with the climate change priorities of
Obama’s domestic and international priorities. Trump’s America
First strategy, as its name suggests, is a populist attempt to
leverage nationalist impulses, economic insecurity and the economic power associated the nation’s fracking revolution. ■
1 Climate Change: Making America the world’s clean energy superpower and
meeting the climate challenge. https://www.hillaryclinton.com/issues/climate/
2 Ibid
3 Ibid
4 Hillary Clinton’s Vision for Renewable Power, https://www.hillaryclinton.com/
briefing/factsheets/2015/07/26/renewable-power-vision/
5 Hillary Clinton’s Plan for Revitalizing Coal Communities,
https://www.hillaryclinton.com/briefing/factsheets/2015/11/12/clinton-plan-torevitalize-coal-communities/
6 Johnson, Keith, Clinton Tries to Stake Out New Turf on Energy Policy,
ForeignPolicy.com, March 23, 2106. (http://foreignpolicy.com/2016/03/23/
clinton-tries-to-stake-out-new-turf-on-energy-policy/)
7 Climate Change: Making America the world’s clean energy superpower and
meeting the climate challenge
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10 Ibid
11 Ibid
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Donald Trump’s America First Energy Agenda
In contrast to the volumes of policy positions published by
the Clinton campaign, Donald Trump’s policy articulations
remain limited to tweets and two speeches, one on national
security and the second on energy. The energy speech was
delivered in May in Bismark, North Dakota8, a hub of America’s
fracking revolution.
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ENERGY ECHO
Nine North Sea regional countries agree
on extensive energy co-operation
Nine North Sea regional countries (among them, 7 EU
Member States) have agreed to further strengthen their
energy co-operation. A co-ordinated approach to offshore
grid and offshore wind energy can potentially save up to
€5.1 billion in investments. The initiative remains open to
all countries with an interest in the North Sea; thus, the
Baltic States can join the co-operative efforts. The aim
behind the agreement (reached in Luxembourg on the 6th
of June, 2016) is to create good conditions for the development of offshore wind energy, in order to ensure a sustainable, secure and affordable energy supply in the North
Sea countries, which include: Belgium, Denmark, France,
Germany, Ireland, Luxembourg, the Netherlands, Norway,
and Sweden. A political declaration and action plan signed
during Luxembourg’s Council Presidency, by nine Ministers and the Commission will also facilitate the building of
missing electricity links, allow more trading of energy, and
further integration of energy markets.

Previous experiments to find a solution to carbon
capture and storage, using sandstone or deep, salty
aquifers, have focused on layers of impermeable rocks
holding down the injected carbon dioxide, but there has
always been a fear that the CO2 could permeate its way
back into the atmosphere. The Carbfix project on Iceland,
seeks though, to solidify the unwanted carbon in place.
Furthermore, researchers tagged the CO2 with carbon-14,
a radioactive form of the element, to test whether any of
the injected CO2 was leaking back to the surface.
Reassuringly, no problems were detected.
In terms of the availability of basaltic rocks to take care
of CO2 emissions globally, they are found on every
continent and below the sea floor, and near power plants.
However, cost is a barrier, and at the present time, with
infrastructure needed to pump the gas to the burial site,
and a substantial amount of water required, Carbfix could
be deemed to be uneconomic.
2015: Renewable energy shatters global records
An impressive set of figures, provided by the REN21
global status report, show that the growth of renewables
in 2015, was not to be deterred by a loss of subsidies or
historic lows in the prices of fossil fuels. These are some of
the stunning facts arising:▪More than twice as much
money was spent on renewables ($286bn.), than on coal
and gas-fired power generation ($130bn);▪147 Gigawatts
of renewable electricity came online – the largest annual
increase ever;▪A record 63.5 GW of wind power was
installed worldwide;▪In the US, more people now work in
the solar industry than in oil and gas extraction;
▪Employment in the clean energy sector grew by 6% in
2015, whereas jobs in the oil industry contracted by
18%;▪Emerging countries outspent the richer developed
ones in the green energy race for the first time – Jamaica,
Honduras, Uruguay and Mauritania were among the
highest investors, with China the highest.
Whilst African and Latin American countries set some
of the world’s most ambitious targets for clean energy
deployment last year, Europe retracted somewhat, with
investment plummeting by 21%. However, renewables still
provide 44% of the EU’s electricity capacity, and 15% of its
final energy consumption. In further good news, 173
countries now have renewable energy targets. Nevertheless, the world’s dependence on infrastructure systems
geared towards fossil fuels, still remains the biggest challenge for renewables to overcome.

US Oil Exports: 7-fold increase in 1st Quarter of 2016
The US lifted its 40-year ban on crude oil exports last
December, and since then, exports of domestically-produced crude have increased sevenfold. In March, the US exported 15.7 m. barrels, with 7.7m going to Canada - which
was excluded from the ban – 1m+ to Japan, and 1m+ to
Italy. The non-Canadian exports came out on top for the
first time, since the year, 2000. “The reason we are not
surging now is the world is still oversupplied with crude,”
declared Anthony Starkey, Energy Analysis Manager at
Platts Analytics. “We’re ready. When prices go up, US crude
is going to be more in demand,” added John La Rue,
Executive Director for the Port of Corpus Christi in Texas.
The ‘Jevons Paradox’: why an electric future
is so important
The weakness of the current energy system operating
in Europe means that the ‘Jevons Paradox’ can flourish. If
the EU, for instance, wants to reduce its energy use overall,
another group of countries, e.g. fast-growing Asian
nations, may well take advantage by buying the unused
energy resources at prices lowered by the reduced EU
demand.
To counter that effect, whereby increased energy efficiency serves to create more demand, limits on overall
energy use need to be applied, in order to short-circuit the
Jevons Paradox, which could lead to increased rather than
reduced burning of fossil fuels. If demand continues to
grow, we could be faced with a lack of the necessary energy to run our economies, as well as paying a price for energy that our economies cannot afford. Problems relating to
economic growth could arise, and all because our system
has been designed for continuous economic growth.

World carbon emissions stopped growing in 2015
(BP figures)
Latest figures from the oil company, BP, similar to the
IEA’s, show that CO2 emissions stopped growing in 2015,
as the world partly turned its back on coal, and welcomed
energy efficiency and renewable power with increased
enthusiasm. However, BP warns that such progress may
not last. Wind power capacity grew by 17.4%, and solar by
32.6% last year, with China becoming the world’s largest
generator of solar power. Coal consumption fell by 1.8%
worldwide last year, despite a price slump of 20%, whilst
oil demand rose by 1.9m barrels a day in 2015, heavily
influenced by the collapse in crude prices.
America’s overall renewable energy capacity increased
by 19.7%, Germany’s by 10.9%, and Britain’s by 4.8%. As for
BP, they are gradually moving from oil to favouring gas, as
a “bridge” fuel to a low carbon economy. BP had also
already invested in Brazilian biofuels and US wind power.

Turning waste CO2 to stone: a major breakthrough
in controlling CO2 emissions?
Scientists conducting an experiment in Iceland, think
they have found a clever way to control carbon dioxide
emissions – simply turn them to stone! Pumping CO2 and
water underground into volcanic rock, reactions with the
minerals in the deep basalts have converted the carbon
dioxide into a stable, chalky solid. The process also takes
place very quickly – a matter of months – with reportedly,
95% of 220 tonnes of injected CO2, converted into
limestone in less than two years.
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MEMBERS NEWSFLASH

Litgrid: Baltic electricity systems
preparing to operate independently

In 2018, the power systems of Lithuania, Latvia, and
Estonia will be briefly disconnected from other countries,
so that they can attempt to operate in isolation.

this was performed successfully in the Baltic region was in
2002. That is why the testing conditions will be thoroughly
co-ordinated with all entities that may be affected, including
power producers, power exchanges, and the transmission
system operators of neighbouring countries.

Testing in isolated operation is one of the most important
technological steps in preparing the Baltic countries for synchronisation with the Continental European Network. During
the tests, the three Baltic countries will temporarily limit all
connections with their neighbours – Russia, Belarus, Finland,
Sweden, and Poland. Electricity demand in Lithuania, Latvia,
and Estonia will be dealt with solely by electricity production
sources within these countries.
Even though the isolated testing operation will only last a
few hours, it is already being carefully prepared. This year’s
task is to analyse the system’s reliability by assessing the current technical condition of the Baltic power systems. In order
to ensure financing for this venture, the Baltic electricity system operators – Litgrid (Lithuania), AST (Latvia), and Elering
(Estonia) – have already applied to the European Infrastructure Development Fund – Connecting Europe Facility.
The Baltic countries are currently part of the IPS/UPS and
are heavily dependent on other participants of this large power system, namely Belarus and Russia. The testing is designed to check if they are capable of operating independently, in
the event that their neighbouring countries, which they are
linked to, experience a failure. “The testing will show what our
technical capabilities are and whether our personnel is wellequipped to jointly manage the Baltic power system, isolated
from our neighbours,” Daivis Virbickas, Litgrid’s chief executive,
commented.
Electricity TSOs only conduct similar tests, after having carefully and fully prepared for them. The last time a test like

Daivis Virbickas
CEO, Litgrid

The testing will show what
our technical capabilities are
and whether our personnel
is well-equipped to jointly
manage the Baltic power system,
isolated from our neighbours
“The last time a test was conducted, we lacked international power interconnections and we were not participants of a free electricity market. In addition, there was only
one company, in each country, organising electricity production, transmission, and supply. This time more companies will
participate in the tests, one way or another, and there are significantly more economic and technological factors that need
to be weighed up and confronted,” Mr. Virbickas concluded. ■
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MEMBERS NEWSFLASH

Grupa Azoty to build a new
granulated fertilizer facility

Energa’s green light to develop
the Ostrołęka power plant

Grupa Azoty, the largest Polish chemical company, has
erected a foundation act for the development of a facility for
the production of granulated fertilizers, based on ammonium
nitrate. This investment, located in Puławy, amounts to EUR
90m. The plant will feature two production lines, to be completed in two stages (in the third quarter of 2018 and in the
third quarter of 2020), as well as a warehouse and logistics
centre. Thanks to these facilities, the company will be able to
produce and market both calcium ammonium nitrate and
granulated ammonium nitrate (1,400 and 1,200 thousand
tonnes of daily production capacity, respectively). The stateof-the-art technologies for the production line have been
developed within the Grupa Azoty capital group. (JJ)

Energa’s board of directors has revoked the decision to
halt the construction of a power plant in Ostrołęka. The company is ready to go on with the necessary bidding and financial procedures, as regards the development of a 1,000 MW
unit in the north-east of Poland. Yet, the challenge for projects of this type is the regulatory environment and energy
policy across the EU. According to Dariusz Kaśków, Energa’s
chief executive, one of the solutions is to develop capacity
markets and differential contracts in the region. This will allow
for a replacement of depreciated power plants with new and
high efficiency facilities. The data shows that up till 2020 Poland will need 6 GW of new capacity, after 4.2 GW of capacity
from old units is withdrawn from the market. (JJ)

PSE in partnership with
NATO’s energy centre

CEEP members to establish
an electromobility centre

PSE, Poland’s electricity TSO, signed a co-operation agreement with NATO Energy Security Centre of Excellence (ENSEC
COE). Both entities are going to exchange information for a
better understanding and protection of the critical energy infrastructure in the region. The aim is to safeguard this infrastructure against terrorism threats, cyber-attacks, and disinformation risks. PSE and ENSEC COE also plan to co-operate in
organising training programmes and preparing analyses. Colonel Gintaras Bagdonas, director of ENSEC COE, underlined
that energy security is extremely important in regional security, so this co-operation will clear the path of finding possible
liabilities and strive to improve them with the help of PSE and
the Polish Armed Forces. (JJ)

Enea, Energa, PGE, and Tauron (all CEEP members), as well
as the Polish Centre for Nuclear Research and Warsaw University of Technology, signed an agreement to co-ordinate
activities for the development and promotion of electromobility in Poland. The aim is to support the growth of industries
and technologies in the field of electromobility. The co-operation will enable all parties to the agreement to more efficiently focus on their research potentials and to jointly build
an ecosystem for the development of the sector. The chief
executives of the four energy groups, participating in the
signing ceremony, agreed that the growth of electromobility
is an opportunity to develop new market segments, as well as
innovative products and services. (JJ)
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CEEP at the EPC Policy Debate:
A Polish view on the Energy Union

On June the 9th, 2016, Jakub Przyborowicz, CEEP’s
Co-ordinator of European Institutions' Affairs, spoke
at the European Policy Centre’s Policy Debate.

He mentioned Energy Union Vice-President, Maroš Šefčovič’s
report, which stated that Central Europe has significantly improved its energy security situation. Interconnectors such as the Gas
Interconnection between Poland and Lithuania (GIPL), and the
Baltic Pipe, are signs of successful regional integration. Przyborowicz added that the Baltic Pipe will be completed at the same
time – 2022 – as when the ‘Yamal contract’ with Russia finishes,
which means that Poland will have considerable leverage in
negotiating lower gas prices. On energy efficiency, he declared
that Poland has passed legislation on efficiency, and this
demonstrates that the government is thinking about, and acting
on, this issue.
On both energy efficiency and decrease of GHG emissions,
Mr. Przyborowicz said that Central Europe and Poland are on
track to meet the EU’s 2020 targets, and on CO2 emissions, data
from Eurostat certainly proves his point. Highlighting the
importance of coal in Polish energy, he asserted that newly-built
coal power plants will ensure the reduction of CO2 by 30%, in
comparison to old ones. He stated that he wanted the
Modernisation Funds to be more flexible, and more accessible,
conceding that there is a need for more progress in transitioning
to renewables, but each Member State should have the right to
determine its own energy-mix.
Responding to the issue of coal, Mr. Przyborowicz stated that
Poland has invested a lot in new coal plants, which, in turn, has
increased efficiency. On CO2 emissions, he repeated the point
that Poland has already reached its 2020 targets. As for coal
mining, he emphasised that this industry is a huge social issue
with environmental costs, and much discussion is needed on
how the EU can help Poland with this issue. He concluded by
saying the process is ongoing, and Poland needs both time and
investment.
On the following day, CEEP took part in a fruitful coal dialogue with DG Energy in the European Commission. ■

The debate was devoted to exploring the Polish perspective
on the EU’s climate and energy agenda, as well as the main
points of different opinions with the EU and other Member
States. It also considered how the Polish energy-mix is expected
to evolve within the above EU framework, and the likely impact
on Poland’s competitiveness, emissions, and energy security.
Mr. Przyborowicz warned that there could be clashes, due to
differing agendas and priorities among Member States. He
highlighted the importance of gas security in the eyes of Central
European countries.

THE COURT OF JUSTICE
OF THE EU
Prepared by Wardynski & Partners,
CEEP member

Judgment of the General Court
T-479/11 and T-157/12 France and IFP Énergies
nouvelles v. Commission
The General Court annulled the Commission’s
decision, classifying the unlimited implied guarantee
granted by the French State, to the Institut Français du
Pétrole. The Commission has not demonstrated that, in
the presence of the guarantee at issue (the IFP being
protected from the risk of liquidation), the IFP’s
suppliers are likely to grant it more favourable
treatment, inter alia, by lowering the prices of their
products or of their services.

12

No. 6 (43) ▪ June 2016

REPORT

The 74th
Energy Dialogue
at the Reichstag
The 74th Energy Dialogue at the Reichstag discussed
the topic: ‘The Digital Energiewende’, which was held
at the invitation of Prof. Dr. Friedbert Pflüger, Janusz
Reiter, and CEEP on May the 27th, 2016.
Matthias Brückmann, Chief Executive Officer, EWE AG, opened the dialogue expressing the idea that digitalisation has become the engine of the ‘Energiewende’. Electricity generation, networks, and consumers need to exchange data in real time – and
digitalisation is the pre-condition. The emerging consumer 2.0
will have very different requirements with regard to price, service, and quality. Digitalisation is the solution, but at the same
time, it needs entrepreneurial courage and pioneering. It is the
role of politics to create the necessary framework for this transformation.
Stefan Schnorr, Head of Department, Digital and Innovation
Policy, Federal Ministry for Economic Affairs and Energy, emphasised the significance of communication interfaces between
power generation and consumers. He sees the installation of
smart meters as the solution for managing the power supply. In
addition, Mr. Schnorr noted a transition from the demand for
products to that for services – from owning a car to being provided with mobility. This development could similarly lead to the

idea of selling light, instead of electricity. To make the necessary
implementation of smart meters more attractive, a legal framework for data protection and data security, first of all, needs to be
created.
Stefan Kapferer, Chief Executive Officer of the German Association of Energy and Water Industries, confirmed that digitalisation is having an increasing role in entrepreneurial decisions.
The digital competence of human resources, and the availability
of digital infrastructure, are becoming increasingly important. In
this fast-moving business environment, which becomes more
and more decentralised and digitalised, the small producers gain
in importance. In this context, the most effective approach is to
explore which processes of the value chain can be made more
efficient by new technologies. ■

REPORT

CEEP at the NATO
Energy Security Forum
“A consistent drive towards both diversification of energy
supply sources and expansion of energy infrastructure
across Central Europe brings tangible effects and benefits
the whole European community,” proclaimed Bogdan
Janicki, CEEP Senior Adviser, at the NATO Energy Security
Forum.
The conference took place under CEEP’s patronage in
Warsaw, on June the 8th, 2016. Mr. Janicki’s presentation
focused on the European ‘vision’ of a secure energy system
and future demand. He underlined that determined stances
by Poland and Lithuania had prompted a decline in gas prices
across Central Europe. As a result, only four years ago, the
difference in gas prices between the EU-15 and the EU-11
amounted to USD 200, whilst today it is roughly USD 40.
As Mr. Janicki noticed, not all countries can afford the same
level of energy security. The EU-15 can spend up to three
times more than its less opulent neighbours within the EU for
that privilege. As an example, Germany annually supports its
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renewable energy ventures with ca. EUR 30 billion, which by
far exceeds the capabilities of Central European countries. Therefore, it is in the obvious interests of our region to ensure that
energy prices are as low as possible, in order to foster economic growth and catch up with the EU’s richest countries.
“We can already see the initial positive effects of some
Central European states’ energy policy, aimed at raising energy diversification and developing energy links. However,
even greater efforts must still be undertaken to allow a free
flow of energy, especially on the strategic North–South axis.
LNG terminals are of crucial importance here, both at the Baltic Sea, in Poland and Lithuania, and a floating one on Croatia’s Adriatic shore, which is due to be completed in 2018.
Apart from the further development of cross-border connections and internal infrastructure, roads and railways are
also necessary to achieve the ambitious goal of energy
security,” CEEP’s energy expert stated.
Such developments are actually in the common interests
of the European Union, which as a whole will be less vulnerable to energy crises and more competitive worldwide with
cheaper energy. “Surely, a comprehensive and holistic approach is necessary at the Brussels level to make the whole
process smoother. It is worth doing, as undoubtedly increased transmission capacities translate into flexibility in the
choice of supplier, lower costs for industry, and significant
gains for economies,” Mr. Janicki concluded. ■
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NEWS FROM THE REGION
Litgas and LDT to import gas via
the Klaipeda LNG terminal in October
Litgas and Lietuvos Duju Tiekimas (Lithuanian Gas
Supply, or LDT) are two of the three users of the Lithuanian
natural liquefied gas (LNG) terminal, who have booked the
terminal's capacities for a year in advance. The country's
biggest gas user, the fertilizer manufacturer, Achema, has
not booked the capacities yet, but may do so anytime
soon. Klaipedos Nafta announced that the capacities were
booked by LDT for the period between October the 1st
and December the 31st, and the company intends to
degasify 425,100 megawatt-hours (about 70 million cubic
metres) of gas. Litgas has booked them for the entire gas
year from October the 1st ,, 2016, to September the 30th,
2017, as the company intends to degasify 3.602 million
megawatt-hours (about 303 million cubic metres) of LNG.
Achema's CEO, Ramunas Miliauskas, stated in an
interview to BNS, that the company would not book the
terminal's capacities in advance, as the signing of the new
LNG supply deals has not yet been resolved. All three of
the terminal's users buy LNG from Norway's Statoil. Litgas
is the only company that has a long-term contact until
2024, while Achema and LDT have concluded contracts
with Statoil only up to October. Litgas buys about 350
million cubic metres of LNG, via the terminal per year, LDT
are likely to purchase 300 million cubic metres up till
October, whilst Achema will probably buy about 700
million cubic metres.

in south-western Bulgaria. The investment, which has
been funded by the EU, amounts to EUR 17m., and is
expected to make Bulgaria more independent, in terms of
its energy supplies. Through the modernised compressor
station, Bulgaria will be able to receive a third of its energy
supplies from Greece.
Bulgaria now has the technical possibility, to acquire
supplies from the Revithoussa liquefied natural gas (LNG)
terminal in Greece.
Bulgaria's BEH and Greece's Gastrade set up a team
to build the Alexandroupolis LNG Terminal
State-owned Bulgarian Energy Group (BEH), and Greek
gas company, Gastrade, have established a Working Group
that will draft a proposal for the construction of a liquefied
natural gas (LNG) terminal in northern Greece. In the
context of Bulgaria’s “strategic decision" to participate in
the project aimed at building a floating LNG terminal in
Alexandroupolis, BEH and Gastrade have signed the Terms
of Reference (TOR) for the creation of the Joint Working
Group, which will study and then propose to the Bulgarian
government, “the optimum way for the implementation”
of the country’s decision to take part in the project. The
off-shore Alexandroupolis LNG terminal would bolster Bulgaria’s energy security, by offering the country, the possibility to diversify the sources and routes of its natural gas
supply.
Slovakia and Bulgaria agree to work on building
the Eastring Gas Pipeline
Bulgaria and Slovakia have signed an agreement for
future gas supplies to the Balkan country, via the proposed
Eastring pipeline. Under the memorandum of understanding, signed by the respective gas pipeline operators of
the two countries, Bulgartransgaz and Eustream, in Sofia,
on the 9th of June, 2016, the two companies will work
jointly to provide EU financing for the project, as well as
test market interest in the pipeline. Eastring had been
proposed by Slovakia, following the suspension of the
South Stream project, which would have brought Russian
gas to Europe, via a pipeline under the Black Sea, coming
ashore in Bulgaria.
The proposed pipeline is among the priority projects
for financing under the European Commission’s investment plan for Europe. The pipeline would link Slovakia
with the Balkans and existing gas pipelines in Ukraine,
Slovakia, the Czech Republic, Hungary, and Romania, to
the planned Balkan gas hub near Bulgaria’s Black Sea port
of Varna. The project will give a boost to Bulgaria's hopes
of becoming a regional gas hub in the Balkans, which
could help the country reduce its almost total dependence
on imports of Russian gas, via a single transit pipeline
crossing Ukraine.

Croatia may delay LNG terminal project
Croatia's government crisis may delay the implementation of the country's liquefied natural gas (LNG) terminal
project, in which Lithuania's state-con-trolled energy
terminals operator, Klaipedos Nafta (Klai-peda Oil), wants
to participate. Klaipedos Nafta CEO, Mantas Bartuska, said
that, first of all, the government has to make up its mind
on the project. "There is a project company in Croatia that
is carrying out the preparatory work, but support from the
state is necessary for successful implementation of the
project. We are watching the situation, and will assess it,
but state support can be ensured, if the political things are
sorted out there," he claimed.
1st Bio-methane plant in Baltics
to be set up in Estonia
Estonian Greengas Energy OU, and the aspen pulp
producer, Estonian Cell AS, have signed a long-term
purchase and sale agreement, whereby the first ever unit
for the production of bio-methane in the Baltic countries,
will be set up at Kunda, on Estonia's North Coast, for an
investment of approximately 3.5 million euros. Greengas
Energy is planning to produce 6-7 million cubic metres of
bio-methane per year, which is comparable with the
amount used annually by buses, when operating urban
services in Narva, Tartu and Parnu.

Romania and Bulgaria to construct a back-up
gas pipeline under the Danube
In the beginning of April, 2016, Bulgartransgaz (the
transmission system operator in Bulgaria) and its Romanian
counterpart, Transgaz, signed a contract for the construction of the main gas pipeline crossing under the Danube
river. In addition to the main pipeline, representatives of
the management of Bulgartransgaz and Transgaz, signed
on the 30th of May, 2016, a contract for the construction of
a back-up pipeline, crossing the Danube river, to interconnect the gas transmission systems of the two
countries.

Bulgaria will be able to get one third of its
gas supplies from Greece
Bulgaria will be able to receive up to three million cubic
metres of natural gas from Greece on a daily basis. This has
become possible following the modernisation of the compressor station in the town of Petrich, which was unveiled
officially on the13th of June, 2016. Bulgaria's state-owned
gas transmission system operator, Bulgartransgaz EAD, has
completed a 35 million lev ($20.1 million/17.9 million euro)
upgrade of a gas compressor station in the city of Petrich,
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Follow CEEP on Twitter
at @CEEP_energy.
Reply, re-tweet, mark as
favourite, join the debate!

Engage with CEEP on
LinkedIn and contribute
to shaping a network of
energy professionals!

www.linkedin.com/company/
central-europe-energy-partners
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PICTURE OF THE MONTH

The switchyard
of the Zakučac
hydropower plant
The Zakučac hydropower
plant, on the river Cetina,
is owned by HEP, a CEEP
member. It has been
in operation since 1961.
With 486 MW of installed
capacity, it is the biggest
HPP in Croatia. After
reconstruction, which
is currently ongoing,
the installed capacity will
be increased by 52 MW.
© HEP d.d.

Central Europe Energy Partners (CEEP) represents 24 energy and energy-intensive
companies and organisations from six Central European countries, employing over
300,000 workers, with a total annual revenue of more than EUR 50 billion. CEEP is the
first major body to represent the energy sector companies from the region at the EU
level. The aim of CEEP is to strengthen the region’s energy security within the
framework of a common EU energy and energy security policy. CEEP is an international non-profit association with its headquarters in Brussels and a branch in Berlin.
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