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Message from Leszek Jesień
Chairman of the Board of Directors, CEEP
2020 was an awkward pandemic year. In the energy sector our job is to link people and ensure they all have an amount
of energy they need; maintaining links between people without physical contact is more complicated, but not impossible.
Therefore, despite obvious obstacles, we have quickly learned how to carry on with our business in new reality.
2020 was a busy year in Brussels due to the final rounds of negotiations of the EU Multiannual Financial Framework, which was
accompanied by the brand-new Next Generation EU instrument. The EU decision-makers agreed that the green and digital
transition is the best way out from the economic crisis caused by the pandemic, although it took some time
to negotiate which kind of investments should be eligible for EU support. The compromise, as always, left no one fully satisfied with
the result, but it is fair to appreciate, how quickly the EU managed to prepare new funding instruments of unprecedented size. Part
of this money will be invested in a less-emitting, more efficient and more resilient energy system. Now it is the role of energy sector
to prepare the best investment projects to use this support with the benefit for the whole economy.
Another milestone in the 2020 EU energy and climate debate was the December decision of the European Council
to endorse a binding EU target of a net domestic reduction of at least 55% in greenhouse gas emissions by 2030 as compared to
1990. This extremely ambitious goal has been translated into EU regulations, that affect whole energy market. The energy sector will
get ready to deliver, but we have to be very cautious with social costs of this rapid change. Without a strong support from across all
EU Member States and all parts of our societies, the EU will not be able to meet its goals, and the world could treat it as an excuse for
climate inaction. In order to avoid this, we all have to make sure that the “leave no one behind” theme will guide all EU
energy transition instruments. People, not only in Central Europe and Paris, are right to worry about the costs of climate change and energy transition. The best way to deal with these
worries is to engage all different stakeholders and run a frank and open discussion about the best mechanisms which would make it easier to bear these costs in a fair way.
The issue of just transition was and will remain of key importance for the Central European energy sector. For this reason, in 2020 CEEP organized an event and published a report
devoted to one of the flagship EU initiatives in this respect – Just Transition Mechanism. Another topic closely related to the cost of energy sector transformation is the EU Emission
Trading System. Looking forward to the upcoming revision of this mechanism, CEEP regularly stresses in its publications and during events, how important it is to ensure fair
distribution of emission allowances and money in the ETS funding mechanisms, to ensure fair and effective transition in all EU Member States.
Two other topics which dominated CEEP’s activities in 2020 relate to energy system integration and specific technologies like offshore wind and hydrogen. As Central European
energy companies face the need to replace large number of units generating power and/or heat, we carefully follow the technology development in these areas. The regulations
regarding these technologies are no less important, and CEEP provides the space for exchange of opinions, concerns, and knowledge, between the Central European stakeholders
and policymakers from the EU institutions, and the Member States. The 2020 edition of Central European Day of Energy, devoted to offshore development in the region, was an
excellent example of this kind.
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Message from Jakub Groszkowski
Executive Director, CEEP
2020 was the first year of implementation of the European Green Deal agenda. From the perspective of the energy sector, it was a
busy year with numerous public consultations and discussions as well as important decisions taken regarding 2030 emission
reduction target and the EU funds. I joined CEEP in 2021, and I am grateful to my predecessors Maciej Jakubik and Mariusz Kawnik
for their efforts and involvement in shaping CEEP activities in 2020. Their work has formed a solid base for our work in 2021, and the
years to come.
2021 has been dominated by the “Fit for 55” package consisting of EC’s proposals of changes to a dozen of key energy and climate
EU laws. Work on the final version of these documents will take several years and CEEP plays an active role in this processfrom
the very beginning.
We will continue to convince, that different decarbonisation pathways should be available for different Member States and sectors.
We also believe that the EU should promote steps which lead to the best cost effective decarbonisation solutions, that are
economically and technologically feasible and sustainable. This relates also to the role of natural gas as a transitional fuel and
the role of nuclear energy.
As in previous year CEEP pays attention to the social dimension of energy sector transition. We believe this issue is crucial to secure
high level of popular acceptance of the European Green Deal agenda across all EU Member States. The costs of energy transition
have to be fairly allocated and must not overburden those who face the problem of energy poverty. Another important question,
that we raise in 2021 relates to competitiveness of the EU economies. CEEP acknowledges that Central European region – together with Germany – constitutes a significant industrial
component of the EU economy. The process of transformation of the energy sector in the EU must not hamper our industrial capacities. Potential relocation of the Central European
industrial capacities outside the EU would not only harm the EU competitiveness and resilience, but it will also harm the EU’s efforts to reduce global GHG emissions.
Finally, key issue for the CEEP in 2021 relates to energy security and resilience of the energy sector. Rapid changes in the energy sector makes this challenge even more important.
We all know that the energy infrastructure should be future-proof, but we must not forget, that it also has to remain reliable, secure and resilient against political conflicts and attacks
(not only in cyber sphere).
Abovementioned issues do not have simple solutions, and we need all stakeholders to engage and to strengthen cooperation with full respect to individual differences. Central
Europe Energy Partners remain open for such cooperation.
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Highlights 2020
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Central European Day
of Energy

Quarterly reports

Online events

Feedback to EC’s
consultations

Policy papers

Events partnerships

Overview
January
Policy
Joint statement and press release on Just Energy
Transition Fund

Policy
Feedback to the consultation on European
Climate Law

Policy
Feedback to the roadmap on 2030 Climate Target
Plan

March

June

Policy

Policy

Feedback to the roadmap on Climate Law

Feedback to the consultation on Smart Sector
Integration Strategy and hydrogen strategies

Feedback to the proposal for a Regulation on Just
Transition Fund

Partnering events

September
Partnering Events
14- 15 Sept.: Spark. Innovation-Tech-Sustainability,
online
27-30 Sept.: Gazterm 23rd 2020 conference,
Międzyzdroje, Poland
17-18 Sept.: 4th Annual Capacity Mechanisms Forum,
Prague, Czech Republic
28 Sept.: Central European Energy Conference: Recovery
fund for Energy transition: how to utilise it, online

25 Jun.: Power up! online

April
Policy
Feedback to the roadmap on Carbon Border
Adjustment Mechanism

May
Partnering Events
Just Transition Mechanism, online

CEEP Report Q1: Just Transition Mechanism
and its importance for Central Europe energy transition

Partnering Events

Policy
Feedback to the roadmap on the TEN-E
Regulation

7-8 Oct.: 6th Energy Congress: European Green Deal in
Poland, Wroclaw, Poland
9 Oct.: Budapest Climate Summit, online

Publications
CEEP report Q2: Energy System Integration and
the role of hydrogen

Publications

August
Policy
Feedback to the consultation on the Offshore
Energy Strategy
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October

July

12-13 Oct.: The 5th Scientific Conference Energy
Security-Pillars and development perspective, online

21-23 Oct.: The 35th International Scientific & Expert
Meeting of Gas Professionals, online

December
Policy

Events
27 Oct.: The role of the EU ETS Funding Mechanism in
delivering the European Green Deal, online

CEEP joins European Clean Hydrogen Alliance

Events
2 Dec.: 5th Central European Day of Energy, online

Policy
Feedback to the roadmap on the Renewable Energy
Directive II

Partnering Events
1 Dec.: Budapest Energy Summit, online
1-5 Dec.: WindTV by WindEurope, online

November
Partnering Events
4-5 Nov.: TBB.Connect! online
16-17 Nov.: 32nd Europower energy conference and the
OZE Power congress, online

Policy
Feedback on the draft Delegated Act under the
Taxonomy Regulation

Policy
Feedback to the roadmap on EU ETS

Policy
23-26 Nov.: The 3rd edition of Romanian International
Gas Conference: The European Green Deal and the
future of gas, online

Publications
CEEP-ERCST paper: The role of the EU ETS funding
mechanisms in delivering the European Green Deal
The CEEP paper: Energy Market analysis of integration
of the variable renewable energy sources into the EU
energy systems
CEEP report Q3-Q4: Offshore wind in Central Europe
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Feedback to the roadmap on CO2 emission standards
for cars and vans

Overview

Policy & Communications in 2020

Fair Transition
Joint statement and press release
Just Energy Transition Fund (JET)
In January, CEEP together with other four energy associations issued a joint statement which was accompanied
by a press release on the JET Fund. The joint statement pointed out that different starting points should have been
taken into account when taking any political decision related to the energy transition. We argued that financial
resources should have been split fairly among eligible Member States in accordance with clear criteria which would
objectively present the scale of challenges for particular countries and regions. In the response, we also underlined
that the JET Fund should first of all support investment in new low carbon generation as well as actions aiming at job
creation, up-skilling and re-skilling of the active workforce and contributing to the GDP growth, primarily in the most
adversely affected regions.

Consultations
European Climate law
In the inputs provided in March and in May CEEP recalled the importance of recognising different starting points by
Member States in their energy mixes. We called on the EC to tackle concerns of local, economic, social and
technological restrictions of Central European Member States, underlining the importance
of the “leaving no one behind” principle. In addition, we supported the principle of technology neutrality as only a
combination of several technologies would allow fulfilling the goal of achieving a climate neutral economy. CEEP
also recalled to recognise different structure of countries’ economies and also the need for sufficient investments in
order to achieve climate goals.

Just Transition Fund
In March CEEP provided input and called to prioritize highly carbon-intensive regions, notably those heavily reliant
on coal-mining (and coal power plants), and with GDP per capita below the EU average by JTF.
We considered that the scope of the projects eligible for funding should have be as vast as possible, this would
allow for more investments and activities to impact economic growth and change of the energy mixes. Moreover,
we argued that not only SMEs should be eligible for funding under the JTF but also large companies that could
handle bigger projects with substantive job creations effects.
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Policy & Communications in 2020
2030 Climate Target Plan
In May CEEP provided input into the EC’s impact assessment on the 2030 Climate Target Plan and argued, that it should be carried out not only at the EU level, but in particular
for individual Member States and regions. Also, the study should investigate the inclusion of transport and buildings in the EU ETS. Besides, CEEP believed that the potential
change of 2030 targets needed to be made in coherence with a review and revision of existing policies.

Event
The role of the Just Transition Mechanism
In May CEEP and EPC organised a policy dialogue devoted to a subject of the Just Transition Mechanism.
The event which was followed by over 200 participants hosted inter alia representatives from
the European Policy Centre, European Parliament, European Commission, CEEP, and the Energy Policy
Group.

Publication
Just Transition Mechanism and its importance for Central Europe energy transition
In May CEEP published its first quarterly report of 2020 that focused on the Just Transition Mechanism (JTM) and Fund (JTF).
We presented a variety of voices from Brussels and the Central European region about the possibilities how to structure and design the JTM and
JTF. This report had an in-depth look at views from the Polish, Slovak, Romanian, Bulgarian and German perspective, including also views from
the European Commission and European Parliament.

Consultation
TEN-E regulation
In July CEEP provided input into the roadmap on the revision of the regulation on guidelines for trans- European energy infrastructure. We pointed out, that to ensure coherence
of the TEN-E Regulation and the EU energy and climate targets for 2030 as well as the EU long-term decarbonisation commitment, it is crucial to enable financing also for network
development needed for RES integration, even if such development has limited cross-border relevance. We argued that the gas projects should remain within the scope of TEN-E
as gaseous fuels provide stable and low emission source that can back up intermittent RES generation.
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Policy & Communications in 2020

Energy System Integration and the role of hydrogen
Consultation
Smart Sector Integration Strategy
In June CEEP provided input, where we acknowledged the need for a cross-sectoral (electricity and gas) and holistic approach, in which different starting points in the energy
transition journey should have been taken into account. We also called for massive investments in the infrastructure and in the R&D to be adapted to the changing patterns of
production and consumption. Moreover, we stressed that gaseous energy carriers should have been treated as a part of the solution for the future climate neutral economy and
not only as a transition technology, underlining that all forms of hydrogen production should have been accepted.

Publications
Energy System Integration and the role of hydrogen
In July CEEP developed its quarterly report that presented different options and practises of sector coupling and the potential use of
hydrogen in the power generation, transport and industry.

Energy Market analysis of integration of the variable renewable energy sources into the
EU energy systems
In November CEEP commissioned a policy paper which discussed the transmission system costs associated with variable RES – one
of the key factors which needed to be addressed in planning an efficient energy transition towards a climate neutral economy. In this
paper, we presented different types of system costs, the reasons behind their occurrence, and the impact of these costs on electricity
retail prices in Europe. To depict the impact of currently neglected costs on the competitiveness of energy sources, we drawn up a
comparison of total levelized costs of electricity generation (T-LCOE) for technologies available in 2020 and 2050, including system and
environmental costs.

Membership
CEEP joins European Clean Hydrogen Alliance
At the end of 2020, CEEP joined the European Clean Hydrogen Alliance. As a member, CEEP
participated in various roundtables and supported scaling up production and demand
for renewable and low-carbon hydrogen.
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Policy & Communications in 2020

EU Emission Trading System
Event
The role of the EU ETS Funding Mechanism in delivering the European Green Deal
ERCST and CEEP have together been working on the EU ETS topic for the last few years, organising workshops
in Brussels and in the UE Member States. In October, we organized an online event concentrated on the state of play of the EU
ETS funding mechanisms and their operationalisation, including how the beneficiary Member States intend to use the
Modernisation Fund in phase 4. Our event brought also an opportunity for stakeholders to discuss the role
of the funds in delivering upon the increased 2030 climate targets, and whether the current composition and size
of the funds was sufficient. You can watch the highlights from the debate here.

Publication
The role of the EU ETS funding mechanisms in delivering the European Green Deal
In November CEEP in collaboration with ERCST published a policy paper, that discussed the size and functioning of the funding mechanisms
which are part of the EU ETS, i.e. the Solidarity Provision, Article 10c Derogation, the Modernisation Fund, and the Innovation Fund. The paper
further explored how Member States had made use of this flexibility mechanism and explained reasons regarding the use of the Article 10c
Derogation by Member States. It also provided an overview of developments and regulatory decisions made in 2020, with a focus on the
Modernisation Fund and the Innovation Fund. It showed how developments like a recalculation of the cap following Brexit, or an increase in
the 2030 target, would affect the number of allowances available under the EU ETS in phase 4, and under the individual funding mechanisms.

Consultation
Carbon Border Adjustment Mechanism
In April CEEP provided input to the EC’s roadmap on the Carbon Border Adjustment Mechanism. CEEP urged that this kind of mechanism should not replace
the carbon free allowances and indirect costs compensation under the EU ETS system. CEEP acknowledged the need for taking into account, not only the increased climate
ambitions announced in the European Green Deal, but also the process of recovery of the European economies following the COVID-19 outbreak.

ETS roadmap
In December CEEP provided input to the Commission’s Inception Impact Assessment on the revision of the EU ETS. CEEP argued that increasing the size
of the Modernisation Fund or/and creating an alternative, complementary option of a new fund based on energy poverty indicators would ensure the modernization of the
sector. We also suggested that there was a need to change the allowance allocation and to the update the references period 2016-2018 in order to ensure
a more balanced distribution. These instruments and adjustments could allow for a more balanced ETS system, limit the risks for most vulnerable energy consumers, and enable
a smoother transition for the Central European economies.
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Policy & Communications in 2020

Offshore Wind Energy
Consultation
EU Strategy on Offshore Renewable Energy
In our feedback issued in August we argued, that the offshore regulation should allow for flexibility at regional or national level, and tailor-made solutions for each maritime
basin in the EU. We supported the idea of a strong and clear financial incentive from the EU, that was crucial in particular for the investments
in transmission infrastructure. CEEP asserted that Member States should have decided how to achieve climate neutrality, taking into account their national starting points and
underlined the need of the closer cross-border coordination in developing offshore wind.

Publication
Prospects for offshore wind development in Central Europe
In November CEEP prepared its quarterly report that touched upon the subject of prospects
for offshore wind development in Central Europe. The report gave an overview of the current state
of play, challenges and prospects for offshore wind development for selected Member States from Central
Europe, which was described by experts from the industry and research institutes.

Event
Central European Day of Energy (CEDE): Prospects for offshore wind development
The fifth edition of Central European Day of Energy took place virtually on the 2nd of December and it focused
on offshore wind development in Central Europe, particularly in the Baltic, Black and Adriatic Seas. CEDE hosted inter alia the
European Commissioner for Energy Kadri Simson, the Lithuanian Minister for Energy, Žygimantas Vaičiūnas, the Polish
Deputy Minister for Climate and Environment, Adam Guibourgé-Czetwertyński and Jerzy Buzek MEP, the Honorary Member
of CEEP as keynote speakers. They were joined by a number of key energy stakegolders from a number of key energy experts
from the European Commission and the industry sector including CEEP members. Our event was supported by more than
20 institutional partners including the Polish Ministry of Climate and Environments, the Lithuanian Ministry of Energy and
the private sector. The discussion concentrated on the role of offshore wind installations in the energy transition challenge.
You can watch the entire conference online here.
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About CEEP
Central Europe Energy Partners (CEEP) represents the position of Central Europe energy sector
within the European Union and promotes its perspective on the development of energy and
climate policy of the European Union. CEEP is active in Brussels since 2010 as an international
non-profit association. By combining its capabilities and experience, as well as enhancing
co-operation among different stakeholders from Central Europe, CEEP identifies common
challenges and advocates solutions on the EU level.

Our Members
In 2020, CEEP had nine members from Poland, Lithuania, representing energy and energy intensive sector companies (electricity generation, distribution and transmission,
renewables, gas, oil, heat generation and distribution, chemical industries, etc.). In 2020, CEEP successfully finalized and approved the membership of two new companies:
PGNiG form Poland and PGNiG Supply & Trading from Germany, that officially joined CEEP in 2021, replacing PGNiG Termika.

CEEP Members 2020
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CEEP Honorary Member: Jerzy Buzek, MEP

CEEP Members 2021

CEEP Honorary Member: Jerzy Buzek, MEP

Board of Directors
The association is managed by the Board of Directors appointed for a renewable term of five years. In 2020 the Board of Directors was composed of five members. During the
year Mr. Tomasz Wilczak submitted his resignation from the Board of Directors of CEEP.

Leszek Jesień

Rafał Miland

CHAIRMAN OF THE BOARD
OF DIRECTORS

VICE – CHAIRMAN OF THE
BOARD OF DIRECTORS

MEMBER OF THE BOARD
OF DIRECTORS

Mr. Leszek Jesień serves as
Director for International
Cooperation at PSE, Polish
Transmission System Operator.

Mr. Rafał Miland is the
Vice-President of the
Management Board of PERN
S.A.

Mr. Eryk Kłossowski is the
Chairman of the Board of Polish
Transmission
System Operator (PSE).

Tomasz Wilczak

Rolandas Zukas

MEMBER OF THE BOARD
OF DIRECTORS

MEMBER OF THE BOARD
OF DIRECTORS

Mr. Tomasz Wilczak has been
Vice-President of the
Management Board of PGNiG
TERMIKA.

Mr. Rolandas Zukas is
chief executive officer of
EPSO-G, energy
transmission and
exchange holding
company.

During 2020 Mr. Tomasz Wilczak
submitted his resignation from the
Board of Directors of CEEP.
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Eryk Kłossowski

Contact us
Central Europe Energy Partners, AISBL
Rue Froissart 123–133, 1040 Brussels
Phone: +32 2 880 72 97
E-mail: brussels@ceep.be
www.ceep.be

Transparency Register No. 8773856374594

