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Andrzej DUDA: "Integration does not
stand in opposition to diversity"
Andrzej DUDA
President of Poland
The President of Poland, Andrzej Duda, stresses in the speech below
the need to enhance the regional co-operation in Central Europe,
which will produce tangible benefits to the states, by forging bonds
and introducing connections along the North-South axis as well. He
underlines that we need to strengthen the interconnections between
our respective countries and what comes to the forefront are
transportation networks and infrastructure.
I wish to cordially thank Madam President (ed. Kolinda GrabarKitarović, Croatia) for having invited me to participate in the
Forum, titled: 'Strengthening Europe: Connecting North and
South'. I vividly recall the occasion, almost one year ago, when we
met in New York, during the 70th Session of the UN General
Assembly, to discuss the perspective of strengthening cooperation, among countries located between the Adriatic, the
Baltic and the Black Seas.
From the very outset of my presidency, the ambition to forge
deeper bonds between the countries of the so called Three Seas
Region, has continued to feature, importantly, on my agenda of
meetings, whether they are bilateral or multilateral ones. The
previous year developed in me an even stronger conviction about
the great potential that is to be harnessed in the countries of our
Region, and is reflected so clearly by their leaders. This has been
evidenced by our meeting at the Dubrovnik Forum.
There has been an extensive discussion and, indeed, there still
is, about the need to enhance our regional co-operation, which
will produce tangible benefits for our states and our peoples.
Obviously, this is crucial, and why it is vitally important to intensify
our efforts in that respect.
There is absolutely no need to persuade anyone that the
countries of the Three Seas Region represent an important
constituent of the Euro-Atlantic community. Having the adequate
potential to do so, our countries wish to enrich this community,
and to actively work for its development.

The speech below was given by the President of Poland, Andrzej
Duda, at the Dubrovnik Forum - 'Strengthening Europe: Connecting
North and South', held on the 25th and 26th of August, and we republish it here, with permission from the Presidential cabinet.

So far, developments have mainly been achieved along
the East-West axis. In spite of the undoubted outputs, this
course of action has produced, the model does not allow us
to fully tap the potential, represented by the countries
situated between the Baltic, the Adriatic, and the Black Seas.
That is why the enhancement of the European integration
process, by means of forging bonds and introducing
connections along the North-South axis, is nowadays, of
major significance.
In order for such a scenario to materialise in full, it is
essential to modify the system of relations between "the core"
and "the peripheries", as identified by the former; the relations
which have featured a one-way transfer of political, economic
and cultural solutions. Very often such an arrangement has
failed to take national sensitivities and ▶
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Andrzej DUDA: "Integration
does not stand in opposition
to diversity"

affects most of our countries. This situation gives rise to
obvious threats, of which, we are all too aware.
Nevertheless, we are in a position to defy them, by
developing energy interconnectors, in order to achieve a
genuine diversification of energy supplies. A flagship project
in this regard, one whose implementation will change the
energy sector in Central Europe, is the North-South Gas
Corridor, which will connect with the LNG terminal, already
operating in Swinoujscie, and the terminal on the Croatian
island of Krk.

the local context into due account, both of which are
conditioned with diverse history and tradition.
As a result, many precious aspects of the rich patrimony of
our nations have fallen victim of the process, instead of being
more intensely used to develop and consolidate the EuroAtlantic community. Yes, what we want is unity and
integration. That does not imply, though, that we want
uniformity.
Integration does not stand in opposition to diversity. This
is particularly worth remembering, since there is no greater
obstacle to integration, at the present time, than a onedimensional development model. Together, we can revise this
logic, deepening the bonds between the countries of the
Three Seas Region, and jointly developing the potential
represented by the North-South axis.
What we have in common is the tradition of
modernisation efforts, which our countries undertook, as
early as at the turn of the 19th and the 20th centuries. Yes, in
this connection, we availed ourselves of all good practises
and effective solutions, developed by others before us.
Nevertheless, in doing so, we always acted in concord with
our traditions and culture, and with the expectations
cherished by our own nations. Together, we were forming a
community of aspiration, not of resignation.
Also, today, we wish to actively work to develop a
European community, whilst building our own potential and
competitiveness. This is why we need to strengthen the
interconnections between our respective countries, and to
do so, in a number of areas, at the very least;
What comes to the forefront are transportation networks
and infrastructure. They will be vitally important for an intraregional investment co-operation, and for the development
of economic relations with global partners, such as China. In
this connection, the imposing task that we jointly have in
store for us, is the launch of the Baltic-Adriatic
transportation corridor.
The strengthening of transportation networks in the
region is also conducive to the development of tourism and
people-to-people contacts, that bring our nations closer
together. We need to clear the backlog cumulated in this
area.
Suffice it to say, that between Poland and Germany,
there are tens of regular scheduled flight connections
operating every day, whereas between Poland and Croatia,
there is just one direct connection. The implementation of
via Carpathia is going to be an important stimulus to better
connect the countries of the Three Seas Region. The
development of energy infrastructure which connects our
countries, is a challenge to be faced by the Three Seas
Region, presently confronted with the dominating position
of one supplier of energy resources, something that directly

The development of
energy infrastructure
which connects our
countries is a challenge
to be faced by the Three
Seas Region, presently
confronted with the
dominating position of
one supplier of energy
resources
The completion of this project would open up
opportunities for the massive uptake of liquefied gas from
many sources, including prospective imports from North
Africa, the Middle East, the US, and Canada. After the launch
of the two terminals, and the completion of missing
interconnectors, the region of Central Europe will emerge as
an attractive market for new suppliers.
Transportation networks and energy infrastructure are not
everything. We must build the sense of proximity of the Three
Seas region nations, in other areas. Scientific and cultural cooperation, as well as an interchange of our young people, will
be the most fundamental tool to make it happen. We can
create geographic proximity, but what remains a challenge for
us, is to also forge proximity among societies.
In conclusion, I wish to reiterate my words of thanks to
Madam President, for an extremely timely and relevant
initiative, which converges with the Polish approach to cooperation in the Three Seas Region, and for the opportunity
to meet in Dubrovnik, the crown jewel of the Dalmatia region.
■
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New management, new concepts
how to get Central Europe on the
track to prosperity
Little was said about the progress regarding the
implementation of the Energy Union, but there is no surprise
there, as his speech is mainly shaped by recent events, rather
than long-term, visionary topics. A mild winter and no new
burst of conflicts, meant that energy was not high on
Juncker's shortlist of subjects, this year. Yet, the need for
more infrastructure and better interconnections is still a
reality, and as Jean-Claude Juncker, himself stated, to the
European Parliament: "we cannot solve all our problems with
one more speech".
Last but not least, our energy and energy-intensive
industries summit 29+1 will take place this year in Bratislava,
on the 27th and 28th of October. An edition that will have as
special guest the European Commission's Vice-President
responsible for Energy Union, Maroš Šefčovič. This 5th
edition of the event is organised in partnership with
GLOBSEC. As usually, a Memorandum of our industries will
be adopted reflecting the current vital issues, which we are
facing, such as climate, ETS, energy mix, energy efficiency,
benchmarking, free EUA, energy infrastructure etc. ■

Bogdan JANICKI
Editor-in-Chief
It has been all but a quiet period in Brussels, and within CEEP. This
edition guides you through the main developments that have
occurred, starting with the presentation of the new board of
directors of CEEP.
A new team that will push further, and even harder, the
project started six years ago, by the founders of this
association, to carry on progress for the region's energy
security and prosperity.
Among the most recent achievements, we would like to
underline the appointment of CEEP by the European
Commission, as a member of its expert group on electrical
interconnection targets. Ms. Ivona Štritof, Head of Regulatory
Affairs, HEP Group, will represent our association for the next
2,5 years. Prof; Prof. Madejewski from PSE, CEEP member,
was nominated as her deputy.
On a broader scale, the President of the Commission held
his "State of the Union", traditional, annual speech.

EVENT
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CEEP has a new board of directors
Central Europe Energy Partners, AISBL (CEEP) has a new board of directors, following elections during the 6th Annual Members Meeting, that
took place on the 27th of July. The new-look board is composed of four members: Mr. Eryk Kłossowski (Chairman) from PSE S.A.; Mr. Henryk
Baranowski (Vice-chairman) from PGE; Mr. Rafał Miland (Vice-chairman) from PERN S.A.; and Mr. Robert Pietryszyn (Vice-chairman) from
Grupa LOTOS.
A short insight of their plans, vision, and ambitions, as displayed in their first statements, as members of the Board and which are
duly published here, accompanied by their short biographies.

Eryk KŁOSSOWSKI
Chairman of the Board of Directors CEEP
Mr. Eryk Kłossowski is the Chairman of the Board of PSE SA., having previously
enjoyed a background in law firms. In 2014, he was President of the Board of the
Foundation of Initiatives for Security-Development-Energy. An advisory expert at the
Jagiellonian Institute in 2011-2012, he had earlier been a Supervisor at Ernst & Young
Ltd from 2000-2003. . Formerly, he was a Lecturer in Post- Graduate Studies at
Collegium Civitas, Warsaw University of Technology, and the Helena Chodkowska
University of Technology and Economics.

Henryk BARANOWSKI
Vice – Chairman of the Board of Directors CEEP
Mr. Henryk Baranowski was appointed President of the Management Board of PGE,
in March, 2016. He completed an Executive MBA program at the Business School of
the Warsaw University of Technology, the HEC School of Management, the London
Business School, and the Norwegian School of Economics and Business
Administration. Previously, he was the Director for Sales and Marketing of the
Energy Sector at Alstom Power Polska.

Rafał MILAND
Vice – Chairman of the Board of Directors CEEP
Mr. Rafał Miland has been the Vice-President of the Management Board of PERN
S.A. from January, 2016. A graduate from the Department of Law and Administration
at the Adam Mickiewicz University in Poznań, and the National School of Public
Administration, he completed his post-graduate studies at the Leon Koźmiński
University. He started his professional career in the Ministry of Finance, and was a
ViceConsul in the Consulate General of the RP in Malmö (Sweden) in the years, 2005
– 2006.

Robert PIETRYSZYN
Vice – Chairman of the Board of Directors CEEP
Mr. Robert Pietryszyn has been the President of the Management Board of Grupa
LOTOS, since May, 2016. He is in charge of the overall management and direction of
the LOTOS Group's operations. A graduate of law from the University of Wrocław, he
holds a Master of Business Administration (MBA) degree from Wrocław University of
Economy, where he also completed Post-Graduate Managerial Studies in Enterprise
Management.
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Henryk BARANOWSKI: "Security of supply should be

based predominantly on indigenous fuels"
Cristina Dascălu (CD): From your professional experience, to
what extent is energy policy shaping our future energy system in
the perspective till 2020, and then 2030?
Henryk Baranowski (HB): It is clear that the climate and
energy regulatory framework is shaped by various interests
within the EU Council. Therefore, the EU's climate and energy
policy is not the only tool to shape our energy market(s). I
see it, also, as a tool in the hands of the EU's leading
economies, to push the EU's energy system development in
their preferred direction.
Until 2020, the EU-fuel mix will be shaped predominantly
by the RES Directive, which imposes obligatory (at the
national level) targets for the RES share in final energy
consumption. In Poland, it has resulted in a rapid RES
development. It means that RES electricity generation in
Poland has increased in the last seven years by 175%. The
impact of the EU's legislation is also revealed by the fact that
the RES share in electricity generation, grew four times
between 2008 and 2014. Delivering the RES 2020 target in
Poland is not at risk. However, we are not certain how the
regulatory RES framework will be shaped in the post-2020
period. It depends on the implementation of the European
Council's conclusions regarding the binding legislation.
The EU ETS has not been a key driver in the power
sector's emissions reductions, but will most likely become
one in the future, due to the foreseen scarcity of free EUA
and their price growth. Therefore, in the long-term
perspective, we can see that the EU ETS will generate
significant economic pressure on conventional power
generation in Poland.
CD: What are the priorities you will press for in Brussels, as a
member of the Board of Directors of CEEP, concerning the
production of power based on fossil fuels and RES?
HB: The EU's energy and climate policy already covers nearly
all regulatory dimensions. Moreover, it highly influences the
business environment for the power sector across Europe.
This is why we have to focus our efforts on the most
important energy policy issues.
Currently, the EU ETS Directive's revision is being
processed, and the vast effort of the Polish power sector is
devoted towards ensuring that compensatory mechanisms
(capacity market) will be adequately shaped to cover our
sector's investment needs. We estimate that investment
outlays within the scenario of 40% emissions reductions in
Poland by 2030, will be at the level of EUR 60 bn. Having said
that, I want to underline that current and future
compensations together, would cover only 20% of
investments – therefore, these compensations should be
much higher, in order for the Polish economy to afford rapid
modernisation of its power sector.
I believe that a high cost, caused by the implementation
of the EU's energy and climate policy will occur, and in other
Member States, dependent, to a large extent, on coal and

and lignite. This is why we need to be flexible when it comes to
choosing the best method of free allocation of EUA and/or receive
100% derogation for newly build power plants/blocks with 45%
efficiency for coal and 43% for lignite till 2030, and enhance the
beneficiary Member States' control over the Modernisation Fund.
We will also advocate an increased emphasis on the security of
supply in the Energy Union's governance. Security of supply
should be based predominantly on indigenous fuels, and we will
try to convince our European partners to reflect this in the EU's
regulatory framework. Consequently, we argue that the RES 27%
target for 2030, should remain non-binding at the national level.
There are also interconnectivity issues that need to be addressed.
In my opinion, before developing the new infrastructure, we
should focus on eliminating the loop-flows occurring, due to
uncontrolled RES generation.
To sum up, the EU's climate and energy policy is a big
challenge, particularly for utilities dependent on fossil fuels.
However, I see it also as an opportunity. We should take the
leading role in those fields, which could present new business
opportunities, such as the electrification of heating and cooling, or
the recently launched e-mobility strategy.
CD: What is your most recent hands-on project that has its origins in
the EU's regulatory policy?
HB: Almost all key projects conducted by PGE are significantly
driven by the EU's regulatory policy. We are reducing our
environmental impact, of course, not only to follow EU legislation,
but also to display our corporate and social responsibility. In this
respect, we are preparing our units to comply with future, even
more challenging requirements, arising from BAT-LCP conclusions.
Our will to diversify PGE's energy mix is clearly revealed in the
new strategy, which introduces a possible off-shore wind ▶
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Henryk BARANOWSKI: "Security

specificities of the Polish national energy mix, and what are the
chances that the EU will accept your concept, not only for Poland, but
for all interested countries?

of supply should be based
predominantly on
indigenous fuels"

HB: Our idea of a capacity market is included in the Polish
Electricity Association's report: 'Power Market or How to Avoid a
Blackout', that will be published soon. In this publication, we
provide a detailed answer to a question that is fundamental to the
industry: how do individual models of the electricity market
influence the system's potential for development, with regards to
ensuring energy security? It is our opinion that no discussion
about the Polish economy is possible, without touching upon the
basic matters of security and the continuity of energy supply. The
conclusions of our analysis indicate that urgent action must be
taken, in order to increase the efficiency of the Polish electricity
market. Failure to take these actions will negatively affect the
broadly defined social welfare, most of all, due to an increase in
the cost of supplying electricity to end recipients.
From the regulatory perspective, we need to address certain
issues: namely, the auction mechanism should primarily recognise
the current LCOE for selected technologies, and the strategic
replacement of the already existing capacities, as well. We are
looking forward to the legislative proposals in this regard. We
estimate that the first auction will be launched by 2018, and
payments will be transferred in 2021.
I think that the crucial problem is the opening of the
auctioning system to trans-boundary capacities. In Poland's case,
it is restricted by limited physical flows of electricity across
borders, due to the unresolved loop flows problem. ■

technology development, up to the level of 1,000 MW.
Recently, PGE also became a leader in on-shore wind farm
installed capacity in Poland, with over 500 MW. Taking into
account that rapid decarbonisation is not possible within one
decade, we are constantly developing technologies, which are
crucial to clean coal use. In the next few years, we are going
to launch significant, clean energy investments in: microcogeneration, coal drying – clean carbon fuels, coal
gasification, carbon capture, and utilisation. Moreover, we will
invest in energy storage associated with unstable RES sources
(PV and wind). The new business scenario will also be
developed in Poland, in respect of electric vehicles and
hydrogen mobility.
We are still open to new investment possibilities, which
could contribute to the EU's climate and energy targets, as
well as enhance our competitiveness.
CD: Poland will most probably move from a strategic reserve to a
capacity market, when it comes to capacity mechanisms to help
keep the lights on. From your perspective, how should this
capacity market mechanism be best designed, considering the

NEWS FROM THE REGION
Poland: Potential oil deal between Poland and Iran
One of CEEP's founder members, Grupa LOTOS S.A., is
considering signing a long-term deal with Iran's NIOC, if test
runs of Iranian oil prove successful, according to deputy CEO,
Marcin Jastrzebski, as announced at the 26th Economic
Forum in Krynica. In mid-August, LOTOS already received 2
million barrels of Iranian crude. This appears to mark the
strong arrival of a new supplier to the Central Europe region.
www.warsawvoice.pl

Romania and Moldova: Bilateral co-operation agreement in
electricity
Romania and Moldova, through the companies IS
Moldelectrica and Transelectrica, have initialled a bilateral cooperative agreement in electricity, including investment to
upgrade and develop electricity infrastructure in Moldova.
A Joint Working Group on Energy, within the Intergovernmental Committee for Romania and Moldova, met
recently, and analysed progress on projects to interconnect
electricity and natural gas transmission networks between
the two countries. The Iasi-Ungheni pipeline on Moldova's
territory, up to Chisinau, and in Romania, up to Onesti, was
subject to special focus.
Future implementation of the first asynchronous electricity
interconnection: Isaccea-Vulcanesti-Chisinau, was also
discussed. www.agerpres.ro

South-Eastern Europe: Gas Transport Corridor to be created
Ukrainian Public Joint-Stock company, Ukrtransgaz, has
signed a Memorandum of Co-operation with gas transport
system (GTS) operators of Greece (DESFA S.A.), Bulgaria
(Bulgartransgaz EAD), and Romania (Ngtc Transgaz S.A.) in
Hungary. The document outlines an action plan enabling the
creation of a gas transport corridor, operating in two modes.
www.en.interfax.com.ua
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Rafał MILAND: "Our priority, fostering the integration
of the energy sector in Central Europe"
Cristina Dascălu (CD): What are the priorities you will promote in
Brussels, as a Vice-President of the Board of Directors of CEEP,
and in regard to energy infrastructure in Central Europe?

This was all built in keeping with the highest EU standards. It
is the first such facility on the Polish coast of the Baltic Sea,
situated within the Free Customs Area. The investment project
was implemented 100 per cent, by Polish construction
companies. At present, it is being fully utilised, and
contributes, significantly, to the improvement of Poland's
energy security and flexibility, along with its diversification of
supply.

Rafał Miland (RM): The entire Board of Directors of CEEP and
myself, are currently facing a very important challenge - to
properly implement the basic objectives behind the
foundation of the organisation - namely, fostering the
integration processes of the energy sector in Central Europe,
within the common policy framework of the European Union,
which are rightly associated with ensuring security and
diversification of supply within the sector in question. As the
Vice-President of the Board of Directors of CEEP, I would like,
in particular, to focus on three matters that are especially
close to my heart as Vice-President of the Management Board
of PERN S.A. Firstly, the development of storage
infrastructure, and, above all, facilities designed for
maintaining maximum stocks to improve the resistance of the
EU to market fluctuations, as well as interruptions in the
supply of crude oil and petrochemical products. Secondly, on
the provision of EU assets for the construction of oil
infrastructure, and thirdly - on the diversification of supply to
improve the EU’s independence and resistance to market
disturbances.
CD: From your professional experience, to what extent is energy
policy shaping our future energy system?
RM: In my professional career, up till now, whether in
Ministries or companies, I frequently observed the significant
influence exerted by energy policy upon the future of our
power system. The assumptions underlying energy policy,
legal regulations, and financial support to selected areas, are
of decisive importance, for example, to raw materials used in
energy generation (energy-mix), and the development of new
energy sources. It also bears an impact upon the living
conditions of EU citizens, apart from the economic
competitiveness of EU Member States.

Of considerable importance to PERN, is also Directive
2009/119/EC, regarding the obligation, on the part of Member
States, to maintain minimum stocks of crude oil and/or
petroleum products. A considerable part of the minimum
stocks stored in Poland, are by GK PERN companies – crude
oil in the case of PERN S.A., - and fuels in the case of OLPP
Sp. z o.o. PERN continues to work on the further development
of storage capacities, that will be used in the future, and will
also continue to maintain minimum stocks.

CD: What is your most recent ‘hands-on’ project that has its
origins in the EU’s regulatory policy?
RM: The best example of such a project would be the most
recent investment project implemented by PERN - the Oil
Terminal in Gdańsk - which has been included in the list of
Projects of Common Interest (Project PCI 9.1.). It is the first
complete maritime hub built on the Polish coast of the Baltic
Sea, a facility of extreme importance to national energy
security, within the scope of crude oil supply. The project was
completed in a record time of 25 months, in keeping with the
planned budget. The Terminal contains six tanks with the
capacity of 62.5 thousand cubic metres each, external and
internal crude oil pipelines, a sewage treatment plant, crude
oil and firefighting pumping stations (with four water tanks
with the capacity of 2.5 thousand cubic metres each), and full
infrastructure, including roadways, sewage network, and a
power grid.

CD: When it comes to oil imports, dependence on Russia has
grown from 22% in 2001, to 30% in 2015, in the EU, according to a
recent study from Cambridge Econometrics. What are the
regional infrastructure needs, and how can the necessary
investments be attracted, in order to develop a more resilient
Central Europe?
RM: The present logistic infrastructure of PERN allows a full
supply of crude oil to Polish refineries, via two ▶
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Rafał MILAND: "Our priority, fostering the integration of

the energy sector in Central Europe"

independent routes – from Adamowo (the Friendship
Pipeline) and via a sea route through Gdańsk. If supply, via
one of these routes, should cease, the transport capabilities of
the other route will ensure a full supply to refineries.
Furthermore, two German refineries are interconnected to
PERN’s infrastructure – PCK Schwedt and TRM Leuna, and
they may also be supplied via Adamowo, with a
supplementary supply, via Gdańsk. Hence, PERN’s
infrastructure is prepared for the diversification of supply to
our clients, and PERN SA is a guarantor of security of supply,
to both Polish and German clients.
To improve flexibility, we have introduced additional
services, such as blending, the separation of crude oil grades
piped through the network. PERN built the Oil Terminal in
Gdańsk (Project PCI 9.1.), and we are still working on further
enlargement of our storage capacities, and the enlargement
of the pumping stations already in existence.
It is also necessary to note here, our two PCI projects, which
are focused on oil infrastructure: the 2nd line of the
Pomeranian Section (PERN project), and the Brody-Adamowo
pipeline (project implemented by Sarmatia - a company with a
28.79 per cent PERN ownership). These projects will allow
crude oil supply from a third direction (the Odessa-Brody
pipeline), whilst ensuring fully flexible operation of the PERN
system ( 2nd line of the Pomeranian Section - allowing the
simultaneous supply of certain clients via the sea route, and
other clients - via Adamowo).

translates to the risk that the project will not break even. The
implementation time of the investment project is another risk,
caused by lengthy procedures associated with the acquisition
of necessary licences, permits, and land use rights. Simplified
investment-related procedures and EU financial support
would be of major importance. ■

PERN SA is a
guarantor of
security of
supply, to both
Polish and
German clients
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Robert PIETRYSZYN: "Poland is not the

biggest CO2 emitter in the EU"
Cristina Dascălu (CD): What are the priorities you will advocate
in Brussels, as Vice-chairman of the Board of Directors of CEEP,
representing the energy-intensive industry?
Robert Pietryszyn (RP): One of the most important drivers for
the further development of the EU, and its position with
respect to the biggest world economies, i.e. the USA, China,
Japan, Russia and India, is competitiveness. In my opinion,
increasing it, and witnessing the catch-up between the EU-15
and Central European countries, is one of the main problems
of the EU. We can observe that from 2004, up till now, the
GDP gap between the two parts of the EU has not got closer,
and is even widening, showing the ratio as 3 to 1 (Euro
33.000 for the EU-15, to Euro 11.000 for Central Europe).
Another great problem concerns the different approach
to climate issues. In general, Central Europe outpaces the
EU15 in terms of climate policy and CO2 decreases.
Unfortunately, this is not a commonly known fact. By the way,
the EU as a whole, already reached a 20% CO2 decrease in
2013. Again, this fact has not been publicised enough. Why is
this? The policy concerning the Emission Trading System
(ETS), shows that lower prices for EAU stimulated more
investments and technological progress leading to the CO2
decreases in Central Europe, and the whole philosophy
concerning backloading and the Market Stability Reserve
(MSR), is not necessary at all for EU countries. Central Europe
should invest in new technologies and the development of
their industries within the frame of the general EU policy. This
also means that each country should have its own energymix and seek to fulfill the EU's goals.
Poland is frequently criticised for its heavy coal use, but
nobody is ready to loudly admit that emissions of CO2 per
capita in Poland (7.80) are lower than in such countries as:
Belgium (8.70), Germany (9.30), Luxembourg (19.34),
Netherlands (9.40), Austria (8.19), Finland (10.07), the Czech
Republic (10.40), Estonia (15.14), and Slovenia (8.03).
Meanwhile, the Polish initiative to make our planet
greener, accepted in the Paris Agreement, has not been
supported enough by the EU. All these issues, indeed, have
their influence on our industry in the EU and its
competitiveness.
From the business perspective, as I am responsible for
managing Grupa LOTOS S.A., a modern and efficient energy
company, we should especially take into consideration those
aspects of our activities, that are closely related with lowering
the prices of energy (electricity and gas), and providing open
access to energy sources (gas and oil). In this respect, the EU
and its energy and climate policies should be well balanced
and coherent with the real needs of the EU's various
industrial sectors, bearing especially in mind, the creation of a

proper energy market and legal conditions for its sustainable
development. It will benefit EU companies and allow them to be
more competitive on the global market. I think that the EU should
integrate the policies and interests of all Member
States, and pay special attention to the region of Central Europe,
as the EU-11 countries need a different approach than the Western
countries, as well as more support.
One of the projects that has crucial value for the future of the
CE region, and the EU itself, is the North-South Corridor, which, in
my opinion, should offer the opportunity for Central European
countries to get the same level of gas prices, as are enjoyed by the
EU15.
CD: From your professional experience, to what extent is energy policy
shaping our future energy system?
RP: Everybody understands that energy policy is vital for the
development of particular countries of the EU, leading to
undisturbed supply at affordable prices, and consequential with EU
energy security and integration. Specific approaches by particular
EU members are more questionable, and that is why the President
of Poland, Mr. Andrzej Duda, stated in Dubrovnik, on the 25th of
August this year, that "Integration does not stand in opposition to
diversity". Therefore, when discussing energy sources, we should
take into consideration all possible sources, such as crude oil, gas,
coal, renewables, and nuclear energy.
With respect to crude oil, Europe is soundly positioned, with
good access to the world oil market, although the Odessa- Brody
oil pipeline is still under discussion. As for gas, ▶
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Robert PIETRYSZYN:

"Poland is not the
biggest CO2 emitter in
the EU"
great progress has been made in the Central European
countries, thanks to the North-South Corridor Project, with a
readiness to supply gas via Poland to the South and Ukraine.
A new planned gas transportation infrastructure, such as the
Baltic Pipe, with an extension to Norway, and a pipeline from
Lithuania's Kleipeda to Poland, and the Krk LNG Terminal in
Croatia, will enrich already existing possibilities.
Coal is still the cheapest indigenous source of energy, and
logically, this source should be supported to strengthen the
energy security of the EU, whose electricity is based 40% on
coal in the EU15, and 60% in Central Europe. This situation
can neither be ignored nor changed overnight. Increasing
coal efficiency and applying new technologies enables the
clean usage of coal, and as
I mentioned earlier, Poland is not the biggest CO2 emitter
in the EU. I strongly support RES development, but with
respect to each Member State's energy-mix and the
fulfillment of the EU's goals.
Unfortunately, RES energy is the most expensive. It is
commonly known that only this year, RES subsidies in
Germany will amount to EUR 31 billion. As Germany has the
strongest economy in the EU, it can afford such costs. Central
European countries, however, have to calculate their costs in a
different way. In my opinion, they will reach their obligations
by 2020, applying their own measures, no matter what RES
prevails: wind, solar, water, biogas, or others. The majority of
energy and energy-intensive industries in Central Europe
support the lowest EUA prices, and oppose any bureaucratic
solutions that are contradictory to the free market principle,
such as back loading and MSR. Nuclear energy clearly
requires special treatment due to its high capex.
CD: What is your most recent hands-on project that has its
origins in the EU's regulatory policy?
RP: The Grupa LOTOS refinery in Gdańsk, is one of the most
energy efficient refineries in Central Europe. Grupa LOTOS
achieves higher profits thanks to better refining margins, that
can be reached by applying modern technologies.
The EFRA – Effective Refining - Project is, currently, our
key technological activity. Implementation of the EFRA Project
produces a higher yield of valuable products from each oil
barrel processed by our refinery. Heavy residues from the
refining process will, therefore, be used more effectively.
Thanks to EFRA facilities and modern technologies, Grupa
LOTOS will join the technological elite of world's refineries.
We will have an impact on the security of supply of oil
products, which is essential to the EU's security of energy
supply, as a whole.

CD: Some refer to oil companies as being part of a "sunset industry"
in the long-term. With the energy field being a global challenge, how
would you comment on this statement?
RP: Even in the most conservative IEA scenario, oil will remain the
world's main source of energy for transport in 2050, and its
applications in other sectors of the economy, such as
petrochemicals, is also expected to be maintained.
As for the EU, the forecast is less optimistic, due to the
development of alternative fuels and the increase in engine
efficiency. I do understand this situation, and even Grupa LOTOS
is involved in the car electrification programme in Poland.

The European
refining industry
recognises the
need for industry
and society to
use fuels in the
most responsible
way
Regarding the crude oil industry in the EU, it employs directly
about 140, 000 people, gives EUR 23 billion per year added value
to the EU's economy, and annually provides Member States with
approximately EUR 270 billion in tax revenue on fuels sales.
The European refining industry recognises the need for
industry and society to use fuels in the most responsible way. It
has, therefore, developed maximum efficiency, world-class water
and air emissions, and quality product standards. Also, it should
be noted that EU refiners are amongst the most efficient and
lowest CO2 emitters in the world.
Presenting such data, we can predict that the EU's oil refining
sector will still play an important role in the EU economy for a
long time, but it needs to be supported by the EU. The support
should come in the form of 100% CO2 free allowances up till
2030, and protection against those refineries from outside the EU,
which do not have to observe such stringent regulations and sell
their products cheaper to the EU market. Otherwise, we should
expect further closures of EU refineries, no matter how
technologically developed those EU refineries are. ■
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MEETING

6th CEEP Annual Members' Meeting
Jakub PRZYBOROWICZ
Co-ordinator of European Institutions' Affairs, CEEP

CEEP will focus in the months to come on two major events,
the 5th edition of the '29+1' Energy Summit, and a brand new
event 'Central European Day of Energy', as decided during
the 6th CEEP Annual Members' Meeting, held in Brussels on
the 27th of July.
These two primary events are important pillars for the
ongoing dialogue between European institutions and the
Central European Region, as stated by the CEO of CEEP, Marcin
Bodio.
During the meeting, an annual activity review was presented,
outlining CEEP's stated goals and achievements for the year,
2015, and up to July, 2016. Members also indicated their key
priorities, in terms of EU legislation, with the EU ETS remaining
high on this agenda. CEEP, from the beginning of the legislative
proposal, has stressed its complementary influence on the
energy and energy-intensive companies from the region of
Central Europe.
The Chairman of the meeting, re-assured the participants
that EU ETS matters are, and will remain, among the key topics
on the agenda of CEEP, reminding the membership that CEEP
was the first organisation to raise the ETS related issues, in the

discussions concerning TTIP negotiations. It has been agreed
that CEEP's position, with respect to the EU ETS, should be
among the matters covered by the memorandum, to be
adopted during the '29+1' Energy Summit in Bratislava, planned
for autumn, 2016.
The meeting approved the statutory financial statements,
and the budget for the 2015 and 2016 fiscal years.
This year's meeting was held under the aura of personal
changes, due to the resignation of the old Board of Directors,
presided upon by Mr. Pawel Olechnowicz, who remarked in his
resignation letter, that CEEP faces new challenges, and after six
years of service for CEEP, now is the time to "wrestle" for a new
team. The meeting duly accepted the resignation of the old
Board.
As a result, a new Board of Directors was elected in secret
voting, from candidates proposed by the members. Finally, a
new chairman, Eryk Kłossowski, was elected from amongst the
four Board Members, for a mandate of five years. He is also
Chairman of the Board of PSE S.A. (Poland).
The Shareholders' Meeting congratulates the new Board
Members, and wish them lots of success and achievements, with
CEEP's activities in Brussels, in particular. ■

ANNOUNCEMENT

CEEP - member of the Commission's expert group
on electrical interconnection targets
CEEP Team

The European Commission has appointed CEEP as a member
of its expert group on electrical interconnection targets. Ms.
Ivona Štritof, Head of Regulatory Affairs, HEP Group, will be a
permanent representative of our association, Prof.
Madejewski – a candidate proposed by our member PSE S.A. –
will serve as a substitute when required.
The Director-General, Mr. Dominique Ristori, in his
correspondence, declared that "the Commission had received a
great number of high-quality applications", so we at CEEP, are
especially proud of this particular success, as it provides yet
another signal of our effectiveness and status within the EU
environment. The inaugural meeting of this high-level group will
take place in Brussels on the 17th and 18th of October. The
appointment is valid for two and a half years, and may be
renewed once.
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Daivis Virbickas, CEO of LitGrid AB, a CEEP member, will be as
well part of this experts group.
One of the group's tasks will be to propose solutions to the
European Commission, to overcome bottlenecks for the
proposed 15% interconnection target by 2030, related in
particular, to the financing of projects and permit granting
procedures.
The Commission seeks advice on how to break this down into
regional, country, and/or border interconnection targets.
CEEP agrees with the Commission that "well interconnected
electricity infrastructure is a key condition for a fully integrated,
competitive, and sustainable internal market for electricity in the
EU. To reach the EU's ambitious energy and climate targets by
2030, investments in energy grid infrastructure must be stepped
up significantly". ■
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ANALYSIS

Which market design
best suits the low-carbon transition?*
Pavla MANDATOVA
Adviser at EURELECTRIC
Enable markets to function with high shares of renewables
The implementation of the Third Energy Package and the
integration of wholesale markets across all timeframes, is the
cornerstone of the electricity market design. We must ensure
the full integration of day-ahead, intra-day, and balancing
markets, and implement shorter gate closure to make the
market fit for renewables. Wholesale prices must also be
allowed to adequately reflect scarcity, thus, providing
trustworthy investment signals. There is also significant scope
for more efficient use of electricity transmission networks.
ACER's market monitoring report, 2015, shows that today, in
nearly 70% of assessed borders, physical capacity is at least
twice as high as tradeable capacity.
Decarbonisation, renewables, and security of supply living up to
political targets… in a cost-efficient way!
Given the binding EU objective to achieve at least 27% of
RES by 2030, some Member States may continue support
schemes after 2020. Many countries also complement their
energy markets with a patchwork of capacity mechanisms, to
guarantee the security of supply. Unfortunately, non-marketbased interventions have also flourished, such as the forbidding
of plant closures or the introduction of targeted subsidies, as illdesigned ways of managing security of supply.

Pavla Mandatova
EURELECTRIC
Renewables: fully part of the market
In 2014, 56% of the EU's electricity came from low-carbon
sources, and 28% from RES. It is, thus, high time to integrate
RES in the market, and to ensure their cost-efficient
development. EURELECTRIC does not see any obstacles to the
full integration of all RES electricity generators into the market,
as of today, including balancing responsibility.
The EU ETS should be the main driver for RES investments in
the electricity sector. It is an established, technology-neutral
instrument that can bring an increasingly EU-wide approach to
low-carbon technologies. If implemented, support schemes
should be cost-efficient, minimise distortions in the wholesale
market, and be technology-neutral. Auction mechanisms and
green certificates improve competition between projects, and
set the levels of support in a competitive way. The projects
selected through an auction can be granted energy-based or
capacity-based support, including investment aid.
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Member States must clearly define the level of electricity security
of supply they want
Many Member States do not accept the idea of relying on
the level of security of supply delivered by energy-only markets,
which includes a risk of blackouts. Yet, many of them still do not
define clearly their adequacy targets for security of supply. As a
first step, they must define this level, using regionally
harmonised metrics. Member States should then decide how to
ensure regional security of supply with their neighbours, whilst
ensuring the availability of contracted cross-border capacity. In
case of common scarcity events, TSO actions should be clarified
and factored in the adequacy assessment.
Security of supply must be assessed at regional level, with common
solutions
To consider the cross-border dimension of the Internal
Energy Market, regional adequacy assessments, complementing
national assessments, are necessary. To be relevant, the
methodology for regional adequacy assessments must be
developed with the involvement of all relevant stakeholders,
including market players. They should indeed consider the
location of generation capacity, along with limited
interconnection capacity. The economic viability of power plants
must also be taken into account, as it cannot be expected that
existing assets remain online, if they do not cover their fixed
costs.
In many countries, part of the existing generation capacity is
still necessary during the energy transition, to provide firmness
to the system, and produce, when intermittent RES do not. Even
though these plants are not required to deliver a large amount
of energy, they are needed until the moment when storage,
smart grids, and increased demand response contribute more
to the security of supply. If all these assets closed, they would
have to be replaced with new thermal capacity during the
transition, which would be very costly. In certain cases, a wellfunctioning capacity mechanism, remunerating the benefits that
these plants bring to the power system, is, therefore, a viable
solution.
Capacity markets should be well-designed and have a regional
perspective
Regional adequacy assessments should be taken into
account, when introducing changes in market design, such as
the introduction of market-based capacity mechanisms. Regions
that do not consider such developments as necessary, should
obviously not be forced to introduce them. On the other hand,
the existing initiatives for well-designed capacity markets with
cross-border participation, should be considered as building
blocks for an efficient regional and European approach.
To minimise the impact on the energy market, these
mechanisms should be sufficiently harmonised: they should be
technology neutral, open to cross-border participation, open to
new and existing generation, storage and demand, and produce
outcome contracts with capacity suppliers, which have a lead
time and a duration that is consistent with the needs of
investment decisions. When such a mechanism is introduced, it
becomes a valuable tool for future adequacy analysis, since it
provides a market-based assessment of the need for new
capacity. ■
*Seen by EURELECTRIC
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EVENT

Industry Advisory Panel of the Energy Charter discusses
re-designing the electricity sector in Europe

Tomasz BĄK
Investment Expert, Energy Charter Secretariat
The Paris Agreement, adopted at COP21, sent a strong,
unprecedented message, that forest conservation is a critical and
prominent piece of the struggle with changes in the global climate.

looking forward to taking an active role as a member of the IAP.
It proves that the growing interest of Central European energy
companies towards the Energy Charter, is a useful platform for
energy dialogue between Governments and Industry –
remarked Tomasz Bąk, an Investment Expert at the Energy
Charter Secretariat, who co-ordinates the work of the IAP. The
contribution of CEEP in Prague had brought important
arguments related to current policies, and their impact on
decreasing European competitiveness.
In the course of the next few years, Bąk says, the IAP will
continue to provide business views and advice to Governments
on investment, transit, dispute settlement and energy efficiency,
as well as the effective implementation of the Energy Charter
Treaty. Therefore, the engagement of CEEP in the IAP, will
certainly bring diversity to the discussions in the Panel, and will
make the views of its member companies more visible in Europe
and beyond.
Currently, the IAP has members from 53 energy companies,
international associations and institutions from 24 countries,
operating in fields such as exploration, production, generation,
transmission, distribution, finance, equipment, services,
technology. ■

The Industry Advisory Panel (IAP) of the Energy Charter held
its third meeting of 2016, in Prague, on the 6th of September.
The meeting was hosted by ČEZ (an electricity entity with
operations in most of the countries in Central and Southeastern Europe and Turkey, headquartered in the Czech
Republic).
The future of the electricity sector: Removing barriers and
attracting investment
This IAP meeting addressed the latest political goals, and the
inevitable questions on how to tackle the consequent
investment challenges, how to secure European industry's
competitiveness, and addressing what should be the energy-mix
for the future, and how to provide the appropriate signals and
incentives for the market actors.
The meeting brought together senior representatives from
electricity companies, the chemical industry, renewable energy
associations, transmission and distribution operators, financial
institutions, nuclear energy generating companies, consultancy
agencies, and representatives of the government of the Czech
Republic.
Great focus was placed on the issue of regional cooperation in Central Europe, in terms of policymaking. Central
European industry views on energy integration in Europe, the
efficient integration of renewables into electricity systems, as
well as electricity infrastructure development and how to protect
electricity networks, were all clearly expressed.
The IAP welcomes the recent application of Central Europe
Energy Partners to become a member of the Panel, which will
be approved within next few weeks. We are pleased that CEEP is

Tomasz BĄK serves as an investment expert at the Energy Charter
Secretariat. He is responsible for the activities of the Industry
Advisory Panel, as well as the co-ordination of the work of the
Investment Group. His main tasks also include monitoring of the
policy development in the Contracting Parties and drafting the
Investment Climate Market Structure country reports. Before
joining the Secretariat, he worked as a civil servant at the
Ministry of Economy of Poland, dealing with international affairs,
and the external energy policy of the European Union.and
consultancy.
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SPEECH

Junker's "State of the Union" Speech

As we have got used to it, every year after the summer break, the
President of the Commission holds his annual evaluation speech
in front of the European Parliament, and this September, he chose
to focus on a Europe that protects, empowers, and defends.
If it wasn't for the short reference to the COP21
agreement, that still needs to get ratified by the Member
States, the 49minute long address would have simply not
referred to the progress conducted on the implementation of
the Energy Union. One can understand that, currently, the
European Union is burdened with many still ambiguous
problems, arising from Brexit to the immigrants' crisis.
However, the need for more infrastructure and better
interconnections, cannot be dropped from the Commission's
list of priorities, as well as from that of the Member States.
We re-publish here the side paper that accompanies the
traditional speech, and this briefly underlines the progress
made so far.
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REPORT

ACER: no bright news on the implementation of
Projects of Common Interest
Cristina DASCĂLU
Communication coordinator, CEEP
Half a billion consumers are relying on a secure supply of
energy in their daily lives, and for their economic activities. The
power grid developed over the last century, needs to be
refurbished to support new technologies, along with new ways
of generating and consuming electricity.
One should not forget that the PCIs represent one of the
pillars of the Energy Union, that should contribute to the fullyintegrated internal energy market: improving the flow of
electricity and natural gas throughout Europe, and promoting
healthy competition among energy suppliers.
These findings may serve as an input to the European
Commission's report (due in 2017), evaluating the
implementation of the PCIs and the effectiveness of Regulation
(EU) No 347/2013.
PCIs are selected, according to a procedure established by
Regulation (EU) No 347/2013, to contribute to the
implementation of one of the nine priority infrastructure
corridors in the domains of electricity, gas, and oil, and to the
three Union-wide infrastructure priority areas for electricity
highways, smart grids, and carbon dioxide transportation
networks. The first Union list of PCIs ("2013 PCI list") was
adopted by the European Commission in October, 2013,
followed by the second Union list of PCIs ("2015 PCI list") in
November, 2015. The latter includes 111 electricity PCIs, and 77
gas PCIs. The European Commission estimates that €200 billion
needs to be invested in electricity and gas transmission
infrastructure by 2020. ■

The Agency for the Co-operation of Energy Regulators (ACER),
indicates that limited progress was carried out from January, 2015,
to January, 2016, in the implementation of the Projects of Common
Interest (PCIs) in electricity and gas. ACER monitored the progress
of the PCIs, adopted in November, 2015, and recently published the
findings in its annual report.
The main reason (58%) for the delays, is related to
permitting due to environmental issues, including re-routing,
and/or siting or re-siting of sub-stations. In addition, project
promoters indicated that national law changes affecting
permitting, including complexities with the implementation of
regulation (EU) 347/2013, were also a major reason for the
delays.
The vast majority of the PCIs are behind schedule, compared
to their original timeframe.
ACER indicates that, assessed by the stage of the projects'
life cycle from a project's inception to its commissioning, about
60% of the electricity PCIs and 50% of the gas PCIs, are at a
relatively advanced stage, i.e. they have, at least, started the
permitting process. The other PCIs are still at an initial
implementation stage (studies and similar) and their technical
parameters, budget, and completion date, are subject to a
higher degree of uncertainty.
In both electricity and gas, most of the promoters report
that the commissioning of the projects will occur within the
coming seven years, primarily between 2018 and 2022, for gas,
and between 2017 and 2023, for electricity. Current expectations
are thus for a "project commissioning peak", whereby a large
number of PCIs are planned to become operational within a
relatively narrow time window. In particular, the years 20182020, represent the peak years in gas, when 46 PCIs are
expected to be commissioned, of which 22 are due in 2020,
alone. In electricity, 89 PCIs are expected to be commissioned
by 2023. If these expectations were to materialise, the pace of
asset construction and commissioning in the coming seven
years would be of a magnitude, which far exceeds the one
observed in the EU, over the last 10-15 years. The agency also
points out that no gas PCI was commissioned at all in 2015, nor
in the first half of 2016, and that no gas PCI is expected to be
commissioned in the remaining part of 2016, or in 2017. ACER
also notes the low number of expected investment requests in
2016 (six for gas and six for electricity).
As the report underlines, PCIs "are the most important
hardware links and provide a significant contribution to the
objectives of European energy policy. Within this framework,
projects included in the Union list of PCIs, benefit from
accelerated and streamlined permit granting procedures, an
improved regulatory regime, and – where appropriate – may
obtain financial support under the Connecting Europe Facility."

Current implementation status for all PCIs

© ACER
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The full report can be found
at: www.acer.europa.eu.
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REPORT

Healthy Environment – Healthy People
Peter WHILEY
CEEP Report Expert

Examples of multiple benefits of inclusive green policies

© UNEP

20%. Sweden has the highest share of renewable energy in the
EU with 52.6%, whilst both Latvia and Finland have an
impressive 38.7%. In the above-mentioned decade, 12 EU
Member States have doubled their share.
The EU is clearly leading the way in terms of clean energy
and reducing ghg GHG emissions, with continuous declines of
the latter, since 2006, (emissions were down by 22.9%
compared with 1990 levels), and the Paris talks showed that the
EU set the highest climate change targets, namely 40% by 2030.
Another EU priority strategy is increasing energy efficiency.
Energy intensity is a measure of an economy's energy efficiency,
and leading Member States in this area, in 2014, included
Denmark, Ireland, the UK, Italy, and Luxembourg.
By 2050, it is expected that 50% of the world's population
will live in cities, and this is a major cause for concern.
Urbanisation can lead to dietary changes, including obesity and
disease, and already 39% of the global adult population is said
to be obese or overweight. Noise is another negative force, and
approximately 40% of the EU population is exposed to road
traffic noise, at levels exceeding 55 decibels. There is evidence
that both light pollution and noise can lead to elevated risks of
breast or prostate cancer, obesity, diabetes, depression, and
sleep disorder.
So, as you can see, much more needs to be done, and the
UN report stresses this point. It emphasises that addressing the
nexus between the environment and human health, by
delivering on environmental sustainability, can provide a
common platform for meeting many of the crucial, sustainable
development goals. The 10 main recommendations it makes are
notable, in that Europe is already delivering on these, so it is up
to the rest of the world to play catch up, and follow Europe's
example. ■

Since the historic Paris Agreement put the fight against climate
change on full throttle, the UN has carefully monitored
developments, and recently published a detailed report, (as
indicated in the title), which summarises the evidence of linkages
between environmental quality, with human health and well-being.
It also indicated the broader drivers of these linkages, such
as inequality, unplanned urbanisation, migration, unhealthy and
wasteful lifestyles, and unsustainable consumption and
production patterns.
Prepared by UNEP (United Nations Environmental
Programme) and other agencies, the report starts positively,
with an outline of successes. Primarily, the world has met the
Millennium development goal target of halving the proportion
of people without access to improved sources of water, five
years ahead of schedule. The healing of the ozone layer, by the
phasing out of nearly 100 ozone depleting substances, means
that up to 2 million cases of skin cancer and many millions of
eye cataracts may be prevented each year up to 2030.
However, challenges remain: the environment being
responsible for 23% of all deaths worldwide, with 7% of deaths
caused by poor air quality. In S.E. Asia and the Western Pacific,
such deaths amount to 28%, and 27%, respectively. The figure
for Europe is much better, but still comes to 15%.
Figure ES3 of the UNEP Report, shows how clean energy
leads to environmental benefits, such as improved air quality,
and this, in turn, leads to health benefits with less related
diseases, and ultimately, economic benefits, with a doubling of
the share of renewable energy by 2030, bringing a global
increase in GDP of 1.1%, plus 24 million jobs. In the EU, from
2004 to 2014, the share of renewable energy virtually doubled
from 8.5 to 16%, and is well on course for the 2020 target of
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ANALYSIS

U.S. LNG Export Projects - Part 1
Projects Under Construction
Fred H. HUTCHISON
Executive Director of LNG Allies
The United States joined the ranks of natural gas exporting nations
in February 2016, when cargoes of liquefied natural gas (LNG) began
to be shipped from Cheniere Energy's Sabine Pass liquefaction
project in south-western Louisiana.
The first liquefaction 'train' at Sabine Pass (Train 1) has continued
to operate since then, with 20 cargoes loaded, as of July the 31st.
Since that date, LNG from Sabine Pass has been exported to 10
nations in four global regions, with most cargoes heading to South
America (See Charts 1 and 2).
Over the next three years, the volume of LNG produced in
the United States, will grow dramatically, as 13 additional
liquefaction trains come online at the five U.S. projects already
under construction. Here's a project-by-project breakdown:
Sabine Pass. Train 2 at Sabine Pass started producing LNG
on July the 28th, and on September the 16th, Cheniere
announced that it had "taken control" of Train 2 from Bechtel
(its EPC contractor). The turnover is being done in co-ordination
with a previously planned outage, to improve the performance
of the flare systems at Sabine Pass, as well as to perform
scheduled maintenance to Train 1 and other facilities.

Under a sale and purchase agreement (PSA) with Gas
Natural Fenosa, the date of the first commercial delivery for
Train 2 of the project, is expected to occur in August, 2017,
upon which, the SPA's 20-year term commences. (Shell controls
the commercial cargoes from Train 1, under a 20-year SPA).
Trains 3 and 4 at Sabine Pass are expected to be "substantially
complete" by the third quarter of 2017. Train 5 is to be
completed in mid-2019, and Train 6 has not yet pursued a FID.
Each train can produce about 4.5 million tonnes per annum
(mtpa). SPA holders at Sabine Pass also include: the Korea Gas
Corp. (Train 3), GAIL (Train 4), Total (Train 5), and Centrica (Train
5).
Cove Point. Another former LNG import terminal, the
Dominion Resources' Cove Point project in Lusby, Maryland (on
the Chesapeake Bay), will add 5.25 mtpa in liquefaction
capacity. Scheduled to begin commercial operations in late
2017, Cove Point's LNG capacity is "fully subscribed" under 20year terminal service agreements with U.S. affiliates of the
Japanese trading company, Sumitomo Corp., and GAIL (India)
Ltd. Each wholesaling supplier has contracted for half of the
marketed capacity. Sumitomo, in turn, has announced
agreements to serve Tokyo Gas and Kansai Electric Power Co. ▶

U.S. LNG Projects Under Construction or Review
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ANALYSIS
CONTINUED

Major North American LNG Expert Projects

U.S. LNG export projects - Part 1
projects under construction
Cameron LNG. The third U.S. LNG export project is
expected to commence commercial operations. Cameron
LNG is a joint venture of affiliates of Sempra Energy, Engie,
Mitsubishi Corp. (through a related company, jointly
established with Nippon Yusen Kabushiki Kaisha) and Mitsui
& Co. As with Sabine Pass and Cove Point, Cameron was
originally designed as a LNG import terminal. Trains 1, 2,
and 3 are under construction, and are expected to produce
LNG in early, mid, and late, 2018. Each train will produce
about 5.0 mtpa, with each of the two minority owners, as
well as Sempra, which owns 51.3%, taking one third of the
output under 20-year agreements. Cameron has also
received approval from the U.S. government to build two
more trains, along with another storage tank at the site, and
to export an additional 10 mtpa. However, the partners have
not yet sought a FID on the two-train expansion.

Freeport LNG. The fourth U.S. LNG import terminal that is being
expanded to include liquefaction and export capacity, Freeport
LNG has three trains under construction on Quintana Island,
Texas. Approximately 13.2 mtpa of the 14.0 mtpa of production
capacity of the three trains, have been contracted under 20-year
liquefaction tolling agreements (LTAs), as follows: Osaka Gas and
Chubu Electric for Train 1 (2.2 mtpa each); BP Energy Co. for Train
2 (4.4 mtpa); and Toshiba Corp. and SK E&S (2.2 mtpa each), for
Train 3. The three trains are on schedule to commence operations
by September, 2018, February, 2019, and August, 2019,
respectively. Freeport has applied for U.S. government permits to
build Train 4, which could begin operating as early as 2021.

Corpus Christi. The first "greenfield" LNG export terminal to be
constructed in the United States is now being built by Cheniere
Energy at Corpus Christi, Texas. Liquefaction Trains 1 and 2 at
Corpus Christi are expected to each produce 4.5 mtpa, and will
commence their operations in the first and second quarters of
2019. Cheniere has secured some 8.42 mtpa "take-or-pay" -style
commercial agreements for this project from Pertamina, Endesa,
Iberdrola, Gas Natural Fenosa, Woodside, Électricité de France
(EDF), and Energias de Portugal. Train 3 has not yet pursued a FID.
■
In next month's CEEP report, we will provide a breakdown of
the U.S. LNG export projects that are not yet under construction.

ANALYSIS

Forests as CO2 storage in ETS, urgently needed
Eldar LATYPOV
Energy Policy Analyst, CEEP
The Paris Agreement, adopted at COP21, sent a strong,
unprecedented message, that forest conservation is a critical and
prominent piece of the struggle with changes in the global climate.

causes climate disruption, as deforestation is responsible for
around 20% of global CO2 emissions, making it a major
contributor to climate change.
Deforestation concerns EU countries, as well, as one looks at
Portugal and basing on Eurostat's data, it is worth noting that
countries such as Denmark, the Netherlands, and the Republic
of Ireland, have a negative impact of LULUCF (Land Use, LandUse Change, and Forestry) on the reduction of GHG emissions.
This means the release of stored carbon from green areas to the
atmosphere.
Urgent steps are needed to be taken to include forests as
CO2 storage in ETS, if we want to stop further deforestation and
forest degradation in the EU, as we should promote forest
conservation and expansion, and enhance forest carbon storage
in EU countries to make Europe more green. ■

In this regard, the European Union should set the example
of an ambitious approach to forests, to encourage developing
countries (especially countries with tropical forests) to follow.
The inclusion of forests in the Paris Agreement, should also lead
the European Union to a recognition of forests as a source of
CO2 storage, and apply similar rules as CCS (Carbon Capture
and Storage) projects.
The current scale of deforestation is alarming. Three percent
of the earth's forest cover was lost between 1990 and 2005, and
there has been no significant decrease in the rate of
deforestation over the past 20 years. Tropical forests are
disappearing, and this magnitude of destruction also
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HEP (Croatia): Heat and bio power plants in
Sisak. Main equipment installed
Installation of the main equipment into the first two
biomass-fired co-generation combined heat and bio power
plants (BE-TO), has just been completed, within the generation
portfolio of Hrvatska elektroprivreda, in Osijek and Sisak.
A turbine and a generator for the future bio power plant,
have been added to the construction site of BE-TO, Sisak,
whereas work on insulation and electricity, as well as
equipment connection, has been carried out on the
construction site of BE-TO, Osijek. Similar work will soon start in
Sisak.
Work completion, and the beginning of a trial period of
new power plants, are expected at the onset of 2017. The total
value of the future combined heat and bio power plants in
Sisak and Osijek amounts to more than EUR 35 million. These
will also be the first power plants of their kind in the HEP
Group, with the status of a preferential producer from
renewable energy sources and co-generation. (www.hep.hr)

© HEP

KGHM (Poland) - Shaft furnaces to be replaced with flash
furnace in the Głogów Copper Smelter/Refinery
The Głogów Copper Smelter/Refinery extinguished its shaft
furnaces, after 45 years of the shaft technology era at the
facility, and they will be replaced by a flash furnace, marking a
turning point in the history of Polish metallurgy.
"It's like getting out of an old Opel, and getting into the
latest model, Mercedes," highlighted Piotr Walczak, VicePresident of KGHM Polska Miedź, for production, adding that
"economic and environmental reasons stood behind our
decision to implement the new technology."
As of October, 2016, production at the Głogów 1 Copper
Smelter/Refinery will be based on one-stage flash furnace
smelting technology. Blister copper will be produced directly
from dried concentrates. This technology combines the three
stages of concentrate roasting, smelting matte and converting
into a single process. (www.kghm.com)

© KGHM

Litgrid's (Lithuania) net profit growth in 2016
The Litgrid Group's results for the first half of 2016 reflect to
some ex-tent, the impact of new power interconnections.
Revenues amounted to 84.7 million euros, a 75% increase, when
compared to the same period in 2015. Net profits surged fourfold to 8.7m euros.
Electricity transmission income was responsible for 40% of the
revenues, and growth was driven by a 5% increase in

electricity sales, and a higher tariff rate set for the electricity
transmission service by the Na-tional Commission for Energy
Control and Prices.
Putting the LitPol and the NordBalt power links into
operation, Litgrid earned 5.7m. euros as congestion revenue
inflow. These revenues may well be used to maintain and
improve the capacities of the power links. (www.litgrid..eu)
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Judgements of the Court of Justice
Agnieszka Kraińska
Legal adviser, European Practice, Wardyński & Partners
Preliminary questions
C-158/15 Elektriciteits Produktiemaatschappij Zuid-Nederland
C-150/16 Fondul Proprietatea
Does the decision of the general shareholders' meeting of
Complexul Eenergetic Oltenia SA (C.E.O.) — adopted with
the vote of the Romanian state which, as a shareholder,
owns 77.17% of that company's share capital — by which it
was agreed to extinguish SC Electrocentrale Group SA's debt
to C.E.O., by way of transfer of an asset (property) in lieu of
payment, and by which it was agreed, at the same time, that
SC Electrocentrale Group SA would be paid the difference
between the market value of the asset, and the sum owed to
C.E.O. constitute State aid within the meaning of Article 107
of the TFEU, that is to say: (i) does it constitute a measure
financed by the State, or through State resources? (ii) is it
selective in nature? and (iii) may it affect trade between the
Member States?
Was such State aid subject to the notification obligation laid
down in Article 108(3) of the TFEU?

1. A fuel storage site of a coal-fired power plant, where coal
is stored, and where CO2 emissions occur, as a result of selfheating; where the centre of the coal park is about 800
metres distant from the edge of the coal-fired power plant;
where the two sites are separated from each other by a
public road, and where the coal is transported from the
storage site to the power plant, by means of a conveyor belt
passing over the road; is part of an 'installation' within the
meaning of Article 3(e) of Directive 2003/87/EC, establishing
a scheme for greenhouse gas emission allowance trading
within the Community.
2. The first sub-paragraph of Article 27(2) of Commission
Regulation No 601/2012, on the monitoring and reporting of
greenhouse gas emissions, pursuant to Directive 2003/87,
must be interpreted as meaning that coal, lost as a result of
the process by which it naturally self-heats, while in storage,
on a site that is part of an installation within the meaning of
Article 3(e) of Directive 2003/87, cannot be regarded as coal
exported from that installation.

C-135/16 Georgsmarienhütte and others
Does the European Commission's decision of the 25th of
November, 2014 (the aid scheme SA.33995), implemented
by Germany, for the support of renewable electricity and of
energy-intensive users, breach the TFEU in so far as the
Commission qualifies the limitation of the EEG-surcharge, as
aid within the meaning of Article 107 TFEU?

C-418/14 ROZ-ŚWIT PHU
Council Directive 2003/96/EC, restructuring the Community
framework for the taxation of energy products and
electricity, and the principle of proportionality, must be
interpreted as:
–
not precluding national legislation, under which sellers
of heating fuel are required to submit, within a prescribed
time limit, a monthly list of statements from purchasers, that
the products bought, are for heating purposes, and
–
precluding national legislation, under which, if a list of
statements from purchasers is not submitted within a
prescribed time limit, the excise duty applicable for motor
fuels is applied to the heating fuel sold, even though it has
been found that the intended use of that product for
heating purposes, is not in doubt.
C-457/15 Vattenfall Europe Generation
In so far as Annex I to Directive 2003/87/EC, establishing a
scheme for greenhouse gas emission allowance trading
within the Community, includes the 'combustion of fuels in
installations with a total rated thermal input exceeding 20
MW' in the list of categories of activities, to which that
directive applies, it must be interpreted as meaning that the
emissions trading obligation of an installation for the
generation of electricity, starts on the date of the first
emissions of greenhouse gases, and thus, potentially, before
the date of the first generation of electricity.

C-215/16, C-216/16, C-220/16, C-221/16 Elecdey Carcelén e.a.
Are the 'support systems' defined in Article 2(k) of Directive
2009/28/EC, on the promotion of the use of energy from
renewable sources (i.e. fiscal stimuli) to be regarded as
mandatory and binding on the Member States, having a
direct effect, in so far as they may be invoked and relied on
by the individuals concerned, in all kinds of public, judicial
and administrative proceedings?
Are those stimuli to be regarded as specifically including
non-taxation, that is to say, the prohibition of any kind of
specific and one-off levy, in addition to the general taxes
levied on the economic activity and production of electricity,
imposed on energy from renewable sources?
If the answer to the previous question is in the negative, and
it is acknowledged that energy from renewable sources is
taxable, for the purposes of the provisions of Article 1(2) of
Directive 2008/118/EC on excise duty, is the term 'specific
purposes' to be interpreted as meaning that its objective
must be exclusive, and, furthermore, that the tax on
renewable energy must, as regards its structure, be
genuinely non-fiscal, and not merely budgetary or revenuecollecting in nature? ▶
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Article 13(1)(e), payable by consumers, include only those
levies or taxes which are designed to compensate, where
appropriate, for the damage caused by the impact of energy
products and electricity on the environment, and seek to make
good, using the revenue generated, the damage linked to that
adverse impact or effect, but not
those taxes or benefits
which, applying to non-polluting energy, fulfil a primarily
budgetary or tax-collecting purpose?

Prepared by Wardynski & Partners,
CEEP member

CONTINUED

Judgements of the
Court of Justice

C-226/16 Eni and others
1.
Must Article 8(2) of Regulation 994/2010, concerning
measures to safeguard the security of gas supply, be
interpreted as constituting an obstacle to the imposition by a
Member State on natural gas suppliers of additional
obligations, resulting from the inclusion among 'protected
customers', whose consumption contributes to defining the
limits of the storage obligations designed to ensure continuity
of supply, and of customers, who are not mentioned in Article
2(1) of that regulation?
2. Must Article 8(5) of Regulation 994/2010 be interpreted as
constituting an obstacle to the imposition by a Member State
on natural gas suppliers, of obligations relating to the volumes
of gas stored, and the withdrawal rates attached thereto, and
to the holding of storage capacities, acquired by virtue of
rights, reflecting the obligation to hold stocks on the territory
of that Member State, whilst, at the same time, providing that
the Minister, in assessing a supplier's storage capacities, is to
take account of the other regulatory instruments available to
that supplier? ■

In accordance with the provisions of Article 4 of Directive
2003/96/EC on excise duty, which, when referring to the
levels of taxation, which Member States are to apply to
energy products, and electricity takes, as its reference, the
minimum levels prescribed by the Directive, which are
understood to be the total of all direct and indirect taxes
applied to those
products, at the time of release for
consumption, should that total be understood as excluding
from the level of taxation required by the Directive, those
national taxes which, as regards their structure and specific
purposes, are not genuinely non-fiscal, as interpreted,
according to the reply to the previous question?
Is the term 'charge', used in Article 13(1)(e) of Directive
2009/28/EC an autonomous concept of European law,
which is to be interpreted more broadly, as comprehensive
and also synonymous with the concept of tax in general? If
the answer to the previous question is in the affirmative,
may the charges, referred to in the afore-mentioned

MEDIA PARTNERS
discuss all of the latest market and technological developments,
impacting on the global petrochemical landscape.

24th EuroPOWER Energy Conference
CEEP is a media partner for the 24th EuroPOWER Energy
Conference, which will take place on November the 9th-10th,
2016, in Warsaw, Poland. The conference aims to talk about the
most current challenges and problems within the energy sector.
Every six months, all the key industry representatives gather
together to discuss what is most important for the sector.
EuroPOWER’s Energy Conference is an effective and neutral
platform for dialogue. It is one of the most important economic
events in Poland.

13th Global Petrochemicals Summit
CEEP is a media partner for the 13th Global Petrochemicals
Summit, which will take place on November the 14th-16th, 2016,
in Lisbon, Portugal. Set to host its 13th edition in Lisbon, and
co-located with the ERTC 21st Annual Meeting, the Global
Petrochemicals Summit (GPS) represents the annual meeting
place for the European Petrochemicals Industry, bringing
together key representatives from European and Middle Eastern
producers, as well as thought leaders and industry experts, to
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The European Autumn Gas Conference
CEEP is a media partner for the European Autumn Gas
Conference (EAGC), which will take place on November the
14th-16th, 2016, in the World Forum, The Hague, Netherlands.
EAGC will explore micro-commercial, strategic and political
influences, which are powering the EU’s natural gas and LNG
agenda, such as the critical drivers for supply diversification and
the immediate term security of demand opportunities. In
addition, the challenges and opportunities resulting from macro
global impacts, including new global sources, and what this
means for traditional suppliers and domestic sources, will be
navigated. Opportunities in Europe for supply diversification and
new uses for natural gas and LNG, will also be discussed.
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This will mean that the price of coking coal will deflate, but
not burst, as the process will be gradual. (PW)

Discoveries of new oil reserves have dropped
to their lowest level for more than 60 years
Oil exploration has been falling in recent years, but the
extent of the slump has reached surprising levels. In 2015, oil
explorers found 2.8 bn. barrels of crude and related liquids,
the lowest annual volume recorded since 1954. This figure
represents a slowdown in exploration activity, as oil
companies aim to conserve their cash supplies. Exis-ting oil
fields are still effectively producing oil, so the world is not
running out of oil, but Wood Mackenzie have clai-med that
if the rate of oil discoveries does not improve, there will be a
shortfall in global supplies of about 4.5 m. barrels per day by
2035, and a subsequent upward trend in the price of oil.
(PW)

BlackRock only to consider climate-proof companies for
investment
The New York-based private investment company,
BlackRock, which possesses the biggest funds in the world,
with $4.9 trillion in assets, is about to shake the foundations
of the energy sector, by introducing the notion of whether a
company is climate-proof, before it invests in it. BlackRock
will "calculate ghg GHG emissions as a percentage of a
company's sales, estimate firms' exposures to income shocks
from rising temperatures, and calculate the sales a company
generates with little physical waste."
'Global investment in energy fell in 2015'
The IEA has just released a report, 'World Energy
Investment', , in which the agency declares that energy
investment fell by 8% in 2015, whilst China remained the
world's biggest investor in energy with $315bn. spent last
year. Investment in renewables stayed robust, however, with
government policies driving the move towards clean energy,
with countries pursuing low-carbon growth .About
$313bn.was invested in renewable and other low-carbon
forms of energy – one fifth of total energy spending, and
much of that amount was in electricity generation. This was
aided by steep falls in the cost of wind and solar panels.
Notably, investments in gas-fired power generation slumped
by close to 40%. (PW)

Sellafield: A Nuclear Disaster waiting to happen?
The BBC has uncovered a mass of safety problems at the
UK's major nuclear site, Sellafield, which reprocesses and
stores nearly all of the UK's nuclear waste. Amongst a list of
worrying issues are regular shortages of staff, and radioactive materials being stored in degrading plastic bottles.
Parts of the nuclear site are also dangerously rundown.
Liquid containing plutonium and uranium has been kept
in thousands of plastic bottles for years, amounting to 2,000,
despite Sellafield's efforts to remove them, and arrange
proper storage. (PW)
Coking Coal price bubble set to deflate
The coal industry in Australia has provided a rich source
of profits this year, as the price of coking coal rose by 131%,
overall, with the price rising by 117% between May and
September. It has been the best performer in commodity
markets.
Reasons for the price surge? Import demand in China has
risen by 11.8%, as Beijing has cut back on domestic
production, whilst the supply-demand balance has been
tighter than in 2015, but smart trading has to be the real
underlying factor. Buying up available cargoes forces the
price up, in what is known as a 'short squeeze', and trading
houses buy the product at high prices, knowing that they will
sell on their stocks at even higher prices. Such a strategy is
very profitable, but is not sustainable in the longer-term.
It now appears likely that other coking coal producers,
such as Mongolia, Canada, and the U.S. will aim to ramp up
their output, and China may follow suit, to protect the
competitiveness of their associated steel industry.

Scotland launches world's first large-scale tidal energy farm
A turbine for the Mey Gen tidal stream project in the
Portland Firth has just been unveiled outside Inverness in the
Scottish Highlands. The turbine, 15 metres tall, with blades
16m. in diameter, and weighing almost 200 tonnes, will begin
its journey to the project's site in the waters off the north
coast of Scotland between Caithness and Orkney.
The first of four turbines to be installed underwater, each
with a capacity of 1.5 megawatts (MW), the launch of the
turbine marks the beginning of a momentous project, which
has so far received . EUR 28m in Scottish government
funding. The Edinburgh-based developer, Atlantis Resources,
claims there will eventually be 269 turbines, bringing its
capacity to 398 MW – enough electricity to power 175,000
homes.
For now, Scotland has 25% of the EU's offshore wind and
tidal power potential. (PW)

NEWS FROM THE REGION
EC representatives, as well as Energy Ministers from 12 EU
countries confirmed the plans to construct a gas pipeline
through Bulgaria, Romania, Hungary, and Austria. When
completed, BRUA will connect Eastern and Central Europe to
the gas fields in the Caspian and Baltic Seas, with the
network stretching for 528 Km.
Romania's Energy Minister, Victor Vlad Grigorescu, declared
that their section will be connected with Bulgaria in just
weeks, and the pipeline will receive 180 million euros from
the EU. He added that his country will find 220 million euros
for the project.
From 2019, the BRUA network will deliver 4.4 bn. cubic
metres of gas per year to Hungary, which up till now, has
been dependent on Russian supplies. www.euronews.com

Ukraine: 'Naftogaz battling its way to success'
The head of Naftogaz, Ukraine, Andriy Koblev, was recently
interviewed by the BBC, and was particularly bullish about
trade with Europe. He felt that Europe is a reliable partner for
Ukraine, despite distractions from Gazprom. He declared
that Naftogaz is trying to balance its gas portfolio, and
invited all companies who are ready to sell gas to co-operate
and play under its rules.
He stated that 14 European countries were selling gas to
Naftogaz, and in turn, this was evidence of Naftogaz being a
reliable partner. www.en.interfax.com.ua
'BRUA pipeline moves nearer reality'
The agreement to build the Romanian section of the BRUA
pipeline network was signed in Budapest.
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The 75th
Energy Dialogue
at the Reichstag

Ole von Beust, Chief Executive Officer of the Maritime LNG
Platform, and Mayor (ret.) of the Free and Hanseatic City of
Hamburg, underlined that LNG is environmentally- friendly and
sustainable. However, because of high investments costs and
the low oil prices, the gap between LNG and oil is not large
enough – that is why LNG needs a degree of idealism. Creating
the required infrastructure and obtaining the necessary permits
is not an easy task, because of different bureaucratic
procedures in every single port. Mr. von Beust illustrated that
there is a 'chicken-and-egg problem' regarding investment in
infrastructure on the one hand, and in ships equipped with LNG
technology, on the other. Should the government choose to
equip more of its fleet for LNG transportation, this would both
give the technology a boost, and set an example for private
investors.

Alexandru Zegrea
Consultant, Pflüger International
The 75th Energy Dialogue at the Reichstagdiscussed the topic: 'LNG
as a Chance for the Maritime Economy', and was held at the
invitation of Prof. Dr. Friedbert Pflüger, Ambassador Janusz Reiter
and Central Europe Energy Partners (CEEP) on June the 10th, 2016.

Achim Wehrmann, Head of the Shipping Subdivision, Federal
Ministry of Transport and Digital Infrastructure, emphasised that
implementing LNG technology in shipping is part of the
Government Coalition's Agreement. LNG projects require
support, and the whole transport chain of fuels needs to be
considered, when assessing each business case. Germany needs
efficient shipping, in order to play a role, internationally. In
addition, the idea of operating ships with LNG, is well suited to
the goal of reaching the objectives of the United Nations
Framework Convention on Climate Change. Mr. Wehrmann
regards LNG as a new and important economic sector, which he
believes would be much better served by international, rather
than national regulation. ■

Alfred Hartmann, Chairman of the Supervisory Board,
Hartmann AG, and President of the Association of German Ship
Owners, considered natural gas to currently be the most
important fossil fuel. LNG is not only environmentally friendly,
but also safe for shipping purposes, as it evaporates when
leaking. When compared with the present low oil prices, LNG is
relatively expensive, and Germany, in particular, has insufficient
infrastructure, as almost no port can handle LNG-fuelled ships.
Nonetheless, Mr. Hartmann expressed his conviction that LNG
will become as important for shipping, as e-mobility will be for
cars.

The 76th
Energy Dialogue
at the Reichstag

Mr. Möring also remarked that grid expansion is still one of the
main challenges that the 'Energiewende' faces.
Carsten Körnig, Chief Executive Officer, Federal Association
of the Solar Industry (BSW), had already mentioned at the
beginning of the talk, that solar energy will play a key role in
decarbonisation goals, and Germany needs to make a
contribution. Solar energy had developed from one of the most
expensive to one of the cheapest renewable energy sources,
and had become one of the most popular technologies in
Germany. Still, it is necessary to push for efficiency
enhancements, as well as the development of solar thermal
technologies.

Alexandru Zegrea
Consultant, Pflüger International
The 76th Energy Dialogue at the Reichstag discussed the 'Future of
Solar Energy in Germany', and was held at the invitation of Prof. Dr.
Friedbert Pflüger, Ambassador Janusz Reiter and Central Europe
Energy Partners (CEEP) on July the 11th, 2016.

Dr. Holger Krawinkel, Spokesperson for Solar Alliance for
Europe, asserted that the investors were required to pay the
initial development costs, but are unable to "harvest the fruits".
In his opinion, any limitations on solar expansion should be
eliminated, in order to give solar power a real chance. In
addition, there needs to be a transition to a consumer goods
market for solar power. We need a clear framework, less
bureaucracy, and a clear demarcation, respecting the
responsibilities of power companies (before the meter) and
consumers (after the meter). ■

Karsten Möring, MP, Member of the Committee on the
Environment, Nature Conservation, Building and Nuclear Safety,
discussed the recently passed amendment to the Law on
Renewable Energies. He addressed the main changes in the
tendering system, which aim at creating a transparent process,
improving quality control, and minimising expenses – as well as
its new goals: reducing costs from subsidies, expanding the
plurality of actors, and setting expansion corridors. An essential
aspect of the envisaged transformation is sector-linking.
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Follow CEEP on Twitter
at @CEEP_energy.
Reply, re-tweet, mark as
favourite, join the debate!

Engage with CEEP on
LinkedIn and contribute
to shaping a network of
energy professionals!
www.linkedin.com/company/
central-europe-energy-partners
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© Litgrid

Dominique Ristori in Lithuania, visiting Litgrid
Experience gained by Lithuanian electricity specialists in the fields of system control, connection of electricity markets and infrastructure
will be of use while seeking the vision of European energy integration. The Lithuanian electricity transmission system operator Litgrid
presented these opportunities to Dominique Ristori, Director General for Energy of the European Commission (EC), who visited the
Lithuanian energy company.

Central Europe Energy Partners (CEEP) represents 17 energy and energy-intensive
companies and organisations from six Central European countries, employing over
300,000 workers, with a total annual revenue of more than EUR 50 billion. CEEP is the
first major body to represent the energy sector companies from the region at the EU
level. The aim of CEEP is to strengthen the region's energy security within the
framework of a common EU energy and energy security policy. CEEP is an international
non-profit association with its headquarters in Brussels and a branch in Berlin.
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